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AUDIT REPORT ON THE CONSOLIDATED ANNUAL ACCOUNTS ISSUED BY AN INDEPENDENT 
AUDITOR 
 
(Translation of a report and accounts originally issued in Spanish and prepared in accordance with Spanish 
generally accepted accounting principles. In the event of a discrepancy, the Spanish-language version prevails.) 
 
To the Shareholders of QUADPACK INDUSTRIES, S.A.: 

Opinion  

We have audited the consolidated annual accounts of QUADPACK INDUSTRIES, S.A. (hereinafter the 
Parent Company) and Subsidiaries (the Group), which comprise the consolidated balance sheet 
statement at 31 January, 2020, the consolidated profit and loss statement, the consolidated 
comprehensive profit and loss statement ,the consolidated statement of changes in net equity, the 
consolidated statement of cash flows and the notes to the consolidated annual accounts for the year 
ended on that date. 

In our opinion, the accompanying consolidated annual accounts present, in all material aspects, a true 
and fair view of the net equity and the financial position of the Group at 31 January 2020, and of the 
results of its operations and its cash flows, all of them consolidated, for the year ended on that date, in 
accordance with International Financial Reporting Standards, adopted by the European Union (IFRS-
EU), and other provisions of the regulatory framework for financial reporting that are applicable in Spain. 

Basis for our opinion  
 
We have carried out our audit in accordance with the current Spanish standards for auditing accounts. 
Based on those standards, our responsibilities are set out below in the section Auditor´s responsibilities 
for the audit of the consolidated annual accounts of our report. 
 
We are independent of the Group in accordance with the ethical requirements, including those relating 
to independence, that are relevant to our audit of the consolidated annual accounts in Spain, as required 
by the regulations governing the auditing of annual accounts. In this regard, we have not provided any 
services different to the audit of the annual accounts and no situations or circumstances have arisen 
that, based on said regulations, might have affected the required independence in such a way that it 
could have been compromised. 
 
We believe that the audit evidence we have obtained provides a sufficient and appropriate basis for our 
audit opinion. 
 
Most relevant aspects of the Audit 
 
The most relevant aspects of the audit are those that, in our professional judgement, were considered 
as the most significant risks of material misstatement in our audit of the consolidated annual accounts 
of the current period. These risks were addressed in the context of our audit of the financial statements 
as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these 
risks.
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Business combinations 

As detailed in note 4 to the consolidated annual accounts, during the 2019-2020 financial year 
the Group has carried out two business combinations, the one related to Louvrette GmbH and 
the one related to Inotech Cosmetics GmbH. In accordance with the applicable financial reporting 
regulatory framework, the Group's Management, in collaboration with independent experts, made 
the acquisition price allocations, which included the estimation of future payment commitments 
for contingent consideration, to the assets acquired. and liabilities assumed in the respective 
business combinations and based on which the resulting goodwill has been determined. 

We have considered this to be one of the most relevant aspects of our audit due to the significance 
of the acquisition consideration and its estimation, as well as the inherent judgment involved in 
making fair value estimates of the acquired assets and assumed liabilities identified and their 
impact on the consolidated annual accounts. 

Our audit procedures in response to this risk have included, among others: 

- Understanding of the policies and processes implemented by the Group for the 
identification, valuation and recording of acquired assets and assumed liabilities and 
estimation of future payment commitments. 
 

- Based on the analysis carried out by the Group's Management with the collaboration of 
independent experts, to carry out the identification and valuation of the assets acquired 
and liabilities assumed, and the determination of the resulting goodwill for each business 
combination, with the collaboration of our valuation specialists, we have evaluated the 
reasonableness of the identification and valuation of the assets acquired and liabilities 
assumed in accordance with the regulatory framework of financial information that is 
applicable and we have evaluated the methodology and key assumptions used in them 
to determine the fair values of the assets acquired and liabilities assumed. 
 

- Evaluation of the subsequent modifications in the estimate of the future consideration 
established contractually and their impact on the attached annual accounts. 
 

- Verification that the disclosures included in note 4 to the consolidated annual accounts 
regarding business combinations are in accordance with current regulations. 
 

- Obtaining written confirmations from experts external to the Management regarding their 
competence, capacity, and objectivity. 

Impairment of goodwill 

As detailed in note 5 to the consolidated annual accounts, as of January 31, 2020, the Group has 
recorded goodwill in the non-current assets of the accompanying consolidated financial statement 
for an overall net amount of 18.913 thousand euros. In accordance with the regulatory framework 
of financial information that is applicable and as indicated in note 3.f.) goodwill is not depreciated, 
but an annual impairment test is carried out on them or with a higher frequency in the event in 
which events indicative of a potential loss of the asset's value have been identified. Any 
impairment that arises from said impairment test and that involves reducing its value to an amount 
less than its book value, is recorded in the profit and loss account and cannot be reversed in the 
future. 

The evaluation of the possible impairment of this asset is based on a series of estimates that 
require the application of certain criteria, judgments, and hypotheses by the Group's 
Management. 

We have considered this to be one of the most relevant aspects of our audit due to the significance 
of the amount, the complexity inherent in the key assumptions considered and the sensitivity of 
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the analysis carried out regarding changes in the assumptions of the business plans, discount 
rates and growth rates. 

Our audit procedures in response to this risk have included, among others: 

- Understanding of the policies and processes implemented by the Group for the 
identification of signs of impairment and, where appropriate, determination of the 
valuation corrections to be made, including the evaluation of the design and 
implementation of the related internal controls. 
 

- Evaluation with the collaboration of our specialists in evaluations of the method used by 
Group Management, covering, in particular, the mathematical consistency of the model, 
the reasonableness of the projected cash flows, discount rates and long-term growth 
rates term, as well as the review of the sensitivity analysis carried out by the Group's 
Management. 
 

- Verification that the disclosures included in note 5 to the attached consolidated annual 
accounts regarding goodwill are in accordance with current regulations. 
 

- Obtaining written confirmations from experts external to the Management regarding their 
competence, capacity, and objectivity. 

Valuation corrections for impairment of accounts receivable 

As detailed in the consolidated financial statement, the amount recorded under the heading Trade 
debtors and other accounts receivable corresponds mainly to the balance of customers for the 
marketing of their products. 

In accordance with the regulatory framework of financial information that is applicable and as 
indicated in note 3.j.1.1) of the notes to the consolidated annual accounts, financial assets at 
depreciated cost are subsequently measured using the effective interest rate method and are 
subject to impairment. Valuation corrections for impairment are recorded based on the difference 
between their book value and the current value at the end of the year of the future cash flows that 
are estimated to be generated, discounted at the effective interest rate calculated at the time of 
their initial recognition. These corrections are recognised in the profit and loss account. 

The group companies analyse their customer portfolio continuously and make valuation 
corrections for those balances that are past due pending collection at the closing date. However, 
each case is analysed with the aim of determining if there are circumstances that may cause 
doubts about its collectability and may give rise to the recording of the valuation correction. 

The calculation of the impairment of accounts receivable has been considered a significant risk 
of material misstatement in our audit given the judgments and estimates to be used by 
Management associated with the calculation, the relative importance of the balance at the end of 
the year and the type and atomisation of the client portfolio. 

As part of our audit and in response to the aforementioned risk, we have obtained a breakdown 
by maturity of customer balances pending collection at closing and we have verified whether 
customers with past due balances were adequately provisioned for possible signs of impairment 
in their recoverability , evaluating, on the contrary, the reasons that explain its non-correction and 
the documentation that provides evidence of the collectability of the balance. Our checks have 
been completed through the performance of analytical procedures. 
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Compliance with financial ratios 

As detailed in note 10 to the consolidated annual accounts, as of January 31, 2020, the Group 
has a syndicated loan that includes conditions related to compliance with financial ratios. 

Said loan, with an amount drawn down at 31 January 2020 of 11.000 thousand euros, is subject 
to certain obligations, the non-compliance of which could cause the loan to be immediately 
payable, which would eventually require its classification as a current liability. We have considered 
this to be one of the most relevant aspects of our audit due to the significance of the amount and 
its potential impacts on the consolidated annual accounts. Group Management evaluates 
compliance with financial ratios on an ongoing basis. 

In this regard, our audit procedures in response to this aspect have included, among others, the 
following: 

- Obtaining the financing contract to understand the terms and conditions, as well as the 
obligations included therein. 
 

- Meeting with Group Management and understanding of their interpretations of the terms 
and conditions of the financing contract. 
 

- Obtaining the calculation of financial ratios at January 31, 2020 prepared by the Group 
Management and checking the consistency of the data considered in the calculation with 
the accounting information and the arithmetic correction of the calculations made. 
 

- Obtaining the appropriate explanations from the Group Management about the 
expectations of compliance with the financial ratios for the 2020/2021 financial year. 
 

- Additionally, we have assessed that the disclosures included in the notes to the 
consolidated annual accounts in relation to this aspect are adequate with the 
requirements of the applicable accounting regulations. 

Recognition of income and expenses in relation to the proper cut-off of operations 

As detailed in note 19 to the consolidated annual accounts, the amounts recorded in consumption 
of goods, raw materials and consumables and the net turnover for the year amount to 72.888 
thousand euros and 131.024 thousand euros, respectively. 

In accordance with the regulatory framework of financial information that is applicable and as 
indicated in note 3 r to  the consolidated annual accounts, income and expenses are allocated 
based on accrual criteria, that is, when the actual current of goods and services that they 
represent, regardless of when the monetary or financial flow derived from them, occurs. 

As part of our audit and in response to said risk, we have performed, among others, the following 
procedures: 

- We have verified the adequate accounting record of the last purchases and sales of the 
2019/2020 financial year and of the first purchases of the following financial year, 
considering their accrual. 
 

- We have obtained confirmations of customer balances for a statistically selected sample. 
 

- We have analysed invoices received and payments made after the closing date of the 
2019/2020 financial year with the aim of identifying possible liabilities accrued in the 
audited financial year not properly recorded. 
 

- The analysis is completed through analytical procedures. 
 



 
 

   
 

5 

 

Emphasis of matter 

We draw attention to Note 2 of the annual accounts, which describes that annual accounts have 
been prepared for the first time in accordance with International Financial Reporting Standards, 
adopted by the European Union (IFRS-EU). Our opinion is not modified in respect of this matter. 
 
Other information: Consolidated Report of the Directors 
 
The other information relates exclusively to the Consolidated Report of the Directors for 
2019/2020. The Directors of the Parent Company are responsible for preparing this consolidated 
report, which does not form an integral part of the consolidated annual accounts. 
 
Our audit opinion on the consolidated annual accounts does not cover the Report of the Directors. 
In accordance with the regulations governing the auditing of accounts, our responsibility regarding 
the Consolidated Report of the Directors includes evaluating and reporting on the consistency of 
the Consolidated Report of the Directors with the consolidated annual accounts, based on the 
knowledge of the Group obtained during our audit of those consolidated accounts, excluding any 
information different to that obtained as evidence during our audit. Furthermore, our responsibility 
includes evaluating and reporting on whether the content and presentation of the Consolidated 
Report of the Directors meet the requirements of the applicable regulations. If, because of our 
work, we conclude that there are material misstatements, we are required to report that fact. 
 
On the basis of the work performed, as described in the preceding paragraph, the information 
reflected in the Consolidated Report of the Directors is consistent with that of the 2019/2020 
consolidated annual accounts, and the content and presentation meet the requirements of the 
applicable regulations. 

Responsibility of the Directors of the Parent Company concerning the consolidated annual 
accounts 
 
The Directors of the Parent Company are responsible for drawing up the attached consolidated 
annual accounts, so that they show a true and fair view of the consolidated net equity, the 
consolidated financial position and the consolidated results of the Group, in accordance with the 
International Financial Reporting Standards, adopted by the European Union (IFRS-EU) and 
other provisions of the regulatory framework for financial reporting that are applicable in Spain 
and the internal control they deem necessary to allow the preparation of consolidated annual 
accounts free from material misstatement, due to fraud or error. 
 
When drawing up the consolidated annual accounts, the Directors of the Parent Company are 
responsible for assessing the Group’s capacity to continue as a going concern, disclosing, as 
applicable, matters related to going concern and using the going concern accounting principles, 
unless the Directors of the Parent Company intend to liquidate the Group or to cease its 
operations, or whether there is no other realistic alternative. 
 
Auditor´s responsibilities for the audit of the consolidated annual accounts. 
 
Our objectives are to obtain reasonable assurance about whether the consolidated annual 
accounts as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditor’s report that includes our opinion.  
 
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted 
in accordance with the current Spanish regulations for auditing accounts will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken based on these consolidated annual accounts.  
 
As part of an audit in accordance with current Spanish audit regulations, we exercise our 
professional judgement and we maintain an attitude of professional scepticism throughout the 
audit. We also: 
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• Identify and assess the risks of material misstatement in the consolidated annual 
accounts, due to fraud or error, design and perform audit procedures to respond to those 
risks and obtain audit evidence that is sufficient and appropriate to provide a basis for our 
opinion. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may imply collusion, forgery, deliberate 
omissions, intentionally incorrect representations, or the override of internal control.  
 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Group’s internal control.  

 

• Evaluate the appropriateness of the accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Directors of the Parent 
Company. 
 

• Conclude on the appropriateness by the Directors of the Parent Company of the use of 
the going concern basis of accounting and, on the basis of the audit evidence obtained, 
whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Group’s ability to continue as a going concern. If we conclude 
that a material uncertainty exists, we are required to draw attention to this in our auditor’s 
report to the related disclosures in the consolidated annual accounts or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or 
conditions may cause the Group to cease to continue as a going concern.  
 

• Evaluate the overall presentation, structure, and content of the consolidated annual 
accounts, including the information disclosed, and whether the consolidated annual 
accounts represent the underlying transactions and events in a manner that achieves a 
true and fair view. 
 

• We obtain sufficient and adequate evidence in relation to the financial information of the 
entities or business activities within the Group to express an opinion on the consolidated 
annual accounts. We are responsible for the direction, supervision, and performance of 
the Group's audit. We are solely responsible for our audit opinion. 

 
We communicate with the Directors of the Parent Company concerning, among other matters, 
the planned scope and timing of the audit and the significant audit findings, including any 
significant deficiencies in internal control that we identify during the audit. 
 
From the significant risks communicated to the Directors of the Parent Company, we determine 
those matters that were most significance in the audit of the consolidated annual accounts of the 
current period and are, therefore, the risks considered most significant. 
 
We describe these risks in our auditor’s report unless law or regulations prohibit public disclosure 
of the matter.  
 

Grant Thornton, S.L.P., Sociedad Unipersonal 

 

 

 

Isabel Perea Gaviria 

ROAC nº 20.226 

25 de junio de 2020 
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Quadpack Industries, S.A., and Subsidiaries 
Consolidated Annual Accounts at January 31, 2020  

Consolidated Balance Sheet Statement  (stated in thousands of Euros) 

 

 

 
     
ASSETS Notes IFRS 2019 IFRS 2018 IFRS 2017 

     
NON-CURRENT ASSETS   66,858 22,804 21,179 

Intangible fixed assets 5  38,478 12,019 13,411 

Right of use 7  5,686 6,330 7,411 

Patents, licenses, trademarks, and similar rights   2,683 32 17 

Goodwill   18,913 5,338 5,758 

Computer software   394 295 166 

Other intangible assets   10,802 24 60 

Tangible fixed assets 6  25,091 8,183 5,536 

Land and buildings   5,861 195 145 

Plant, machinery, and others   17,126 6,460 4,356 

Assets in course and advanced payments   2,104 1,528 1,035 

Long-term investments in group and associated 
companies 

8.2 y 
22  732 204 238 

Equity-based instruments   422 204 238 

Investments in company through equity-method   310 - - 
Long-term financial investments 8  247 248 341 

Long-term receivables   12 20 46 

Other financial assets   235 228 296 

Deferred tax assets 18  2,311 2,150 1,652 

     
     

     
CURRENT ASSETS   58,457 46,934 39,259 

Inventories  16,953 9,518 9,481 

Goods for resale 14  8,459 6,712 7,264 

Raw materials and consumables   2,759 1,185 954 

Work-in-progress   2,569 1,102 601 

Finished goods   2,861 282 323 

Advanced payments   305 237 340 

Trade and other receivables 9  29,339 25,828 25,562 

Trade receivables   24,814 22,001 23,245 

Trade receivables associated companies   - 2 - 

Other Receivables   717 1,611 492 

Employee receivables   68 304 7 

Current tax assets 18  1,405 402 290 

Public entities, other 18  2,336 1,508 1,528 

Short-term financial investments in Group and associated 
companies   22  127 107 124 

Short-term financial investments 8  1,541 1,788 897 

Loans to associated companies   45 74 20 

Other financial assets   1,286 1,480 849 

Derivatives 16  210 235 29 

Short-term accruals and prepayments   797 462 525 

Cash and cash-equivalents   9,699 9,231 2,669 

     
     
TOTAL ASSETS   125,315 69,738 60,438 

 
  



Quadpack Industries, S.A., and Subsidiaries 
Consolidated Annual Accounts at January 31, 2020  

Consolidated Balance Sheet Statement  (stated in thousands of Euros) 

 

 

 
     
     
EQUITY AND LIABILITIES Notes IFRS 2019 IFRS 2018 IFRS 2017 

     
EQUITY 11  39,559 24,042 18,901 

Share capital and reserves   35,274 23,602 19,864 
     

     
Share capital   4,204 3,799 3,799 

Share issuance premium   13,429 3,578 3,578 
     

Reserves   12,917 11,956 9,111 

Legal & statutory Reserves   814 814 814 

Other reserves   12,103 11,142 8,297 

Consolidated reserves   1,563 688 1,495 

Own shares   (521) (88) (857) 

Result of the year attributable to Parent Company   3,682 3,670 2,739 

Valuation differences   1 (57) (1,460) 

Exchange differences 13  (296) (33) (92) 

Minority interests 12  4,580 530 589 
     

NON-CURRENT LIABILITIES   37,467 13,839 13,615 

Non-current provisions  125 101 147 

Long-term employee benefits   125 101 77 

Other provisions   - - 70 

Non-current financial liabilities 10  29,170 8,041 6,611 

Debt with financial institutions   22,030 5,278 3,682 

Financial lease Obligations   5,427 2,763 1,746 

Derivatives   - - 668 

Other non-current liabilities   1,713 - 515 

Non-current rental obligations 7  3,947 4,835 6,063 

Non-current liabilities Group and associated companies 21  - 530 782 
     

Deferred tax liabilities 18  4,225 332 7 

Long-term accruals   - - 5 
     

CURRENT LIABILITIES   48,289 31,857 27,922 

     

Current financial liabilities 10  18,054 4,820 7,821 

Debt with financial institutions   8,785 4,020 6,092 

Financial lease obligations   1,752 516 240 

Derivatives   199 283 1,311 

Other non-current liabilities   7,319 1 178 

Current rental obligations 7  1,723 1,504 1,348 

Current liabilities Group and associated companies 21 386 130 179 

Trade & other payables   27,706 24,746 18,185 

Suppliers    21,181 20,165 13,692 

Suppliers, Group and associated companies 21  218 234 140 

Sundry payables   615 746 473 

Employees (payroll) payables   1,249 777 503 

Current tax liabilities 18  1,091 685 951 

Other debt with public entities 18  2,596 1,857 2,024 

Advances payments received  756 282 403 

Short-term accruals   420 657 387 

TOTAL EQUITY AND LIABILITIES   125,315 69,738 60,438 

 



Quadpack Industries, S.A. and Subsidiaries 
Consolidated Annual Accounts at January 31,.2020  

Consolidated Profit & Loss Statement (stated in thousands of Euros) 

 

 

  IFRS   IFRS  

Continuing operations Notes 2019-20  2018-19 

Net Sales 20  131,024   104,660 

Sales   127,316   100,536 

Services performed   3,709   4,124 

Variation in stocks of finished goods and work-in-progress   889   960 

Own work capitalized    60   16 

Supplies 20  (76,217)   (62,425) 

Purchase of goods for resale   (63,910)   (57,248) 

Use of raw materials and other consumables   (8,978)   (4,146) 

Subcontracting and similar activities   (3,314)   (937) 

Impairment of raw materials, goods for resale and supplies   (14)   (93) 

Other operating income   25   46 

Non-trading and other operating income   25   45 

Operating grants recorded as income   -   1 

Employee costs   (20,578)   (15,067) 

Social Security and similar costs   (16,877)   (12,255) 

Provisions 20  (3,701)   (2,812) 

Other operating costs   (22,443)   (18,467) 

External services   (22,050)   (17,680) 

Taxes   (275)   (393) 

Losses, impairment, and changes in provisions for commercial operations  (118)   (393) 

Depreciation of fixed assets 5, 6 & 7 (5,589)   (2,863) 

Excess provisions   142   69 

Impairment and gains (loss) on disposals of fixed assets   (114)   (458) 

Impairment losses 5 & 6 (9)   (479) 

Gain (Loss) on disposals   (105)   21 

Other results         19 (82)  42 

Operating Income (Loss)   7,117   6,513 

Financial income   16   20 

Financial costs   (1,125)   (647) 

Differences on exchange   (683)   (881) 

Impairment and results on sale of financial assets   (16)   (2) 

Financial Income (Loss)   (1,808)   (1,510) 

RESULT BEFORE TAX   5,308   5,003 

   Corporation tax 18  (1,421)  (1,353) 

RESULT FOR THE YEAR FROM CONTINUING OPERATIONS   3,888   3,650 

  Discontinued operations -  -  - 

  Results after-tax from discontinued operations -  -  - 

      
A.5) RESULT FOR THE YEAR (+A.4+19)   3,888   3,650 

Result attributable to minority shareholders  206  (20) 

Result of the year attributable to Parent Company   3,682   3,670 

     
EPS attributable to the Parent Company (euro per share) 0.92  0.97 

Diluted EPS attributable to the Parent Company (euro per share) 0.88  0.97 

 
Reconciliation of EBITDA  2019-20  2018-19 

Operating Result   7,117   6,513 

Additions:      
Depreciation  5,589  2,863 

Non-recurrent earnings      
Costs related to Corporate acquisitions  833  - 

Impairment and gains (loss) on disposals of fixed assets  114  458 

Other non-recurring profit/(loss)  (60)  (112) 

EBITDA   13,593   9,723 

 



Quadpack Industries, S.A. and Subsidiaries 
Consolidated Annual Accounts at January 31, .2020  

Consolidated Comprehensive Profit & Loss Statement (stated in thousands of Euros) 

 

 

 

  Year Year 

 2019-20 2018-19 

PROFIT & LOSS STATEMENT (I) 3,888 3,650 

Income and expenses recognized directly in equity (II)    

Cash flow hedging 1 (65) 

Exchange rate differences - - 

Tax effect - 16 

Total income and expense recognized directly in equity 1  (49) 

Amounts transferred to the income statement (III) 57  1,519 

Cash flow hedging 76 1,951 

Exchange rate differences -  59 

Tax effect (19) (491) 

Total recognized income and expenses (I+II+III) 3,946  5,120 

    

Result of the year attributable to Parent Company 3,740 5,140 

Result attributable to minority shareholders 206 (20) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Quadpack Industries, S.A. and Subsidiaries 
Consolidated Annual Accounts at January 31, .2020  

Consolidated statement of changes in net equity (stated in thousands of Euros) 

 

 

  

Share capital 
Share 

premium 
Owns shares in 

net equity 

Reserves and 
prior year 

results 

Net result for the 
year attributed to 

the Parent Company 

Valuation 
adjustments 

Exchange differences 
External 

shareholders 
TOTAL 

Closing Balance at 31 de January 2017 3,799  3,578  (857) 7,284  4,062  221  (40) 726  18,773  
Total recognized income and expenses - - - - 2,739  (1,680) (52) (38) 969  
Year end 2016-17 distribution  -  -  - 2,812  (2,812) -  -  - - 
(-) Distribution of dividends   -  -  -  - (1,250) -  -  (100) (1,350) 

Other movements in net equity  -  -  -  - - -  -  -  -  

Changes in the consolidation scope  -  -  - (33)  - -  -  -  (33) 

Other  -  -  - 542   - -  -  -  542  

Closing Balance at 31 January 2018 3,799  3,578  (857) 10,605  2,739  (1,459) (92) 588  18,901  

Total recognized income and expenses - - - - 3,670  1,410  59  (20) 5,120  

Year end 2017-18 distribution  - -   - 2,739  (2,739)  -  - -  -  
Operations with shareholders or owners 
(net)  - -  769  (245) -   -  - -  524  
Operations with shareholders or owners 
(net)  - -   - 544  -   -  - 3  547  

(-) Distribution of dividends   - -   - (1,000) -   -  -   (1,000) 

Other  - -   - -  -  (8)  - (42) (50) 

Closing Balance at 31 January 2019 3,799  3,578  (88) 12,643  3,670  (57) (33) 529  24,042  

Total recognized income and expenses  - -   - -  3,682  58  -  206 3,946  

Share capital increases 405  9,851   - -  -   - -  -  10,256  

 Other movements in net equity  - -   - -  -   - -  3,771  3,771  

(-) Distribution of dividends   - -   - (1,200) -   - -  -  (1,200) 
Operations with shareholders or owners 
(net)  - -  (433) (308) -   - -  -  (741) 

 Other movements in net equity  - -  -  3,345  (3,670) -  (263) 73  (515) 

Closing Balance at 31 January 2020 4,204  13,429  (521) 14,480  3,682  1  (296) 4,580  39,559  



Quadpack Industries, S.A. and Subsidiaries 

Consolidated Annual Accounts at January 31, .2020  

Consolidated statement of cash flows (stated in thousands of Euros) 

 

 
    
 IFRS   IFRS  

 2019-20  2018-19 

CASH FLOW FROM OPERATING ACTIVITIES  6.396    13,237  

Result for the year before tax 5.308   5,003 

Adjustments to the result:  7.451   4,265 

Depreciation of fixed assets (+)  5.589   1,391 

Valuation correction for impairment (+/-) -    830 

Movement on provisions (+/-)  (35)   30 

Gain or (Loss) on disposal of fixed assets (+/-)  105   38 

Financial income (-)  (16)   (20) 

Financial expense (+)  1.125   569 

Differences on exchange (+/-)  683   881 

Other income and expenses (-/+)  -    547 

Changes in working capital (2.581)   6,212 

Inventories (+/-)  (2.449)   (130) 

Trade receivables and other accounts receivable (+/-)  646   (547) 

Other current assets and liabilities (+/-)  (52)   63 

Trade payables and other accounts payable (+/-)  427   6,537 

Other current liabilities (+/-)  (1.153)   289 

Other cash flows from operating activities (3.782)   (2,243) 

Interest paid (-)  (1.125)   (569) 

Interest received (+)  16   20 

Receipts (payments) for corporation tax (+/-)  (2.673)   (1,694) 

Cash flow from operating income 6.396   13,237 

CASH FLOW FROM INVESTING ACTIVITIES (17.434)   (11,246) 

Investments (-):  (17.645)   (11,624) 

Group and associated companies net cash value (11.588)   - 

Intangible fixed assets  (703)   (6,574) 

Tangible fixed assets (5.325)   (4,160) 

Business combinations 24   -  
Other financial assets -    (891) 

Income from divestments (+) 211   379 

Group companies, net cash value in associated companies 11   - 

Intangible fixed assets  57   1 

Tangible fixed assets 128   233 

Other financial assets -    145 

Business combinations 15   - 

Cash flow from investment activities (17.434)   (11,246) 

CASH FLOW FROM FINANCING ACTIVITIES 11.506   4,571 

Receipts and payments from equity-based instruments  3.009   524 

Issues of equity-based instruments and from the Parent Company (+) 3.009  524  

   Issues of equity-based instruments  3.750   -  
   Purchase of own equity-based instruments  (1.139)   -  
   Transfer of equity-based instruments 398   -  
Collections and payments for financial liability instruments 9.697   5,097 

New debt issued 15.771   8,400 

    Debentures and similar instruments (+)   -   2,061 

    Borrowings from financial institutions (+)  15.506   -  
    Borrowings from group and associated companies (+)  233   -  
    Other borrowings (+)  32   6,339 

Repayment and cancellation of (6.074)   (3,303) 

    Borrowings from financial institutions (-) (3.735)   (3,002) 

    Borrowings from group and associated companies (-) (530)   (302) 

    Other borrowings (-) (1.809)     
Payments of dividends and remuneration of other equity-based 
instruments  (1.200)   (1,050) 

Dividends (-) (1.200)  (1,050) 

Cash flow from financing activities 11.506   4,571 

NET INCREASE/REDUCTION IN CASH AND EQUIVALENTS 468   6,562 

Opening cash and equivalent balances 9.231   2,669  
Closing cash and equivalent balances 9.699    9,231  
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1. Group activity and structure 
 
a) Parent Company 
 
QUADPACK INDUSTRIES, S.A. (the Parent Company) was incorporated on 22 June 2010 (under the 
business name ANLOMO SPAIN, S.L. which was changed to its current name on 13 October 2015). 
 
Its registered office is in Plaza de Europa 9, floor 11, L´Hospitalet de Llobregat (Barcelona, Spain). 
 
The Parent Company's main activities are the acquisition, holding, administration and 
management of investments in other companies for the purpose of overseeing and directing the 
investee companies’ business activities; the provision of management support services to investee 
companies; and the provision of business consulting services. 
  
On 20 April 2016 QUADPACK INDUSTRIES, S.A. began trading on the EURONEXT stock exchange in 
Paris (France). To this end, in the first quarter of 2016 the Parent Company converted its shares 
into book entries to be registered in the accounting records of Sociedad de Gestión de los Sistemas 
de Registro, Compensación y Liquidación de Valores, S.A. Unipersonal (IBERCLEAR). On the basis 
of this registration and using the services of a Participating Agent, it transferred part of the shares, 
with the assistance of another Participating Agent in France, to the Accounting Registration Entity 
in France (Euroclear) in order for said shares to be admitted to trading on the EURONEXT market 
(“MARCHÉ LIBRE”). 
 
The EURONEXT trading market’s in the MARCHÉ LIBRE sections is not a regulated market and 
therefore the Parent Company is not subject to the control levels and requirements of companies 
listed under Spanish legislation. However, to access the MARCHÉ LIBRE and to maintain the 
transfer and quotation system, the Group’s quarterly figures, sales performance, and internal 
figures are monitored, and it must report any type of structural or shareholding movement to the 
MARCHÉ LIBRE. 
 
As recorded in the minutes of the extraordinary general meeting held on 24 July 2019, the 
shareholders unanimously approved the application for the Company to join the EURONEXT 
GROWTH stock market, belonging to EURONEXT. This application was submitted by the Company 
on 12 September 2019 and was approved on 15 October 2019. 
 
1 February 2013 was taken as the date of first consolidation by the Group. 
 
All amounts are expressed in thousands of Euros. 
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b) Subsidiaries 
 
Subsidiaries are companies over which the Parent Company, either directly or indirectly, 
exercises or may exercise control. Control refers to the power to establish financial and 
operating policies to obtain profits from the entities’ activities.  
 
This is evidenced generally but not only through the direct or indirect ownership of most voting 
rights. 
 
Minority shareholder interests in the equity and results of the consolidated subsidiaries are 
recognized under “Non-controlling interests” in “Equity” in the consolidated balance sheet and 
in “Profit/(loss) attributed to non-controlling interests” in the consolidated income statement, 
respectively.  
 
Subsidiaries are fully consolidated. 
 
All subsidiaries close their financial years on 31 January.  
 
 
The information relating to fully consolidated subsidiaries for the year ended 31 January 2020 is 
as follows: 

  

Name / Address Activity 
Company holding  

Investment 
attributable 

to Parent 
Company 

Investment 
amount 

investment  

          
QUADPACK PACKAGING 
LTD  

Marketing of packaging and 
containers for perfume and 
cosmetics 

Quadpack 
Industries S.A. 

100% 543 
United Kingdom 
QUADPACK FRANCE, SARL 
(b) 

Marketing of packaging and 
containers for perfume and 
cosmetics 

Quadpack 
Industries S.A. 

100% 1,697 
France 
QUADPACK ITALY, SLR (d) Marketing of packaging and 

containers for perfume and 
cosmetics 

Quadpack 
Industries S.A. 

100% 63 
Italy 

QUADPACK SPAIN SL (a) Marketing of packaging and 
containers for perfume and 
cosmetics 

Quadpack 
Industries S.A. 

100% 3,706 
Spain 

YONWOO EUROPE SAS (b) Marketing of packaging and 
containers for perfume and 
cosmetics 

Quadpack 
Industries S.A. 

90% 185 
France 

QUADPACK AUSTRALIA 
PTY LTD 

Marketing of packaging and 
containers for perfume and 
cosmetics 

Quadpack 
Industries S.A. 

100% 2,110 
Australia 
QUADPACK GERMANY 
GMBH 

Marketing of packaging and 
containers for perfume and 
cosmetics 

Quadpack 
Industries S.A. 

100% 150 
Germany 
QUADPACK LTD (a) Marketing of packaging and 

containers for perfume and 
cosmetics 

Quadpack 
Industries S.A. 

100% 341 
United Kingdom 
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(a) Company audited by Grant Thornton, S.L.P. (Spain) 
(b) Company audited by Grant Thornton France (France) 
(c) Company audited by Grant Thornton Hong Kong (Hong Kong) 
(d) Company audited by Ria Grant Thornton, S.p.A. (Italy) 
(e) Company audited by dhpg, (Germany) 
(f)  Company audited by MHA Moore and Smalley (UK) 
 

 
 
 
 
The information relating to fully consolidated subsidiaries for the year ended 31 January 2019 is 
as follows: 
  

     
QUADPACK 
MANUFACTURING 
DIVISION, S.L. 

Acquisition, holding, 
administration and 
management of investments in 
other companies and all types 
of real estate activity. 

Quadpack 
Industries S.A. 

80% 1,094 

Spain 

TECHNOTRAF WOOD 
PACKAGING, SL (a) 

Manufacture of wood 
packaging 

Quadpack 
Manufacturing 
Division S.L. 

80% 480 
Spain 
QUADPACK IMPRESSIONS, 
SL  Packaging decoration 

Quadpack 
Manufacturing 
Division S.L. 

80% 260 
Spain 
QUADPACK PLASTICS SA 

Manufacture of plastic 
packaging 

Quadpack 
Manufacturing 
Division S.L. 

80% 656 
Spain 

COLLCAP PRIME LTD Acquisition, holding, 
administration and 
management of investments in 
other companies and all types 
of real estate activity. 

Quadpack 
Industries S.A. 

100% 2,650 
United Kingdom 

QUADPACK UK LTD (f) Marketing of packaging and 
containers for perfume and 
cosmetics 

Collcap Prime LTD 100% 2,284 
United Kingdom 

QUADPACK ASIA PACIFIC 
LTD (c) 

Marketing of packaging and 
containers for perfume and 
cosmetics 

Quadpack 
Industries S.A. and 
Quadpack UK Ltd 

99% 154 
Hong Kong 
QUADPACK USA INC. Acquisition, holding, 

administration and 
management of investments in 
other companies and all types 
of real estate activity. 

Quadpack 
Industries S.A. 

100% 431 
USA 

EAST HILL IND LLC. Marketing of packaging and 
containers for perfume and 
cosmetics 

Quadpack USA INC 100% 401 
USA 

LOUVRETTE GmbH (e) 
Manufacture of plastic products 

Quadpack 
Industries S.A. 

51% 14,609 
Germany 
INOTECH COSMETICS 
GmbH 

Development and production of 
plastic parts, especially in two-
component technology 

Quadpack 
Industries S.A. 

100% 3,453 
Germany 
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Name / Address Activity 
Company holding  Investment 

attributable to 
Parent Company 

Investment 
amount 

investment  

     

QUADPACK PACKAGING LTD (a) Marketing of packaging and 
containers for perfume and 
cosmetics 

Quadpack 
Industries S.A. 

100% 615 
United Kingdom 

QUADPACK FRANCE, SARL (b) Marketing of packaging and 
containers for perfume and 
cosmetics 

Quadpack 
Industries S.A. 

100% 1,697 
France 

QUADPACK ITALY, SLR (c) Marketing of packaging and 
containers for perfume and 
cosmetics 

Quadpack 
Industries S.A. 

100% 63 
Italy 

QUADPACK SPAIN SL (d) Marketing of packaging and 
containers for perfume and 
cosmetics 

Quadpack 
Industries S.A. 

100% 3,706 
Spain 

YONWOO EUROPE SAS (b) Marketing of packaging and 
containers for perfume and 
cosmetics 

Quadpack 
Industries S.A. 

90% 185 
France 

QUADPACK AUSTRALIA PTY LTD Marketing of packaging and 
containers for perfume and 
cosmetics 

Quadpack 
Industries S.A. 

100% 2,110 
Australia 

QUADPACK GERMANY GMBH Marketing of packaging and 
containers for perfume and 
cosmetics 

Quadpack 
Industries S.A. 

100% 150 
Germany 

QUADPACK LTD (a) Marketing of packaging and 
containers for perfume and 
cosmetics 

Quadpack 
Industries S.A. 

100% 341 
United Kingdom 

QUADPACK MANUFACTURING 
DIVISION, S.L. 

Acquisition, holding, administration 
and management of investments in 
other companies and all types of 
real estate activity. 

Quadpack 
Industries S.A. 

80% 1,094 

Spain 

TECHNOTRAF WOOD PACKAGING, SL 
(d) Manufacture of wood packaging 

Quadpack 
Manufacturing 
Division S.L. 

80% 480 

Spain 

QUADPACK IMPRESSIONS, SL  
Packaging decoration 

Quadpack 
Manufacturing 
Division S.L. 

56% 0 
Spain 

QUADPACK PLASTICS SA 
Manufacture of plastic packaging 

Quadpack 
Manufacturing 
Division S.L. 

80% 656 
Spain 

COLLCAP PRIME LTD Acquisition, holding, administration 
and management of investments in 
other companies and all types of 
real estate activity. 

Quadpack 
Industries S.A. 

100% 2,504 
United Kingdom 

QUADPACK UK LTD (a) Marketing of packaging and 
containers for perfume and 
cosmetics 

Collcap Prime LTD 100% 2,284 
United Kingdom 

QUADPACK ASIA PACIFIC LTD Marketing of packaging and 
containers for perfume and 
cosmetics 

Quadpack 
Industries S.A. and 
Quadpack UK Ltd 

99% 154 
Hong Kong 

QUADPACK USA INC. Acquisition, holding, administration 
and management of investments in 
other companies and all types of 
real estate activity. 

Quadpack 
Industries S.A. 

100% 431 
USA 

EAST HILL IND LLC. Marketing of packaging and 
containers for perfume and 
cosmetics 

Quadpack USA INC 100% 401 
USA 

 
(a) Company audited by Grant Thornton UK LLP (United Kingdom) 
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(b) Company audited by Grant Thornton France (France) 
(c)  Company audited by Ria Grant Thornton, S.p.A. (Italy) 
(d)  Company audited by Grant Thornton, S.L.P. (Spain) 

 
 
All companies included in the consolidation scope have the same financial year as the Parent 
Company, , with the exception of Quadpack Foundation, whose accounting and financial closing is 
as of December 31, 2019 as it is a legal entity or “foundation” with the obligation to close the year 
with the calendar year. 
 
c) Companies accounted for by the equity method 
The company Vallo & Vogler GmbH is accounted for by the equity method. This company is owned 
by Quadpack Industries, S.A. at 25.5% of its equity through the Quadpack Industries’ 51% 
participation in Louvrette GmbH, which owns 50% of Vallo & Vogler GmbH. 
 
The activity of this company is the decoration of packaging and the amount of the investment in 
Louvrette's financial statements is 310 thousand Euros and the activity 
 
Vallo & Vogler GmbH has a different year than the companies within the consolidation scope. The 
company closes its books and records for account purposes on December 31. 

 
d) Companies excluded from the consolidation scope 

 
Quadpack Industries, S.A. owns 100% and 71% of the shares of Quadpack Foundation and QPNET 
TECHNOLOGIES, S.L. for a value of 30 and 148 thousand of Euros, respectively. 
 
Quadpack Ltd owns 100% of the share capital of the Quadpack Hong Kong Ltd, located in Hong 
Kong, the value of the ownership amounting to 31 thousand Euros. 
 
Quadpack UK Ltd owns 100% of Diva Cosmetics Ltd. shares, for a value of 113 Euros. 
 
Quadpack Industries, S.A. owns 40% of the share capital of The Beauty Makers Studio S.L. for a 
value of 94 thousand Euros. 
 
These companies have been excluded from the consolidation scope due to their low relative 
importance. 
 
The financial information regarding the companies excluded from the consolidation scope in the 
year ended January 31, 2020, is as follows: 
   

Name 
Share 
capital Reserves Result 

Quadpack Foundation 30 -26 32 

Qpnet Technologies, S.L. 11 181 61 

Quadpack Hong Kong Ltd, 28 -21 -4 

Diva Cosmetics Ltd - - - 

The Beauty Makers Studio, S.L. 5 9 -6 

 
The financial information regarding the companies excluded from the consolidation scope in the 
year ended January 31, 2019, is as follows: 
 

Name Capital Reserves Result 

Quadpack Foundation 30 -8 -18 

Qpnet Technologies, S.L. 11 102 80 

Quadpack Hong Kong Ltd, 28 -17 -4 

Longshawe Australia Pty Ltd. 7 -12 -5 

Diva Cosmetics Ltd - - - 
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All of these companies have the same financial year as the Parent Company, with the exception of 
Quadpack Foundation whose accounting year end is as of December 31of each year as it is a legal 
entity or "foundation" with the obligation to close its accounting year in accordance with the 
calendar year. 
 
e) Changes in the Group’s consolidation perimeter 
 
The companies Louvrette GmbH and Inotech Cosmetics GmbH have joined the consolidation 
scope for the year ended 31 January 2020. 
  
There were no changes in the consolidation scope in the year ended 31 January 2019. 
 
This year, 24% of Quadpack Impressions S.L. was acquired.  
 
As part of a stock options plan, Quadpack Industries has sold shares to employees at Quadpack 
UK, a subsidiary of Collcap Prime Ltd. Since the delivery of shares of the Parent Company has been 
made to Quadpack UK personnel, this cost (146 thousand Euros) has been recorded as the higher 
value of the share in return for equity accounts and as set out in the applicable regulations. 
 
On August 1, 2019, shareholdings of 51% in Louvrette GmbH and 25.5% in Vallo & Vogler GmbH 
were acquired. The latter has been consolidated using the equity method. On July 15, 2019, 100% 
of the German company Inotech Cosmetics GmbH was purchased. 
 
During the accounting year, the purchase option of 5% of East Hill Industries LLC. was exercized 
by an employee. The amount paid in exchange for this shareholding stake was 12 thousand 
Euros. 
 
On February 1, 2018, Quadpack USA Inc. increased capital by 500 thousand USD. On February 1, 
2018, a capital increase of 499 thousand USD was carried out in East Hill Industries LLC. 
 
Quadpack Packaging Limited is currently being liquidated and no significant impact is expected 
for the Group. 
 
f) Valuation consistency 
 
Since the accounting principles and measurement policies used in preparing the Group's 
consolidated annual accounts (IFRS-EU) sometimes differ from those used by the Group 
companies, all the required adjustments and reclassifications were made in consolidation to 
unify the policies and methods used and to make them compliant with International Financial 
Reporting Standards as adopted by the European Union. 

 

2. Basis of presentation of the consolidated annual accounts 
 
a) True and fair view 

 
The consolidated annual accounts as of January 31, 2020, comprising the balance sheet statement, 
the income statement, the statement of comprehensive income, the statement of changes in 
equity, the cash-flow statement and the consolidated notes to the accounts numbered 1 to 25 
have been prepared for the first time in accordance with International Financial Reporting 
Standards (IFRS) as adopted by the European Union pursuant to Regulation (EC) No 1606/2002 of 
the European Parliament and of the Council of July 19, 2002, as well as taking into account all 
mandatory accounting principles and standards and measurement policies, the Commercial Code, 
the Companies Act and other applicable commercial legislation, adopting February 1, 2018 as the 
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IFRS transition date in order to reflect FY 2018 for comparative purposes. The consolidated annual 
accounts fairly present the Group’s consolidated equity and consolidated financial situation at  
January 31, 2020, and the consolidated results of the Group’s operations, consolidated changes in 
equity and cash flows for the financial year then ended, in accordance with current accounting 
legislation. 
 
Prior to and including the financial year ended 31 January 2019, the Group's consolidated annual 
accounts were prepared in accordance with the Spanish Chart of Accounts approved by Royal 
Decree 1514/2007 of 16 November, amended by Royal Decree 1159/2010 of 17 September, which 
approved the Standards for the Preparation of Consolidated Annual Accounts, which in turn was 
amended by Royal Decree 602/2016 of 2 December, as well as other applicable commercial 
legislation. 
 
International standards require the presentation for comparative purposes of the previous year's 
information prepared applying the same basis and criteria as those used in determining the 2019 
figures. The information relating to 2019 contained in these consolidated annual accounts does 
not agree with that contained in the consolidated annual accounts approved by the general 
shareholders' meeting of QUADPACK INDUSTRIES, S.A. for that year and filed with the Barcelona 
Mercantile Registry.  
 
In this respect, in accordance with the first-time application standard, the date of transition to IFRS 
was considered to be 1 February 2018, recalculating the equity balances at the beginning and end 
of the preceding year, as well as the consolidated profit for that period in accordance with 
international principles. Note 23 details the reconciliation of said balances calculated under 
prevailing Spanish accounting principles to the figures obtained by applying international 
principles. 
 
Since the accounting principles and measurement policies used in preparing the Group's 
consolidated annual accounts for 2019 may differ from those used by certain Group companies, 
the required adjustments and reclassifications were made on consolidation to unify the policies 
and methods used and bring them into line with International Financial Reporting Standards as 
adopted by the European Union. 
 
Unless otherwise stated, all figures presented herein are expressed in thousands of Euros. 
 
The consolidated annual accounts of the Quadpack Group for 2018/2019 were prepared by the 
Parent Company's Directors on 30 April 2019 and were approved by shareholders at the annual 
general meeting held on 24 July 2019. 
 
b) Main decisions concerning first application 
 
The Group has taken up the following options with respect to the First-Time Application Standard 
(IFRS 1):  
 

- Business combinations prior to the 1 February 2018 transition date (IFRS 3) have not been 
recalculated. 
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With respect to the application of IFRS, the main options adopted by the Group are as follows: 
 

- Presenting the consolidated statement of financial position, classifying its items as current 
and non-current based on the collection or settlement of assets and liabilities within one 
year. 

 
- Presenting the consolidated statement of comprehensive income by nature. 

 
- Presenting income and expenses in two separate statements: an income statement and a 

statement of comprehensive income.  
 

- Presenting the consolidated statement of changes in equity, reflecting changes arising in 
all headings. 
 

- Presenting the consolidated cash-flow statement using the indirect method. 
 

- The main segments of the Group have been defined according to the Company's activity: 
Packaging and packaging marketing division for perfumery and cosmetics, Wood 
packaging manufacturing division, Plastic packaging manufacturing division and Packaging 
decoration division (see Note 24)  
 

c) Standards and interpretations in force in the current year 
 

During 2019 new accounting standards came into force and were therefore considered when 
preparing the accompanying consolidated annual accounts. 
 

The following standards were applied in these consolidated annual accounts without having a 
significant impact on presentation or disclosure: 
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New standards, amendments, and interpretations 

Compulsory 
application for 
annual periods 
beginning on or 

after: 

Approved for use in the European Union 

New standards 

IFRS 16 Leases (published in January 2016) (**) 

Replaces IAS 17 and the relevant interpretations. The main 
development is a single accounting model for lessees that includes all 
leases on the balance sheet (with some limited exemptions) and with 
a similar impact to the current financial leases (there will be 
depreciation for right-of-use assets and a finance expense for the 
liability at depreciated cost). 

1 January 2019 

Amendments and/or interpretations 

Amendment to IFRS 4 Insurance contracts 
(published in September 2016) 

Under the scope of IFRS 4, this amendment allows companies to apply 
IFRS 9 with certain exceptions ("overlay approach") or applying its 
temporary exemption. 

1 January 2018 

Amendment to IAS 40 Reclassification of 
Investment Property (published in December 
2016)  

The amendment clarifies that a reclassification of an investment from 
or to investment property is only allowed when there is evidence of a 
change in use.  

Improvements to IFRS (2014-2016) (published in 
December 2016) 

Minor amendments to several standards 

IFRIC 22 Foreign currency transactions and 
advances (published in December 2016). 

This interpretation established the transaction date for the purposes 
of calculating the exchange rate applicable to transactions with foreign 
currency advances. 

Amendments to IFRS 9 Prepayment features with 
negative compensation (published in October 
2017) 

This amendment allows certain financial assets to be measured at 
depreciated cost if they can be cancelled early for an amount that is 
lower than the outstanding principal amount and interest on the 
principal. 

1 January 2019   

IFRIC 23 Uncertainty over income tax treatments 
(published in June 2017) 

This interpretation clarifies how to apply the IAS 12 recording and 
measurement criteria when there is uncertainty about the tax 
authority's acceptability of a tax treatment used by the entity. 

Amendment to IAS 28 Long-term interests in 
associated companies and joint ventures (published 
in October 2017) 

Clarifies that IFRS 9 should be applied to long-term interests in an associate 
or joint venture if the equity method is not used. 

Improvements to IFRS (2015-2017) (published in 
December 2017) 

Amendments to several standards 

Amendments to IAS 19 Defined benefit plan 
amendment, curtailment, or settlement 
(published in February 2018) 

Clarifies how to calculate the cost of the service for the current period 
and the net interest for the remainder of an annual period when a 
defined benefit plan is amended, curtailed, or settled. 

Amendments to IFRS 3 Definition of business 
(published in October 2018) 

Clarifications to the definition of business 1 January 2020 

Amendments to IAS 1 and IAS 8 Definition of 
material (published in October 2018) 

Amendments to IAS 1 and IAS 8 to align the definition of material with 
the content of the conceptual framework. 

1 January 2020 

(*) The IASB's initial effective date for this standard was 1 January 2018, although the IASB issued a clarification regarding the standard and 
specifying that it defers entry into force up until 1 January 2018. 
(**) Early adoption is allowed on 1 January 2018 with IFRS 15. 

 
 
 
  



Quadpack Industries, S.A., and Subsidiaries 
Consolidated Annual Accounts at January 31, 2020  

Notes to the annual accounts (stated in thousands of Euros) 

 

10 
 

 

The impact of applying IFRS 16 is as follows: 
 

Consolidated balance sheet    
 

    
  01.02.2018  IFRS 16 IFRS 16 01.02.2018 

  Properties Other assets IFRS 16 

          

Non-current assets 13,768 6,821 590 21,179 

Current assets 39,259     39,259 

Total assets 53,027 6,821 590 60,438 

          

Equity 18,901   18,901 

Non-current liabilities 7.551 5,686 377 13.614 

Current liabilities 26.573 1,135 213 27.921 

Total equity and liabilities 53,027 6,821 590 60,438 

          
 
 

    

The breakdown of these right-of-use assets and movement is as follows: 

 

  
Land and 
buildings 

Technical 
installations 

and 
machinery 

Other 
installations, 
equipment, 

and furniture 

Other tangible 
fixed assets 

Total 

31 January 2018 - - - - - 

First-time application 
of IFRS 16 

6,821 104  486 7,411 

1 February 2018 6,821 104 0 486 7,411 

 

Application of IFRS 16 gave rise to an increase in operating profit of 1,541 thousand Euros in 
the consolidated income statement at 31 January 2019, due to operating lease payments 
which, until the application of IFRS 16, were recognized under external services, partially 
offset by an increase in the depreciation expense for the new right-of-use assets recognized 
(1,472 thousand Euros). The finance cost of the new lease liabilities amounted to 78 thousand 
Euros, reducing pre-tax consolidated profit/(loss) for the year by 9 thousand Euros because 
of applying this new standard. The impact on basic and diluted earnings per share is not 
significant. 
 

c.1) Standards and interpretations issued but not in force 
 

At the date of authorization for issue of these consolidated annual accounts, the following 
standards and interpretations had been issued by the International Accounting Standard Board 
(IASB) but had not yet come into force, either because the date on which they become effective is 
subsequent to the date of the consolidated annual accounts or because they have not yet been 
adopted by the European Union (IFRS-EU): 
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New standards, amendments, and interpretations 

Compulsory 
application 
for annual 

periods 
beginning on 

or after: 

Approved for use in the European Union 

Amendments and/or interpretations 

Not yet approved for use in the European Union (*) 

New standards     

IFRS 17 Insurance contracts (published in May 
2017) 

Replaces IRFS 4. It sets out the principles for 
recording, measuring, presenting and breaking 
down insurance contracts so that an entity can 
provide relevant and reliable information that 
enables users of the information to determine the 
effect of the contracts on the financial statements. 

1 January 
2022 

Amendments and/or interpretations     

Amendment to IFRS 3 Business Definition 
(published in October 2018) 

Clarifications to the business definition. 
1 January 

2020 

Amendment to IAS 1 
Classification of liabilities between current and non-
current 

1 January 
2022 

(*) The status of standards approved by the European Union can be viewed on the EFRAG website.  
 
 

c.2) Analysis of the first application of IFRS 9 
 
IFRS 9 replaced IAS 39 as from 1 February 2018 and affects both financial asset and financial 
liability instruments in three large areas: classification and measurement, impairment, and 
hedge accounting. There are very relevant differences compared to the current recognition 
and measurement of financial instruments, of which the following are the most important: 
 

 Investments in financial assets whose contractual cash flows consist exclusively of 
payments of principal and interest, when the management model for those assets is to 
hold them to obtain the contractual flows, will generally be measured at depreciated 
cost. When the business model for the same assets is to obtain contractual flows and to 
sell the assets, they will be measured at fair value through other comprehensive income. 
All financial assets that do not exclusively consist of the payment of principal and 
interest, and when the management model is the sale of the assets, will be measured at 
fair value through profit or loss. However, the Group may irreversibly decide to include 
subsequent changes in the fair value of certain equity instruments in "Other 
comprehensive income” (equity) and, in general, in this case only dividends will be 
recognized afterwards in profit or loss. 
 

 The amount of any change in the fair value of a financial liability optionally classified into 
the category of fair value through profit or loss that is attributable to changes in the 
credit risk itself must be recognized in “Other comprehensive income” (equity), unless it 
creates or increases an accounting symmetry in profit or loss and it will not be 
reclassified afterwards to the consolidated statement of comprehensive income. 
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 IFRS 9 requires the application of the impairment of financial assets through an expected 
loss model, whereas IAS 39 required the use of a model structured around losses 
incurred. Under that model the Group will recognise the expected loss, as well as 
changes in that amount at each reporting date, to reflect changes in credit risk since 
initial recognition. In other words, it is no longer necessary for an impairment event to 
take place before recognising a credit loss. 

 
The Group applies IFRS 9 without restating the comparative information, i.e. the difference 
between the prior carrying amounts and the new amounts at the date the standard is first 
applied will be recognized as an adjustment to reserves (net equity). Based on an analysis of 
the Group’s financial assets and liabilities at 31 January 2019, Group management has 
assessed the effect of IFRS 9 on the consolidated annual accounts, as is indicated below: 

 
 
Classification and measurement 
 
There are no relevant modifications to the classification and measurement of financial assets 
of the Group compared to the previous model. Therefore, financial assets and liabilities will 
continue to be measured on the same bases adopted before the entry into force of NIIF 9. 
 
Impairment 
 
Financial assets measured at depreciated cost, fair value through other comprehensive 
income, receivables for leases, assets under contracts with customers or a loan commitment 
and a financial guarantee contract, will be subject to the provisions of IFRS 9 regarding 
impairment. 
 
The new standard replaces the “incurred loss” models established by IAS 39 with the 
“expected loss” model. This model requires recording the financial assets on their initial 
recognition date, as well as the receivables pending receipt from customers under the 
expected loss resulting from a “default” event in the coming 12 months or during the entire 
life of the contract. 
 
The Group has recorded provisions for trade receivables. The new model has not involved 
significant adjustments to the provision for insolvency recorded in the consolidated statement 
of financial position. However, the new model of expected credit losses has replaced the 
approach of incurred losses, so that from the application of the new standard, the group 
applies the simplified approach to recognise the expected loss mainly referred to the item 
“Trade and other receivables”. 

 
c.3) Analysis of the first application of IFRS 15 and 9 

 
IFRS 15 entered into force on 1 January 2018 and is applicable to the Group starting on 1 
February 2018. This is the new standard covering the recognition of income from customers 
and it replaces standards and interpretations that are currently in force: IAS 18 Income, IAS 11 
Construction Contracts, IFRIC 13 Customer Loyalty Programmes, IFRIC 15 Agreements for the 
Construction of Real Estate, IFRIC 18 Transfers of Assets from Customers and SIC 31 Barter 
Transactions Involving Advertising Services. 
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The new model for income applies to all contracts with customers except for those that fall 
within the scope of other IFRS, such as leases, insurance contracts and financial instruments. 
 
The central recognition model is structured around the following five steps: 
 

 Identify a contract with a customer 
 

 Identify the separate obligations in the contract.  
 

 Determine the transaction price. 
 

 Allocate the transaction price among the identified obligations. 
 

 Record the income when the obligations are satisfied. 
 
After the entry into force of IFRS 9 “Financial Instruments”, which is applicable to the Group 
in the year commencing 1 February 2018, the Group applies the measurement criteria 
established in that standard and has concluded that its application does not give rise to any 
changes in the financial statements although there are changes in the disclosures by category 
of the financial instruments included in the consolidated balance sheet (Note 8). 
 
The Group applies the simplified approach to recognise the expected loss that mainly relates 
to “Trade and other receivables”. A general provision has been created based on the history 
of non-payment, which has had a negative impact of 96 thousand Euros in 2019 and 76 
thousand Euros in 2018. 
 
c.4) Considerations regarding the first application of IFRS 16 
 
IFRS 16 Leases replaces IAS 17 and the related interpretations. IFRS 16 entered into force for 
the Group on 1 February 2018. 
 
IFRS 16 establishes the principles for recognising, measuring, presenting, and disclosing leases. 
Under IFRS 16 lessees must recognise all leases using a single model that is like the recognition 
of financial leases under IAS 17. The lessee will recognise a liability in the present amount of 
the lease payments and an asset for the right to use the underlying asset during the term of 
the lease. In addition, the nature of expenses related to those leases will change as IFRS 16 
replaces the straight-line operating lease expense with a depreciation charge for the 
recognized asset and an interest expense associated with the liability. 
 
The lessee may choose to apply, or not, the general criteria of IFRS 16 to short-term leases and 
leases whose underlying assets are of low value. The Group has applied both exemptions. 
 
The application of IFRS 16 requires significant judgements regarding certain key estimates, 
such as the determination of the term of the lease and the discount rate. 
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An assessment must be performed of whether the lessee is reasonably certain that the option 
to extend a lease or to not terminate the lease will be exercized to determine the term of the 
lease. The Group has determined the term of the lease to be the irrevocable period of the 
lease plus any unilateral extension options that are reasonably certain to be executed, for 
which the following aspects are taken into consideration: 

 
- The costs relating to the termination of the contract, 

 
- The importance of the leased asset to the Group’s operations, 

 
- The conditions that must be met to exercise the options or not, 
 

- Experience and the business plans approved by Group management. 
 
The present value of the lease liability is determined using the interest rate embedded in the lease 
and if it cannot be easily determined the lessee will use the incremental interest rate for the debt. 
Given the difficulty in determining the interest rate embedded in each lease, the Group has used 
its incremental interest rate by country, term, and currency, based on the type of leased assets. 
The average weighted rate based on the lease liability in each contract by geographic area is as 
follows: 

Spain 0.29% 

Rest of Europe 0.21% 

The Americas 2.79% 

Asia and the Rest of the world 2.80% 

The criteria established by that standard for recognising lease agreements will be applied on a 
modified retrospective basis, adjusting the opening balance at the date of first application (1 
February 2019) in accordance with the standard’s criteria, i.e. recognising a lease liability equal to 
the present value of the remaining lease payments calculated using the discounted cash flow 
method and employing the incremental rate for the lessee on the date of initial application, and 
recognising a right-of-use asset in an amount equal to the lease liability.  
 
At the date these consolidated annual accounts were prepared, the impact on the consolidated 
balance sheet at January 31, 2020 as a result of the recognition of right-of-use assets totals Euros 
5,686 thousand Euros, and Euros 3,947 thousand Euros is presented as a non-current liability and 
Euros 1,723 thousand Euros as a current liability, both for lease liabilities. 
 
d) Accounting Principles 
 
The consolidated annual accounts have been prepared using generally accepted accounting 
principles. No accounting standard which could have a significant impact has been omitted. 

 
e) Changes in accounting criteria 
 
In 2019-20, there were no significant changes in accounting policies compared to those applied in 
2018, except for the change relating to the regulatory framework. 
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f) Key aspects of the measurement and estimation of uncertainty 
 
The information contained in these consolidated annual accounts is the responsibility of the 
Directors of the Parent Company. The preparation of the accompanying consolidated annual 
accounts in accordance with IFRS-EU requires the occasional application of accounting estimates 
and other judgements, estimates and assumptions within the process of applying the Group’s 

accounting policies by the Directors of the Parent Company when quantifying some of the 
assets, liabilities, income, expenses and commitments that are recognized in the annual 

accounts. Details of the aspects that have involved a higher level of judgement, complexity, or 
assumptions or estimates that are significant to the preparation of these consolidated annual 
accounts, are set out below. 

 

- The measurement of assets and goodwill to determine, if appropriate, the existence of 

impairment losses (Notes 3 f) and 5). 

- Determination of the fair value of assets, liabilities and contingent liabilities associated 

with business combinations. The fair value methods used by the Group are described in 
Note 3. 

- The assumptions employed when measuring losses due to insolvencies (Note 9). 
- The useful life of tangible and intangible fixed assets (Notes 3f) and 3g). 
- Deferred tax assets and liabilities have been estimated using the expected recovery or 

cancellation tax rate. 
- Assessment and measurement of provisions and contingencies (Note 3n) 

 
These estimates have been made using the best information available regarding the analysed 

events at the date these consolidated annual accounts were prepared. However, future events 

could give rise to adjustments (upward or downward) in coming years, which would be made 
prospectively in accordance with the provisions of IAS 8 to recognise the impact of the change 

on the estimates in the profit or loss accounts in future annual accounts.. 
 
g) Grouping of items 
 
Certain headings in the consolidated balance sheet, consolidated income statement, 
consolidated statement of changes in equity and the consolidated statement of cash flows are 
presented on a grouped basis to facilitate understanding, although, where significant, separate 
information is included in the corresponding notes to the consolidated annual accounts. 
 
h) Items included in more than one classification 
 
When preparing the consolidated annual accounts, no items recognized in two or more balance 
sheet items were identified. 

 
i) Classification current and non-current items 

 
Current items are classified as such when they fall due or mature within one year after the date of 
these consolidated annual accounts. 
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j) Comparative information 

 
Pursuant to commercial legislation and for comparative purposes, each item of the consolidated 
balance sheet, the consolidated income statement, the consolidated statement of changes in 
equity and the consolidated statement of cash flows for 2019-20 includes comparative figures for 
the previous year. The notes to the consolidated accounts also include quantitative information 
on the prior year, except where an accounting standard specifically states that this is not 
necessary.  
 
k) Principles of consolidation 

 
The accompanying consolidated annual accounts have been prepared on the basis of the 
accounting records of Quadpack, S.A. and the Group's subsidiaries, including the necessary 
adjustments and reclassifications to unify the accounting principles in terms of timing and 
measurement with the Parent Company and those needed to adapt the consolidated annual 
accounts to IFRS-EU. 

 
Intra-group transactions and any unrealized balances and gains arising from intra-group 
transactions are eliminated. The accounting policies of subsidiaries are changed when necessary 
to ensure consistency with the policies adopted by the Group. 

 
Non-controlling interests in the results and equity of subsidiaries are shown separately in the 
consolidated income statement, the consolidated statement of comprehensive income, the 
consolidated statement of changes in equity and the consolidated balance sheet, respectively. 

 
k.1) Subsidiaries 

 
Subsidiaries are companies, over which the Company, either directly or indirectly through 

subsidiaries, exercises control. Control refers to the power to establish the financial and 
operating policies to obtain profits from its activities. Such control is presumed to exist when 
the Parent Company owns, directly or indirectly, an interest greater than 50%, or less than that 

figure if there are agreements with other investee shareholders that provide the Parent 

Company with control. 
 
The subsidiaries’ annual accounts are consolidated with the Parent Company under the full 

consolidation method from the date of acquisition, which is the date on which the Group 
effectively obtains control over them. When necessary, the relevant adjustments are made to 

bring accounting criteria and policies into line with those established for the group. All significant 

balances, transactions and unrealized gains or losses between Group companies have been 

eliminated in the consolidation process. 
 
When a company is acquired, its assets, liabilities and contingent liabilities are measured at their 
market value at the acquisition date. The difference between the acquisition cost and the 
market value of the net assets acquired is recorded as goodwill when positive and income for 

the year when negative. The results of the companies acquired are included in the income 

statement from the effective date of acquisition. 
 
Non-controlling interests are established based on the relevant percentage interest in the 
recognized market value of the subsidiary’s assets and liabilities. 
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k.2) Associated companies 
 
Associated companies are those over which the Parent Company has the capacity to exercise 

significant influence but not effective control. Such influence is normally presumed to exist when 

the Parent Company holds, directly or indirectly, 20% or more of the investee's voting rights. 
 

Associated companies are recorded using the equity method from the date on which significant 
influence is exercised until the date on which the Company cannot continue to justify the 
existence of such significant influence. Under the equity method, investments are initially 
recognized at cost and thereafter are adjusted to recognize the Group's share of the investee's 

post-acquisition profits in the income statement, and the Group's share of any movements in 

other comprehensive income of the investee in other comprehensive income. Dividends 
received or receivable from associated companies and joint ventures are carried as a reduction 
in the investment’s carrying amount. 
 
When the Group's share of losses on an investment carried under the equity method is equal to 

or exceeds its shareholding in the entity, including any other unsecured long-term receivable, 
the Group does not recognize additional losses, unless obligations have been incurred or 

payments have been made on behalf of the other entity. 
 
Unrealized gains on transactions between the Group and its associated companies and joint 

ventures are eliminated to the extent of the Group's interest in those companies. Unrealized 
losses are also eliminated, unless the transaction provides evidence of the impairment of the 

asset transferred. The accounting policies of equity-consolidated investees are changed when 
necessary to ensure consistency with the policies adopted by the Group. 
 

When the Group discontinues consolidation or equity consolidation of an investment due to the 
loss of control, joint control or significant influence, any interest retained in the entity is 

remeasured to fair value, recognizing the change in the carrying amount in the income 

statement. 

 
If its ownership interest in a joint venture or associate is reduced but joint control or significant 

influence is retained, only the proportionate part of the amounts previously recognized in other 
comprehensive income is reclassified to the income statement, if appropriate. 
 
3. Accounting policies 
 
The main accounting principles, policies and measurement criteria used by the Parent Company to 
prepare these consolidated annual accounts, in accordance with IFRS in force at the date on which the 
consolidated annual accounts are drawn up, are as follows: 

 
a) Goodwill on consolidation 
 
This is the positive difference on elimination between the investment and the fair value of the net 
assets acquired, calculated on the date of first consolidation or on the acquisition date of each of 
the companies in the consolidation scope. 
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Goodwill is assigned to each cash generating unit that is expected to receive the benefits of the 
business combination and it is depreciated. The cash generating units that are expected to receive 
the benefits of the business combination, and among which its value has been assigned, are 
subjected to an impairment test at least on an annual basis and any measurement adjustments 
that are appropriate are applied. 

 
Goodwill is not depreciated and is subsequently measured at cost less impairment losses. 
Impairment losses recognized in goodwill may not be reversed in subsequent periods. 

 
b) Transactions between companies included in the consolidation scope 
 
The Group carries out all operations with related parties at market values. Transfer pricing is 
adequately documented, and the Parent Company's Directors consider that no significant risks 
exist in this respect which could give rise to significant liabilities in the future. 
 
c) Uniformity of items 
 
The various items in each company's individual accounts have been made consistent in valuation 
terms, adapting where applicable the criteria used to those applied by Quadpack Spain, S.L., the 
Group’s most relevant company, in its own annual accounts. 
 
d) Exchange differences 
 
The financial statements of the subsidiaries abroad which are denominated in foreign currency 
have been converted to Euros using the following procedures: 

 
- All asset items have been converted at the exchange rate in force on 31 January 2020. 

 
- Except for the Share capital and Reserves headings (historic exchange rate) and Profit and 

loss for the year (average exchange rate), liability and equity items have been translated 
into Euros at the exchange rate in force at 31 January 2020. 

 
- The year-end exchange rate method has given rise to the exchange of all the items in the 

income statement using the average exchange rate for the year. 
 

The difference on exchange deriving from the application of this policy is included in the caption 
"Exchange differences " in the accompanying consolidated balance sheet. 
 
e) Business combinations 
 
The acquisition method is used to account for all business combinations, irrespective of whether 
equity instruments or other assets are acquired. The consideration transferred for the 
acquisition of a subsidiary comprises: 
 

 the fair value of the transferred assets 

 the liabilities incurred with the former owners of the acquired business 

 the equity instruments issued by the Group 

 the fair value of any asset or liability deriving from an agreement for contingent 
consideration, and 

 the fair value of any previously held equity interest in the subsidiary 
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The identifiable assets acquired, and the liabilities and contingent liabilities assumed on a 
business combination, with limited exceptions, are initially measured at fair value on the 
acquisition date.  
 
The Group recognizes any non-controlling interest in the acquiree on a purchase by purchase 
basis either at fair value or for the non-controlling interest's proportionate share of the 
acquiree's net identifiable assets. 
 
Acquisition costs are recognized as an expense when incurred.  
 
The excess of: 
 

 the consideration transferred, 
 

 the amount of any non-controlling interest in the acquiree; and 
 

 the fair value at the acquisition date of any previously held equity interest in the 
acquiree 
 

over the fair value of the net identifiable assets acquired is recorded as goodwill. If these 
amounts are less than the fair value of the net identifiable assets of the acquired subsidiary, the 
difference is recognized directly in profit and loss as an acquisition on advantageous terms. 
 
When settlement of any part of the cash consideration is deferred, amounts payable in the 
future are discounted to present value at the exchange date. The discount rate used is the 
incremental interest rate on the entity's borrowings, which is the rate at which a similar loan 
could be obtained from an independent financial institution under comparable terms and 
conditions. 
 
The contingent consideration is classified as equity or a financial liability. Amounts carried as a 
financial liability are subsequently remeasured at fair value and fair value changes are recognized 
in profit and loss. 
 
If the business combination is achieved in stages, the carrying amount on the acquisition date 
of the equity interest previously held in the entity acquired is remeasured at fair value on the 
acquisition date, recognising any gain or loss in the income statement. 

 
f) Intangible assets 
 
As a rule, intangible assets are recognized when they meet identification criteria and are initially 
measured at acquisition or production cost and are subsequently reduced by any accumulated 
depreciation and any accumulated impairment losses. The following specific methods are used: 
 
f.1) Industrial know-how 
 
This is initially valued at acquisition or production cost, including registration, and filing costs. It 
is depreciated on a straight-line basis over its useful life (8 and 50 years). 
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f.2) Computer software 
 
This heading includes amounts paid for ownership rights or the right to use computer programs. 
 
Computer software meeting the recognition criteria is capitalized at its acquisition or 
development cost. Computer software is depreciated on a straight-line basis over 3 years from 
the entry into service of each application. 
 
The maintenance costs of computer applications are charged to results for the year in which 
they are incurred. 
 
f.3) Goodwill 

 
Proposed goodwill measurement standard: 
 

Goodwill on consolidation represents the excess of the acquisition price of fully consolidated 
subsidiaries over the fair value of their net assets acquired at the acquisition date. 

 
When new investments are acquired by deferred payment, the acquisition price includes the 
present value of the deferred payment. When the final amount of the deferred price may be 

affected by future events, the deferred price is estimated at the acquisition date and recorded 
as a liability. Any subsequent changes in the deferred price will result in an adjustment to the 

income statement for the year in which the change in estimate occurs, and the corresponding 

liability will also be adjusted. 
 

Goodwill resulting from business combinations is allocated to each of the Group's cash-
generating units (CGUs) expected to benefit from the synergies of the combination and the 

above-mentioned impairment criteria are applied to each of the cash-generating units (CGUs) 
expected to benefit from the synergies of the combination. 
 

Goodwill is recognized as an intangible asset in the balance sheet. It is not depreciated but is 
tested for impairment annually or more frequently if events indicative of a potential decline in 

the asset's value have been identified. 
 

Any impairment arising from such tests that results in a reduction in value to below the carrying 
amount is recognized in the income statement and cannot be reversed in the future. Similarly, 

negative goodwill is recognized in the income statement once the fair value of the net assets 
acquired is confirmed. 
 

In the event of the disposal or sale of a subsidiary or associate, any goodwill allocated to that 
company is included in the calculation of the gain or loss on the disposal or sale. 

 
g) Tangible fixed assets 
 
Tangible fixed assets are recorded at acquisition cost. 

 
The indirect taxes associated with tangible fixed assets are only included in the acquisition or 
production cost when they cannot be recovered directly from the Spanish tax authorities. 
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Extension, modernisation, or improvement costs are only recorded as an increase in the value of 
the asset when they lead to an increase in the capacity, efficiency, productivity, or useful life of 
the asset. Repair and maintenance costs are recognized in the income statement in the year in 
which they are incurred. 
 
Tangible fixed assets are depreciated on a straight-line basis based on the estimated useful lives 
of the assets concerned. The following depreciation rates are applied: 
 

 Rate 
 ________________________ 
Machinery 12.5% 
Installations 15% 
Installations (moulds) 33% 
Other installations 20-33% 
Furniture 15-25% 
Information technology equipment 25-38% 
Vehicles 16-25% 
Other tangible fixed assets 20% 

 
- Impairment of tangible and intangible fixed assets  

 
For the purposes of assessing impairment, assets are grouped at the lowest levels for which largely 
independent cash inflows (cash-generating units) exist. As a result, some assets are tested 
individually for impairment and others are tested at the cash-generating unit level. Goodwill is 
allocated to cash-generating units which are expected to benefit from the synergies of a related 
business combination, and which represent the lowest level within the Group at which 
management monitors goodwill.  

Cash-generating units to which goodwill has been assigned (determined by Group management 
as equivalent to its operating segments) are tested for impairment at least once a year. All other 
individual assets or cash-generating units are tested for impairment when events or changes in 
circumstances indicate that the carrying amount may not be recoverable. 

An impairment loss is recognized when the carrying amount of the asset (or cash-generating unit) 
exceeds its recoverable amount, which is the higher of fair value less disposal costs and value in 
use. When determining value in use, management estimates the expected future cash flows of 
each cash-generating unit and determines an appropriate discount rate to calculate the present 
value of those cash flows. The data used for the impairment testing procedures are directly related 
to the Group's latest approved budget, adjusted as necessary to exclude the effects of future 
reorganisations and improvements to the assets. The discount factors are determined individually 
for each cash-generating unit and reflect current market assessments of the time value of money 
and asset-specific risk factors. 

Impairment losses on cash-generating units first reduce the carrying amount of any goodwill 
allocated to that cash-generating unit. The remaining impairment losses are charged 
proportionally to the other assets of the cash-generating unit. 

Except for goodwill, all assets are subsequently reassessed to detect any indications that a 
previously recognized impairment loss no longer exists. An impairment loss is reversed if the 
recoverable amount of the asset or cash-generating unit exceeds its carrying amount. 
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Method: 
 
The method used by the Group to perform the impairment test is based on reasonable and well-
founded assumptions. The discount rates used in the impairment tests at 31 January 2020 and 
2019 were between 8.23% and 9.70%.  
 
The discount rate was calculated using the Weighted Average Cost of Capital (WACC) method, 
as follows: 
 

WACC= Ke x E/(D+E) + Kd x D/(D+E) 
 
Where: 
 
Ke: Cost of equity 
 
Kd: Cost of financial debt 
 
E: Equity 
 
D: Financial debt 
 
T: Tax rate 

 
Calculation WACC 8.23% 
 

Item   Symbol Comment 

        

Risk-free rate 0.46% Rf 
Return on 10-year Spanish government bonds at end-
December 2019 

Leveraged Beta 1.11 βL 
Measurement of the risk of a security or portfolio in relation to 
systematic market risk, according to Damodaran (NYE Stern 
University) 

Market risk premium 6.40% Pm Historical spread between the risk-free rate (Rf) and the return 
on a stock-market portal portfolio (Rm). According to a study 
published by Pablo Fernández (IESE) 

Small cap risk premium 4.55% α Additional small cap risk premium according to Duff & Phelps 

Cost of equity 12.13% Ke=Rf + (βL x Pm) + α 
Return expected by capital providers (shareholders) on the 
financial resources they invest 

        

Gross cost of debt 1.24% D Cost of Debt before taxes 

Risk-free rate 0.46% Rf 
Return on 10-year Spanish government bonds at end-
December 2019 

Default risk premium 0.78% DF 
Spread on debt due to the Company's insolvency risk according 
to Bondsonline 

Tax rate  25.00% Ti Nominal tax rate applicable to the Company 

Cost of debt 0.93% Kd=D x (1 - Ti) Long-term return expected by provides of external funding 

        

Target capital structure Debt / Equity   

% Value of shareholders’ funds 65.16% E / (D + E) 
Relationship between shareholders’ funds at market value and 
business value 

% Value of debt 34.84% D / (D + E) Relationship between financial debt and business value 

        

WACC  8.23%     
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Calculation WACC 9.7% 
 

Sector Plastic packaging 

Local ICOC GER ICOC GER ICOC GER ICOC GER ICOC GER 

 

Spain Germany France United Kingdom Switzerland Poland 

 Lowest Highest Lowest Highest Lowest Highest Lowest Highest Lowest Highest Lowest Highest 

            
Unleveraged Beta 0.68 0.68 0.68 0.68 0.68 0.68 0.68 0.68 0.68 0.68 0.68 0.68 

Debt to capital 40.2% 40.2% 40.2% 40.2% 40.2% 40.2% 40.2% 40.2% 40.2% 40.2% 40.2% 40.2% 

Tax rate 30% 30% 30% 30% 30% 30% 30% 30% 30% 30% 30% 30% 

Leveraged Beta 0.87 0.87 0.87 0.87 0.87 0.87 0.87 0.87 0.87 0.87 0.87 0.87 

            
Risk-free rate 3.6% 3.6% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9% 

Leveraged Beta 0.87 0.87 0.87 0.87 0.88 0.88 0.90 0.90 0.93 0.93 0.90 0.90 

Equity risk premium 4.7% 5.2% 4.8% 5.3% 4.8% 5.3% 4.8% 5.3% 4.8% 5.3% 4.8% 5.3% 

Country risk premium 0.0% 0.0% 0.0% 0.0% 0.2% 0.2% 0.3% 0.3% 0.0% 0.0% 0.8% 0.8% 

Premium size 4.96% 4.96% 4.96% 4.96% 4.96% 4.96% 4.96% 4.96% 4.96% 4.96% 4.96% 4.96% 

 
Company-specific risk 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 

Cost of capital 12.7% 13.1% 12.0% 12.5% 12.1% 12.5% 12.4% 12.8% 12.2% 12.7% 12.8% 13.3% 

            
Cost of capital before taxes 3.6% 3.6% 3.6% 3.6% 3.6% 3.6% 3.6% 3.6% 3.6% 3.6% 3.6% 3.6% 

Tax rate 30% 30% 30% 30% 30% 30% 30% 30% 30% 30% 30% 30% 

Cost of capital after taxes 2.5% 2.5% 2.5% 2.5% 2.5% 2.5% 2.5% 2.5% 2.5% 2.5% 2.5% 2.5% 

            
Debt to capital 29% 29% 29% 29% 29% 29% 29% 29% 29% 29% 29% 29% 

Equity to capital 71% 71% 71% 71% 71% 71% 71% 71% 71% 71% 71% 71% 

WACC (Rf currency) 9.8% 10.1% 9.3% 9.6% 9.4% 9.7% 9.5% 9.9% 9.4% 9.8% 9.9% 10.2% 

            
LT Inflation - Rf currency 1.8% 1.8% 1.8% 1.8% 1.8% 1.8% 1.8% 1.8% 1.8% 1.8% 1.8% 1.8% 

LT Inflation - LCU* 1.8% 1.8% 1.8% 1.8% 1.8% 1.8% 2.0% 2.0% 1.0% 1.0% 2.9% 2.9% 

       
WACC (local currency) 9.8% 10.1% 9.3% 9.6% 9.4% 9.7% 9.7% 10.0% 8.5% 8.9% 11.0% 11.3% 

 

 Spain Germany France United Kingdom Switzerland Poland 

Average WACC 9.9% 9.5% 9.5% 9.9% 8.7% 11.1% 

 Kd 2.5% 2.5% 2.5% 2.5% 2.5% 2.5% 

 Ke 12.9% 12.3% 12.3% 12.6% 12.4% 13.1% 

 

Sales by country 951 6,395 5,287 693 3,221 5,727 

Sales position 4% 29% 24% 3% 14% 26% 

9.8% 0.4% 2.7% 2.3% 0.3% 1.3% 2.9% 

Louvrette 
 Weighted WACC 

0.1% 0.7% 0.6% 0.1% 0.4% 0.7% 

 0.5% 3.5% 2.9% 0.4% 1.8% 3.4% 

 
 
h) Leases and other similar transactions 

 
IFRS 16, Leases (hereinafter, “IFRS 16”) was issued by the IASB in January 2016 and endorsed by 
the European Union in November 2017. IFRS 16 changes the basis for lessee accounting in 
contracts that constitute a lease. The adoption of IFRS 16 is mandatory for annual periods 
commencing from 1 January 2019. 
 
In accordance with IFRS 16, unless a contract refers to a low value asset or a short-term lease 
(one year or less), the lessee must: 
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1) Recognise a financial liability equal to the present value of the fixed payments to be made 
during the lease term. 
 
2) Recognise a right of use asset in the balance sheet, which is measured by reference to the 
amount of the associated financial liability, to which the direct expenses incurred to enter into 
the contract, payments made in advance and future dismantling costs are added. 
 
3) Reflect depreciation of the recognized asset and the annual finance cost associated with the 
financial liability in the income statement (together, these two components reflect the lease 
expense associated with fixed payments in the income statement). 
 
4) Reflect, on both the balance sheet and the income statement, the tax effect associated with 
the difference between the IFRS 16 criteria and those applicable for tax purposes. 
 
In those cases in which lease agreements have been assumed within the context of a business 
combination, the lease liability will be measured at the present value of the remaining lease 
payments as if the acquired lease were a new lease on the date the business is acquired. The 
right-of-use asset will be recorded at the same amount as the lease liability, adjusted to reflect 
any favourable or unfavourable lease conditions compared to market conditions. 
 
The assets associated with rights-of-use will be subject to the relevant impairment tests as is the 
case with other intangible assets with a finite useful life. 
 
As the lessee under the lease agreements, the Group has measured the lease liability at the 
present value of the future lease payments. In accordance with the standard, the payments will 
be discounted using the interest rate embedded in the agreements, if that rate can be easily 
determined. If the embedded rate cannot be easily determined, the incremental rate for debt 
will be used.  
 
The incremental rate for loans is the interest rate that the Group, as the lessee, would have to 
pay to borrow the funds necessary to obtain an asset similar to the right-of-use asset over a 
similar period, with a similar degree of certainty and in a similar economic environment. The 
Group has used the incremental debt rate to discount lease payments relating to all its lease 
agreements. 
 
The payments associated with short-term lease agreements are recognized on a straight-line 
basis as an expense in the consolidated income statement. A short-term lease agreement is any 
for a term of 12 months or less. 
 
The payments associated with low-value lease agreements are recognized on a straight-line 
basis as an expense in the consolidated income statement for the period. A “low-value lease 
agreement” is any whose underlying asset assigned for use has a new value of less than 5,000 
USD. 
 
Cash payments made for the lease liability principal will be classified in the cash flow statement 
under financing operations. 
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The main policies, estimates and criteria as regards application of IFRS 16 are as follows: 
 

 Transition: the Group has applied IFRS 16 in line the terms of IFRS 1 First-time adoption 
of International Financial Reporting Standards. To this end, the provisions of IFRS 16 
have been applied since 1 February 2018.  

 

 Discount rates: given the impossibility of easily determining the interest rate implicit in 
lease contracts, the incremental interest rate has been used for the initial lease liability 
calculation. This represents the interest rate that a lessee would have to pay for 
borrowing for a similar term, and with a similar security, the funds needed to obtain an 
asset of similar value to the right-of-use asset in a similar economic environment. 
 

 The term of the lease taken into consideration for each agreement: the lease period 

considered depends essentially on whether or not the lease contains unilateral 

termination and/or renewal clauses giving the Group the right to terminate in advance 

or extend the agreement, and whether or not contracts with customers associated with 

the lease agreements allow early termination of the lease. The most frequent types of 

agreements and the main criteria for determining their terms are as follows: 

 
o The term for those lease agreements associated with contracts with customers 

that restrict the capacity to terminate the lease agreements is determined by 
reference to the term of the contract during which the Group is obligated to 
maintain the lease agreement. In those cases, in which the agreement has an 
initial term that may be extended by mutual agreement between the parties, 
that initial term is used as a reference. If the extension of the initial term of the 
agreement depends solely on the Group, the term of the lease also takes into 
consideration the extension period, provided that it is reasonably certain that 
the unilateral right to extend will be exercized. In any event, the term of the 
lease is, at maximum, the longest period over which the Group has the right to 
use the asset by virtue of the lease agreement. 
 

o When the Group has the unilateral right to terminate early lease agreements 
associated with contracts with customers that allow the lease agreements to be 
terminated, the term of the lease is determined by the period covered by an 
option to terminate the lease if the lessee is reasonably certain that this option 
will not be exercized. 

 
The impact arising from the adoption of IFRS 16 is described in Note 4 of these consolidated 
annual accounts. 
 
i) Inventories 

 
Inventories are measured at the lower of acquisition cost or net realizable value. They are valued 
using the average price method. Trade discounts, rebates, other similar items and interest 
included in the face value of the related payables are deducted when determining the purchase 
price. 
 
Net realizable value is the estimated selling price less the estimated costs of completion and 
costs to be incurred in marketing, selling and distribution. 
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When the net realizable value of stocks is less than their acquisition price or production cost, all 
measurement adjustments are applied and recognized as an expense in the income statement.  
 
If the circumstances giving rise to the value adjustment cease to exist, the amount of the 
adjustment will be reversed, recognizing income in the income statement. 

 
The measurement of obsolete, defective, or slow-moving products has been reduced to their 
possible realisation value, and the adjustment is recognized in the income statement for the 
year. 

 
j) Financial instruments 

 
Financial assets and liabilities are recognized when the Group becomes one of the contractual 
parties to the financial instrument. 
 
Financial assets are no longer accounted for when the contractual rights to the cash flows from 
the financial asset expire or when the financial asset and substantially all the risks and rewards 
have been transferred. A financial liability is derecognized when it is discharged, settled, 
cancelled, or expires. 

 
j.1) Financial assets 

 
The Group classifies its financial assets as follows: 

 
j.1.1.) Financial assets at depreciated cost 

 
This is the most significant category for the Group. The Group measures its financial assets at 
depreciated cost if they meet the following terms: 

 
The financial asset is held within the framework of a business model whose purpose is to hold 
financial assets to obtain contractual cash flows. 

 
The contractual conditions of the financial asset give rise, on certain dates, to cash flows 

constituting solely payments of principal plus interest on the outstanding principle. 

 

Financial assets at depreciated cost are subsequently measured using the effective interest rate 
method (EIR) and are subject to impairment. Gains and losses are recognized in profit/(loss) for 

the year when the asset is no longer accounted for, amended, or impaired. The Group's financial 
assets at depreciated cost include trade receivables and fixed-income bonds. 
 

j.1.2.) Financial assets at fair value through profit or loss 

 
Assets acquired for sale in the short-term. Derivatives are considered in this category unless they 
are designated as hedging instruments. These financial assets are measured both initially and 

subsequently at fair value and any changes in that value are reflected in the consolidated income 
statement for the year. 
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At 31 January 2020, the Group does not have any financial assets in this category. 
 

j.1.3.) Financial assets at fair value through other comprehensive income 

 
They are equity instruments for which the Group has made the irrevocable choice to record 

them in this category at the time of initial recognition. They are recognized at fair value and any 
increases or decreases that arise due to changes in fair value are recorded under other 
comprehensive income, except for the dividend resulting from those investments which will be 
recognized in profit or loss for the period. Accordingly, impairment losses are not recognized in 

profit or loss and at the time of their sale gains or losses are not reclassified to the consolidated 

income statement. 
 
At 31 January 2020, the Group does not have any financial assets in this category. 
 
The fair value measurements in these consolidated annual accounts are classified using a 

hierarchy of fair value that reflects the relevance of the variables used to calculate those 
measurements. The hierarchy consists of three levels: 

 
Level 1: Measurements based on the listed price of identical instruments on an active market. 
The fair value is based on listed market prices at the balance sheet date. 

 
Level 2: Measurements based on variables that are observable with respect to assets and 

liabilities. The fair value of financial assets and liabilities included in this category is determined 
by using measurement techniques. The measurement techniques maximize the use of 
observable market information that is available and are based as little as possible on specific 

estimates made by the Group. If the significant inputs that are required to calculate the fair value 
of an instrument are observable, the instrument is included in Level 2. If one or more of the 

significant inputs are not based on data observable in the market, the instrument is included in 

Level 3. 

 
Level 3: Instruments whose fair value has been estimated using measurement techniques in 

which some significant input is not based on observable market information. 
 
Financial assets are eliminated when the contractual rights to the cash flows from the financial 

asset have expired or are transferred, provided that the transfer involves substantially all risks 
and benefits inherent to ownership. Financial assets are not eliminated, and a financial liability 
is recognized in an amount equal to the consideration received for the assignment of assets for 
which the risks and benefits inherent to ownership have been retained. 

 
Contracts covering the assignment of receivables are factoring without recourse, if they give rise 

to the transfer of the risks and benefits inherent to the ownership of the financial assets 
assigned. 
 
The impairment of financial assets is based on an expected-loss model. The Group recognizes 
the expected loss, as well as changes in that amount at each reporting date, to reflect changes 

in credit risk since initial recognition and without waiting for an impairment event to take place. 
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j.1.4.) Investments in the equity of group companies 
 
It includes investments in the assets of non-consolidated companies over which the Company 

has control. 
 

They are initially recorded at their fair value, which, unless evidenced to the contrary, is the 
transaction price, which is equivalent to the fair value of the compensation provided plus the 

transaction costs that are directly attributable to them. 
 
After initial recognition, these financial assets are valued at their fair value. However, in certain 

circumstances it is estimated as an adequate estimate of this cost. This happens if recent 
available information is insufficient to determine it or if there is a whole series of possible fair 
value valuations and cost represents the best estimate within this series. 

 
Valuation corrections for impairment are recognized in the consolidated profit and loss. 
 
Financial assets are disposed when the rights to the cash flows of the corresponding financial 

asset have expired or have been assigned and the risks and benefits inherent to their ownership 
have been substantially transferred, such as sales in firm of assets, assignments of credits 

commercial transactions in factoring operations in which the company does not retain any credit 

or interest risk, sales of financial assets with a repurchase agreement at fair value or financial 
asset securities in which the transferor company does not retain financing subordinate or grant 

any type of guarantee or assume any other type of risk. 
 
j.2) Financial liabilities 

 
Financial liabilities comprises of debts and payables recorded by the Group deriving from the 
acquisition of goods and services during the ordinary course of the business, or those that do 
not have a commercial origin but cannot be considered to be derivative financial instruments.  

 
They are initially stated at the fair value of the consideration received, as adjusted by directly 
attributable transaction costs. Subsequently, these liabilities are measured at their depreciated 
cost using the effective interest rate method. 

 
This notwithstanding, receivables maturing in one year or less are initially carried at face value, 
which does not change unless they become impaired. The Group no longer accounts for financial 
liabilities when the obligation no longer exists.  
 
The fair values of financial assets and financial liabilities are determined as follows: 
 

- The fair values of financial assets or financial liabilities with standard terms and 
conditions traded on active liquid markets are determined by reference to their 
quoted market prices. 

 
- The fair values of other financial assets and financial liabilities (excluding derivative 

instruments) are determined in accordance with generally accepted pricing models 
based on discounted cash flow analysis using prices from observable market 
transactions and dealer quotes for similar instruments. 
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j.3) Equity instruments 

 
An equity instrument represents a residual interest in the equity of the Parent Company once 
all its liabilities have been deducted. 
 
Equity instruments issued by the Parent Company are recognized in equity at the amount 
received, net of issue costs. 

 
Treasury shares acquired by the Parent Company during the year are recognized at the value of 
the consideration paid in exchange, directly as a reduction in consolidated equity. The results 
deriving from the purchase, sale, issue, or depreciation of treasury shares are recognized directly 
in consolidated equity and in no case is any gain or loss recognized in the consolidated income 
statement. 
 
j.4) Security deposits provided and received 
 
The difference between the fair value of security deposits provided and received and the 
amount paid or collected is classified as a prepayment made or received for the operating lease 
or service rendered and is taken to the income statement over the lease term or over the period 
for which the service is rendered. However, as these are long-term security deposits of an 
insignificant amount, no cash flow discounts were performed. 
 
For short-term security deposits, the cash-flow discount is not applied since its impact is 
insignificant. 
 
k) Foreign currency transactions 

 
k.1) Monetary items 

 
Cash and receivables expressed in a foreign currency are converted to the local currency at the 
exchange rate in force on the transaction date and are later measured at the year-end exchange 
rate. 

 
Exchange differences that arise because of the year-end valuation of payables and receivables 
denominated in foreign currency are recorded directly in the income statement. 
 
k.2) Non-monetary items 

 
Financial investments expressed in foreign currencies are converted to the local currency 
applying the exchange rate in force at the transaction date. 

 
They are subsequently measured based on the nature of the relevant item.  

 
k.2.1) Items measured at historical cost: 

 
The allocations to depreciation are calculated based on the amount in the local currency, 
applying the exchange rate in force on the date of initial recognition. 
 
The appropriate measurement adjustments are made if the recoverable value at the year-end 
exchange rate is less than their recognized net value. 
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k.2.2) Items measured at fair value: 

 
They are measured using the exchange rate on the date on which their fair value is calculated. 
  
l) Derivative financial instruments and hedge accounting 
 
The Group applies the new hedge accounting requirements established by IFRS 9 on a 
prospective basis. When adopting IFRS 9, all of the hedge relationships that were deemed to be 
such in accordance with IAS 39 at December 31, 2017 complied with the criteria of IFRS 9 for 
hedge accounting at January 1, 2018 and, therefore, they were considered to be continuing 
hedge relationships. 
 
Derivative financial instruments are stated at fair value through profit or loss except those 
derivatives designated to be hedge instruments in cash flow hedge relationships, which require 
a specific accounting treatment. To qualify for hedge accounting, the hedge relationship must 
comply with all the following requirements: 
 

- there is a financial relationship between the hedged item and the hedge instrument. 
- the effect of credit risk does not dominate the changes in value that result from that 

financial relationship 
- the hedge ratio regarding the hedging relationship is the same that results from the 

amount of the hedged item that the entity actually hedges and the amount of the 
hedge instrument that the Group actually uses to cover that amount of the hedged 
item. 

 
In the years being reported, the Group has designated certain currency forward contracts as 
hedge instruments within the cash flow hedge relationships. These contracts have been 
obtained to mitigate the exchange rate risk deriving from certain transactions that are highly 
likely and denominated in foreign currency. 
 
All derivative financial instruments used for hedge accounting are initially recognized at fair 
value and are subsequently recorded at fair value in the statement of financial position. 
 
If the hedge is effective, changes in the fair value of the derivatives designated as hedge 
instruments in cash flow hedges are recognized in other comprehensive income and are 
included as part of the cash flow hedge reserve under equity. Any inefficiency in the hedge 
relationship is immediately recognized in profit or loss for the year. 
 
At the time that the hedged item affects profit or loss, any gain or loss previously recognized in 
other comprehensive income is reclassified from equity to profit or loss and is presented as a 
reclassification adjustment within other comprehensive income. However, if a non-financial 
asset or liability is recognized because of the hedged transaction, the profit or loss previously 
recognized in other comprehensive income is included in the initial measurement of the hedged 
item. 
 
If a planned transaction is no longer expected to take place, any gain or loss relating to that item 
that has been recognized in other comprehensive income is immediately transferred to profit or 
loss for the year. If the hedge relationship ceases to comply with the efficiency conditions, the 
hedge accounting is interrupted, and the relevant gain or loss is maintained in capital reserves 
until the planned transaction takes place. 
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m) Valuation techniques and applicable fair value measurement assumptions 
 
The fair values of financial assets and financial liabilities are determined as follows: 
 

- The fair values of financial assets or financial liabilities with standard terms and conditions 
traded on active liquid markets are determined by reference to their quoted market 
prices. 

 
- The fair values of other financial assets and financial liabilities (excluding derivative 

instruments) are determined in accordance with generally accepted pricing models based 
on discounted cash flow analysis using prices from observable market transactions and 
dealer quotes for similar instruments. 

 
Financial instruments measured after initial recognition at fair value are classified in levels 1-3 
based on the degree to which their fair value is observable: 
 
- Level 1: quoted (unadjusted) market prices in active markets for identical assets or 

liabilities. 
 
- Level 2: inputs other than quoted prices included within Level 1 that are observable for 

the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices). 
 
- Level 3: inputs from measurement techniques applied to assets or liabilities that are not 

based on observable market data (unobservable inputs). 
 

n) Income tax 
 

Income tax expense recognized in profit/(loss) for the year comprizes the deferred tax and 
current tax not recognized in other comprehensive income or directly in equity.  

The calculation of current tax is based on tax rates and tax legislation that has been enacted or 
which will be substantially enacted at the end of the period being reported. Deferred taxes are 
calculated using the general balance sheet liability method. 

 
Deferred tax assets are recognized to the extent that it is likely that the underlying tax loss or 
deductible temporary difference will be offset against future taxable income. This assessment is 
made based on the Group’s projection of future operating profits, adjusted based on significant 
non-taxable income and expenses and the specific limits on the use of any available tax-loss 
carry forward or tax credit. 

Deferred tax liabilities are generally recognized in full, although IAS 12 “Income tax” specifies 
limited exemptions. As a result of these exemptions, the Group does not recognize deferred 
taxes on temporary differences relating to goodwill or its investments in subsidiaries.  
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o) Provisions and contingencies  
 

The provisions for product warranties, litigation, onerous contracts or other claims are 
recognized when the Group has a current legal or constructive obligation arising as a result of a 
past event and it is likely that an outflow of the Group’s financial resources will be required and 
the amounts may be reliably estimated. The timing or the amount of the outflow may be 
uncertain. 

Restructuring provisions are only recognized if there is a formal detailed plan for restructuring 
and management has reported the main characteristics of the plan to the affected parties or has 
begun to implement it. No provisions are recognized for future operating losses. 

The provisions are measured at the estimated expense necessary to settle the present obligation 
based on the most reliable evidence available at the closing date, including any risks or 
uncertainties associated with the present obligation. When there are several similar obligations, 
the likelihood that a settlement outflow will be required is determined using the type of 
obligations taken as a whole. The provisions are discounted to their present values when the 
time value of money is significant. 

Any reimbursement that the Group is practically certain it will receive from a third party with 
respect to the obligation is recognized as a separate asset. However, this asset may not exceed 
the amount of the relevant provision. 

No liability is recognized if it is not likely that there will be an outflow of financial resources 
because of the present obligations. These situations are recorded as a contingent liability unless 
the probability of the outflow of resources is remote. 

 
p) Long-term employee benefit obligations  

 
Share-based employee remuneration 

The Group manages share-based remuneration plans settled through equity instruments for its 
employees. None of the Group’s plans are settled in cash. 
 
All the goods and services received in exchange for the granting of any share-based payment are 
measured at fair value. 
 
When employees are rewarded through share-based payments, the fair value of the employee 
services are indirectly determined using the fair value of the equity instruments granted as a 
reference. This fair value is evaluated on the grant date and excludes the impact of vesting 
conditions (for example, profit targets, sales growth, and performance terms). 
 
All share-based remuneration is ultimately recognized as an expense in the income statement 
for the year, with the relevant credit to reserves for retained earnings. If accrual periods or other 
vesting conditions are applied, the expense is distributed over the entire accrual period based 
on a best estimate available of the number of stock options that are expected to accrue. 
 
Vesting conditions are included in assumptions about the number of options that are expected 
to become exercizable. The estimates are subsequently reviewed if there is any indication that 
the number of stock options that are expected to be granted differs from the previous estimates. 
Any adjustment to accumulated share-based remuneration resulting from a review is recognized 
in the current year. The number of vested options ultimately exercized by their holders does not 
affect the expense recognized in any period. 
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Any income received, net of any directly attributable transaction cost, at the time that the stock 
options are exercized is assigned to share capital up to the par value of the issued shares, and 
any excess is recognized as share premium. 
 
q) Related party transactions 
 
Transactions between related parties, regardless of the degree of association, are initially 
recognized at fair value in accordance with the general rules. Where applicable, if the agreed 
price for a transaction differs from its fair value, the difference is recognized based on the 
financial reality of the transaction. 

 
r) Income and expense 
 
Income is recognized at an amount that reflects the consideration the Group expects to receive 
in exchange for the transfer of goods and services to a customer. Income is recognized when the 
customer obtains control of the goods or services. A five-step model should be applied when 

recognising income to determine when it should be recognized and the amount: 
 

- Step 1: Identify the contract 

- Step 2: Identify the performance obligations in the contract 

- Step 3: Determine the transaction price 

- Step 4: Allocate the transaction price to the performance obligations in the contract 

- Step 5: Recognize income as the performance obligations are satisfied 

 

 
At contract inception, the Group assesses the goods or services promized in a contract with a 

customer and shall identify each commitment to transfer to the customer as a performance 

obligation: 
 

- a good or service (or a group of goods or services) that is different 

- several different goods or services that are substantially the same and that have the 

same pattern of transfer to the customer. 
 

The Group recognizes income from ordinary activities when (or as) it satisfies a performance 

obligation through the transfer of the promised goods or services (i.e., one or more assets) to 

the customer. An asset is transferred when (or as) the customer obtains control over that asset. 
The Group normally meets its performance obligations at the time the products are delivered. 
There are no post-invoice delivery agreements. 
 

If a customer pays consideration, or the Group has an unconditional right to receive an amount 
as consideration (i.e., a receivable) before the Group transfers a good or service to the customer, 

the Group records a contractual liability when the payment is made or becomes due (whichever 
occurs first). This liability recognizes the Group’s obligation to transfer assets or services to a 
customer from whom consideration has already been received (or this consideration is already 
due from the customer). 
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The Group considers the terms of the contract and its standard business practices to calculate 
the transaction price. The transaction price is recognized in the amount of the consideration to 

which the Group expects to be entitled for transferring goods or services to customers, excluding 

amounts collected on behalf of third parties. The consideration committed in a contract with a 
customer may include fixed and variable amounts, or both. 

 
The Group recognizes a refund liability if it receives considerations from a customer and expects 
to refund all or part of the consideration. A refund liability is measured as the consideration 
amount received (or receivable) to which the Group does not expect to be entitled (i.e. the 

amounts not included in the transaction price). The refund liability (and the corresponding 

change in the transaction price) and, therefore, the contract liability will be updated at the end 
of each reporting period to take into consideration changing circumstances. 
 
s) Consolidated Cash Flow Statement 
 
The Consolidated Cash Flow Statement has been prepared using the indirect method and 
contains the terminology defined below: 
 

- Operating activities: the Group's ordinary income-generating activities and other activities 
that may not be classed as investing or financing activities. 

 
- Investing activities: acquisition, sale, or disposal by other means of long-term assets and 

other investments not included in cash and cash equivalents. 
 

- Financing activities: activities that alter the amount and structure of equity and liabilities 
that are not operating activities. 

 
t) Segmented reporting 

 
The Group is internally organized by operating segments which, in general, coincide with the 
activities carried out by the various companies belonging to the consolidation scope. Note 19d 
contains information regarding the contribution of each consolidated company to consolidated 
profit/(loss) and Note 24 presents the most significant segmented information. 
 
u) Cash and cash equivalents 

 
This heading includes cash and other cash equivalents, which mainly comprise certificates of 

deposit, temporary deposits, short-term marketable securities, short-term State bonds and 
other money market assets maturing in three months or less. These elements are measured at 

acquisition cost, which is like their realizable value. 
 
4. Business combinations  
 

a) Acquisition of Louvrette GmbH 
 

On July 16, 2019, the Agreement to purchase 51% of the share capital of the German 
company Louvrette GmbH, manufacturer, and marketer of cosmetic packaging, was 
formalized. This acquisition was formalized through the payment  of shares of Quadpack 
Industries, S.A. and of cash, as indicated below: 
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- On July 24, 2019, Quadpack Industries, SA, carried out a capital increase amounting 
to 6,507 thousand Euros (255 thousand Euros of capital and 6,252 thousand Euros of 
issue premium) obtaining in exchange on July 31, 2020, 25.50% of the shares of 
Louvrette GmbH.  

 
- Subsequently, on July 31, 25.50% of the remaining share capital was acquired through 

the delivery of cash for 7,650 thousand Euros. 
 
In this Agreement it was established that, in order to acquire the remaining 49% of the capital 
of Louvrette GmbH, once the seller agrees to dispose of this participation, the Quadpack 
Industries, S.A. must pay a cash payment of 7,350 thousand Euros in exchange for 24.50% of the 
shares of said company, and for the remaining 24.50%, a variable payment based on financial 
parameters of said company that will be paid by delivery of shares of Quadpack Industries, S.A. 
The process of acquiring the remaining 49% of the capital of Louvrette GmbH, may be carried 
out between January 1, 2020 and July 31, 2020. 
 
In addition, a total of 452 thousand Euros corresponding to the updated value as of the 
transaction as of January 31, 2020 is included as higher cost attributable to said investment, 
based on the best possible estimate of the contingent payments to be made to certain key 
personnel of Louvrette GmbH, as a bonus, indicated in the purchase contract of said company 
and to be paid by Quadpack Industries, SA over the next three years. 
 
Additionally, the company Louvrette GmbH presented in its balance sheet the participation in 
50% of the share capital of the company Vallo & Vogler, Gmbh. This company is dedicated to 
packaging solutions from different sectors. 
 
The results of the acquisition of Louvrette GmbH are included in the Group consolidated annual 
accounts for the year ended 31 January 2020, as from the relevant acquisition date. The 
acquisition date and, by extension, the date on which the Group starts recognising the results 
of the acquisition depend, among other factors, on the receipt of contractual consents, the 
commencement and scope of the contractual agreement and the date on which the transfer of 
title or rights to the assets occurs, which may be carried out in stages. 
 
The total consideration for the transaction and the fair values of the assets acquired, the 
liabilities assumed and the resulting goodwill (or negative consolidation difference) are 
summarized at the end of this Note. 
 
Consideration transferred 
 
The fair value of the consideration transferred in the business combination is 25,547 thousand 
Euros. The breakdown of this amount is as follows: 
 
First tranche of 51%: 
 

Quadpack Industries, S.A. shares 6,507 
Cash 7,650 
Bonus for employees 452 

Total consideration transferred 14,609 
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Second tranche of 49% to be realized before 31 July 2020: 
 

Quadpack Industries, S.A. shares 3,527 
Cash 7,167 
Earn-out 244 

Total consideration transferred 10,938 

 
Assets and liabilities assumed on the acquisition date  
 
The fair value of the assets acquired, and the liabilities assumed is as follows:  

Identifiable net assets acquired 
Carrying 
amount 

Fair value 
evaluation 

Consolidated 
values 

Net tangible fixed assets 11,693 (684) 11,009 

Net intangible fixed assets 128 9,816 9,944 

Deferred tax assets   - 

Stock 4,700 286 4,985 

Receivables 3,154  3,154 

Current financial assets 460  460 

Other current assets 55  55 

Cash and cash equivalents 3   3 

Total assets 20,191 9,418 29,610 

Non-current financial debt   - 

Other non-current debt 23  23 

Current financial debt 11,382  11,382 

Suppliers and other payables 1,036  1,036 

Other liabilities 974  974 

Deferred tax liabilities  2,826 2,826 

Deferred income     - 

Total liabilities 13,416 2,826 16,241 

Value of identifiable net assets acquired  6,776 6,593 13,369 

    

Cash paid   7,650 

Shares   6,507 

Bonus for employees   452 

Deferred price (matures 2020)   10,938 

Deferred price (long-term maturity)     - 

Total consideration paid     25,547 

    

Goodwill     12,178 
 

  

 

Consideration paid in cash 7,650 

Cash and cash equivalents acquired     3 

Net cash outflow for the acquisition     7,647 
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Goodwill arising on the combination 
 
The following goodwill was originally shown in this business combination: 
 

 
 

  

Consideration transferred 25,547 

Less - Fair value of net assets acquired 13,369 

Goodwill  12,178 

 
The sensitivity analysis carried out on the recoverability of this goodwill shows us that: 
 
- Upward variations of 0.505 % basis points in the discount rate do not reveal additional 
impairment recognition for goodwill. 
- Downward variations of 1,464% in the estimated amount of sales for each of the projected 
periods or reveal recognition of impairment of the financial investment. 
 

- Acquisition of Inotech Cosmetics GmbH 
 
On July 15, 2019, Quadpack Industries, S.A. formalized the agreement to purchase 100% of the 
share capital of Inotech Cosmetics GmbH for 2,000 thousand Euros. 
 
The higher potential cost attributable to the investment includes 41 thousand Euros 
corresponding to contingent liabilities, which according to the contract signed between the 
parties, had to be borne by Quadpack Industries, S.A. In addition, a total of 1,412 thousand 
Euros corresponding to the updated value as of January 31, 2020 is included as the higher 
potential cost attributable to this investment, from the best possible estimate of the 
contingent payment that remains subject to the approval and registration of two patents in 
the packaging technology carried out by this company in the European and American or 
Chinese markets at the latest by December 31, 2029. The Company has already started with 
these procedures, it estimates that such payment will be made in the year 2022-23. 
 
The results of the acquisition are included in the consolidated annual accounts for the year 
ended 31 January 2020, as from the relevant acquisition date. The acquisition date and, by 
extension, the date on which the Group starts recognising the results of the acquisition 
depend, among other factors, on the receipt of contractual consents, the commencement and 
scope of the contractual agreement and the date on which the transfer of title or rights to the 
assets occurs, which may be carried out in stages. 
 
The total consideration for the transaction and the fair values of the assets acquired, the 
liabilities assumed and the resulting goodwill (or negative consolidation difference) are 
summarized at the end of this Note. 
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Assets and liabilities assumed on the acquisition date 
 

Identifiable net assets acquired 
Net book 

value 
Fair value 
evaluation 

Consolidated 
values 

Net tangible fixed assets 115 1.345 1.460 

Net iIntangible fixed assets - 3.520 3.520 

Cash and equivalents 22   22 

Total Assets 138 4.865 5.003 

Deferred tax liabilities  1.459 1.459 

Deferred income     - 

Total Liabilities - 1.459 1.459 

Value of the Identifiable net assets acquired 

138 3.405 3.543 

    

Cash paid   2.000 

Variable amount to be paid   1.412 

Trade compensation   41 

Net assets   1.514 

Total consideration paid     4.968 

    

Goodwill     1.425 

 

  

 

Consideration in cash 2.000 

Cash and other equivalent assets acquired     22 

Net cash outflow due to the acquisition     1.978 

 
Goodwill arising on the combination 
 
The following goodwill was originally shown in this business combination: 
 

  

  

Consideration transferred 4,968 

Less - Fair value of net assets acquired 3,543 

Goodwill  1,425 

 
The sensitivity analysis carried out on the recoverability of this goodwill shows us that: 
 

- -Upward variations of 0.425% basis points in the discount rate do not reveal additional 
impairment recognition for goodwill. 

- - Downward variations of 1,337% in the estimated amount of sales for each one of the 
projected periods or reveal recognition of impairment of the financial investment. 
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c) The Beauty Makers Studio, S.L. 
 

On October 6, 2019, the purchase of 40% of the share capital of the company The Beauty 
Makers Studio, S.L. was formalized. The company’s activities are packaging design, product, 
and brand development in the cosmetics sector. The cost of the purchase of shares was 94 
thousand Euros. 

 
5. Intangible assets:  
 
Balances and changes in gross values and accumulated depreciation during the years are as 
follows: 
 

 Rights of use 
Industrial 

know-how 
Goodwill 

Computer 
software 

Other 
intangible 

fixed assets 
Total 

Gross values       

Balance at 31.01.18 7,412 26 6,821 745 60 15,064 

Transfers - - - 76 1 77 

Additions 403 18 - 200 27 648 

Disposals - - - - (60) (60) 

Balance at 31.01.19 7,815 44 6,821 1,021 28 15,729 

Scope additions - 2,466 13,603 433 11,156 27,658 

Transfers - - - - - - 

Additions 1,137 291 - 195 223 1,846 

Disposals - - - (57) - (57) 

Balance at 31.01.20 8,952 2,801 20,424 1,592 11,407 45,176 

       

Accumulated depreciation      

Balance at 31.01.18                      (1)  (10) (1,074) (580) - (1,665) 

Transfers - - - (6) - (6) 

Provision for depreciation (1,485) (1) - (140) (4) (1,630) 

Balance at 31.01.19 (1,485) (11) (1,439) (728) (4) (3,301) 

Scope additions - - - (305) - (305) 

Transfers - - - - - - 

Provision for depreciation (1,780) (107) - (167) (601) (2,655) 

Balance at 31.01.20 (3,266) (118) (1,074) (1,198) (605) (6,261) 

Value adjustment      

Balance at 31.01.18 - -  - - -  - 

Impairment - -  (420)   -  (420) 

Exchange differences  - - 11 - - 11 

Balance at 31.01.19 - - (409) - - (409) 

Exchange differences - - (28) - - - 
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Balance at 31.01.20 - - (437) -  - (437) 

       

Net book value at 31.01.20 5,686 2,683 18,913 394 10,802 38,478 

Net book value at 31.01.19 6,330 32 5,338 295 24 12,019 

 
 
The Group has certain intangible assets located outside of Spain. The breakdown is as follows: 

 31.01.2020 

 Gross value 
Accumulated 
depreciation 

Impairment 
Exchange 

differences 
Carrying 
amount 

Rights of use 1 (1) - - - 

Industrial property 2,477 (72) - - 2,405 

Computer software 538 (365) - - 173 

Other intangible assets 10,988 (324) - - 10,665 

Total 14,003 (761) - - 13,242 

      

 31.01.2019 

 Gross value 
Accumulated 
depreciation 

Impairment 
Exchange 

differences 
Carrying 
amount 

Rights of use 1 (1)  -   -    -  

Industrial property 11 (9)  -  1 2 

Computer software 89 (31)  -  (1) 57 

Other intangible assets 318 (4) (282) 2 34 

Total 418 (45) (282) 1 93 

 
 
The cost of fully depreciated intangible assets still in use is as follows: 

 

 
Balance at 
31.01.2020 

Balance at 
31.01.2019 

Balance at 
01.02.2018 

Rights of use 
                                         

1  
1 

                              
1  

Industrial property 
                                    

8 
                       

3  
                            

-  

Other intangible assets 
                                        

292   
                       

292  
                            

292  

Computer software 
                                      

580  
                       

471  
                            

440  

Total 
                                          

881  
766 733 
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Goodwill 
 
As a result of Quadpack USA Inc.'s acquisition of East Hill Industries LLC. in the year ended 31 
January 2018 goodwill of Euros 644 thousand Euros was generated.  
 
 
The goodwill balance is as follows:  

 
 31.01.2020 

Company Gross value 

Accumulated 
depreciation/ 
impairment 

Carrying 
amount 

East Hill Industries LLC. 644 (21) 623 

Total 644 (21) 623 

 
 31.01.2019 

Company Gross value 

Accumulated 
depreciation/ 
impairment 

Carrying 
amount 

East Hill Industries LLC. 644 (21) 623 

Total 644 (21) 623 

 
Goodwill on consolidation 
 
The goodwill on consolidation balance is as follows:  

 
       
 31.01.2020 

Company Gross value 
Accumulated 
depreciation 

Impairment  
Exchange 

differences 
Carrying 
amount 

Collcap Prime Ltd. 
                   

2,837  
(331)                        -   (28) 2,478 

Quadpack Plastic, S.A. 
                   

1,133  
(227) (420)                        -   486 

Quadpack Australia PTY 
Ltd. 

                   
2,154  

(431)                        -                          -   1,723 

Louvrette GmbH 
                 

12,178  
                       -                          -                          -   12,178 

Inotech Cosmetics GmbH 
                   

1,425  
                       -                          -                          -   1,425 

 
    

 

Total 19,727 (989) (420) (28) 18,291 
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 31.01.2019 

Company Gross value 
Accumulated 
depreciation 

Impairment  
Exchange 

differences 
Carrying 
amount 

Collcap Prime Ltd. 2,837 (331)                        -                          -   2,506 

Quadpack Plastic, S.A. 1,133 (227) (420)                        -   486 

Quadpack Australia PTY 
Ltd. 

2,154 (431)                        -                          -   1,723 

    
 

 

Total  6,124 (989) (420)   4,715 

 
At year-end 2019-20, Group management carried out various impairment tests which break 
down as follows: 
 
Quadpack Plastics S.L.:  
The assumptions used in calculating the discounted cash flows for the Quadpack Plastics S.L. 
impairment test are as follows: 
 

1) Business growth based on market analysis and in line with growth in the Parent 
Company. A 2% reduction in income is estimated for 2020, with significant growth 
expected in 2021 due to the new products transferred from the German 
manufacturing plant. Thereafter it decreases year on year, reaching 2% of annual 
growth in year 10 and in perpetuity. 

2)  Profitability following an upward trend to reach the profitability level achieved by 
competitors in the industry and product type due to improvements in productivity, 
efficiency, and increased sales volume.  

3) Working capital in line with the Group’s historical needs. 
4) Sufficient capital investment to cover maintenance needs. 

 

The analysis period is 10 years, using a weighted average cost of capital (WACC) of 8.23% as the 
discount rate.  

 
The sensitivity analysis performed indicates the following: 
 

- Upward changes of 11.6 basis points in the discount rate do not show additional 
recognition of goodwill impairment. 
 

- Downward variations of 25.79% in the estimated amount of sales for each of the 
projected periods do not show recognition of goodwill impairment. 

 
Quadpack Impressions, S.L.  
 
The assumptions used in calculating the discounted cash flows for the Quadpack Impressions, 
S.L. impairment test are as follows:  
 

1) Business growth based on the company’s historical growth and in line with growth in the 
Parent Company. Growth is estimated at 2% in 2020, with significant growth expected in 2021, 
recovering the ground lost in 2020. Thereafter it decreases year on year, reaching 2% of annual 
growth in year 10 and in perpetuity.  
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2) Profitability following an upward trend to reach the profitability level achieved by competitors 
in the industry and product type due to improvements in productivity, efficiency, reductions in 
fixed costs and increased sales volume. 

  

3) Working capital in line with the Group’s historical needs. 

 

4) Sufficient capital investment to cover growth and maintenance needs. 

The analysis period is 10 years, using a weighted average cost of capital (WACC) of 8.23% as the 
discount rate. 

 

The sensitivity analysis performed indicates the following: 

 
- Upward changes of 1,143 basis points in the discount rate do not reveal additional 

recognition of goodwill impairment. 
 

- Downward variations of 3.35% in the estimated amount of sales for each of the 
projected periods do not show impairment recognition of financial investment.  

 
Quadpack Australia PTY LTD:  

The assumptions used in calculating the discounted cash flows for the Quadpack Australia PTY 
LTD impairment test are as follows:  

 

1) Business growth based on an analysis of achievable market share and the Group's 
historical growth rates. Growth of 28% is estimated in 2020 due to the recovery of the 
ground lost in 2019, decreasing to 5% of annual growth in year 10 and in perpetuity.  

2) Slightly increased profitability year on year due to the change in product/customer mix 
with higher margins.  

3) Working capital in line with historical needs and 

4) Sufficient capital investment to cover both growth and maintenance needs. 

 

The analysis period is 10 years, using the Parent Company's weighted average cost of capital 
(WACC) of 9.7% as the discount rate. 

 

The sensitivity analysis performed indicates the following: 
 

- Upward fluctuations of 59,56 basis points in the discount rate do not bring to light 
any additional goodwill impairment recognition. 

- Downward fluctuations of 16,32% in estimated sales volume for each of the projected 
periods do not bring to light any goodwill impairment recognition. 

 

East Hill Industries LLC: 

The assumptions used in calculating the discounted cash flows for the East Hill LLC impairment 
test are as follows:  
 

1) Business growth based on an expanding company and its focus on larger customers and the 
launch of new business lines. Growth of 22% is estimated in 2020, decreasing to 5% of annual 
growth in year 10 and in perpetuity.  
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2) Slightly increased profitability year on year due to increased sales volume and control over 
fixed costs.  

 

3) Working capital in line with historical needs and 

 

4) Sufficient capital investment to cover both growth and maintenance needs. 

The analysis period is 10 years, using the Parent Company's weighted average cost of capital 
(WACC) of 9.7% as the discount rate.  

 

The sensitivity analysis performed indicates the following: 

- Upward fluctuations of 17,16 basis points in the discount rate do not bring to light 
any additional goodwill impairment recognition. 

- Downward fluctuations of 4,96% in estimated sales volume for each of the projected 
periods do not bring to light any goodwill impairment recognition. 

Method: 
The cash-generating units (CGUs) detailed above reflect the smallest identifiable group of assets 

that generates identifiable cash flows separately from other assets or groups of assets, mainly 
as a result of their integrated and joint management to supply the same sales network. 

In accordance with the estimates and projections available to the Parent Company's Directors, 
forecast cash flows for the cash generating units to which goodwill is assigned will cover the 

goodwill recorded at 31 January 2020 and 2019. 

 
The recoverable amount of the cash-generating unit to which the goodwill relates has been 
determined by its value in use, using cash flow projections based on the Group's approved 

budgets covering a four-year period. Cash flows exceeding the five-year period are extrapolated 
using a growth rate equal to the average long-term growth rate of the relevant unit. 

 
The Group tests goodwill for impairment on an annual basis. The Group uses estimates to 
determine the recoverable amount of a CGU to which goodwill is assigned. The recoverable 

amount is the higher of fair value less costs to sell and value in use. The Group uses cash flow 
discounting methods to calculate these values. The cash flows take into consideration 

experience and represent the Group's best estimate of future market performance. 

 
The key assumptions used to determine the value in use include the growth rates, the weighted 
average cost of capital and expected sales. 

 
The estimates, including the methodology used, could have a significant impact on values and 

impairment losses. Cash flows beyond this four-year period are extrapolated using the 

estimated growth rates indicated below. The growth rate does not exceed the mid to long-term 

average growth rate for the pre-cooked bread and frozen dough production and marketing 
business in which the CGU operates. 
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The recoverable amount of each CGU is based on value-in-use calculations. These calculations 
use cash flow projections based on finance budgets and/or strategic plans, approved by 

management, for the cash generating units to which goodwill has been allocated, taking into 

consideration the current market situation of each CGU, analysing the competitive and 
macroeconomic environment and the CGU's position in these environments. These projections 

are corrected based on the level of compliance with strategic plans and/or financial budgets. 
 
The fact of using these variables (type of discount and cash flows) before or after taxes does not 
imply a significant change in the result of the analysis performed. 

 

6. Tangible fixed assets 
 
Balances and changes in gross values and accumulated depreciation during the years are as 
follows: 
 

 

Land and 
buildings 

Technical 
installations and 
other intangible 

assets 

Advances and 
other intangible 

assets in 
progress 

Total 

Gross value     
Balance at 31.01.18 216 9,657 1,035 10,908 

Additions 70 2,899 1,191 4,160 

Disposals (2) (354) - (356) 

Transfers - 628 (705) (77) 

Exchange differences  4 2 7 13 

Balance at 31.01.19 288 12,831 1,528 14,647 

Consolidation scope additions 8,378 19,843 560 28,781 

Additions 55 2,675 2,346 5,076 

Disposals - (486) (95) (581) 

Transfers - 2,235 (2,235) - 

Exchange differences - - - - 

Balance at 31.01.20 8,721 37,098 2,104 47,923 

Accumulated depreciation     

Balance at 31.01.18 (71) (5,300) - (5,371) 

Transfers - 6 - 6 

Provision for depreciation (23) (1,221) - (1,243) 

Disposals - 144 - 144 

Balance at 31.01.19 (93) (6,371) - (6,464) 

Consolidation scope additions (2,629) (11,145) - (13,774) 

Transfers - - - 340 

Provision for depreciation (138) (2,494) - (2,972) 
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Disposals - 38 - 38 

Balance at 31.01.20 (2,860) (19,972) - (22,832) 

 
    

Net book value at 31.01.19 195 6,460 1,528 8,183 

Net book value at 31. 01.20 5,861 17,126 2,104 25,091 

 
In 2019-20 and 2018-19 items of tangible fixed assets have been disposed of with a carrying 
amount of 414 thousand Euros and 212 thousand Euros, respectively, obtaining a loss of 114 
thousand Euros and a profit of 21 thousand Euros, respectively.  
 
The Group has certain items of tangible fixed assets located outside of Spain. The breakdown is as 
follows: 
 

   
 Balance at 31.01.20 

Account Country   Gross value 
Accumulated 
depreciation 

 
Net value 

 Technical 
installations, 

machinery, and 
other PPE 

Australia   187 (131)  56 

China   139 (113)  25 

France   466 (368)  98 

Germany   2,048 (754)  1,294 

Hong Kong   69 (47)  22 

Italy   70 (65)  4 

South Korea   62 (17)  45 

United Kingdom   1,061 (880)  181 

  USA   343 (113)  231 

      4,446 (2,490)  1,956 

 
 

      Balance at 31/01/2019 

Account Country   Gross value   

Accumulated 
depreciation   

Exchange 
differences  

Carrying 
amount 

Technical 
installations, 

machinery, and other 
PPE 

United Kingdom   1,061    (819)    (1)   241  

France   443    (334)    -      109  

Germany   -       -       -      -     

Hong Kong   108    (41)    6   73  

Italy   145    (137)    -      7  

Australia   191    (128)    (3)   59  

China   108    (79)    5   33  

South Korea   12    (12)    -      - 

  USA   168    (60)    -      109  

      2,236    (1,613)    7   629  

 
  



Quadpack Industries, S.A., and Subsidiaries 
Consolidated Annual Accounts at January 31, 2020  

Notes to the annual accounts (stated in thousands of Euros) 

 

47 
 

 

 
The cost of fully depreciated tangible fixed assets still in use is as follows: 

 

 
Balance at 
31.01.2020 

Balance at 
31.01.2019 

Balance at 
31.01.2018 

Land and buildings 539   
Technical installations, machinery 
 and other PPE 

10,803 2,495 870 

 
The Group's policy is to formalise insurance policies to cover the possible risks to which the various 
elements of its tangible fixed assets are subject. At the end of the 2019-20 and 2018-19 financial 
years, there is no coverage deficit related to this risk. 
 
7. Leases and other similar transactions 
 
Amounts recognized in the consolidated balance sheet  
 
At 31 January 2020, the amounts recognized in the consolidated balance sheet relating to 
lease agreements are as follows: 
 

Rights of use 31/01/2020 31/01/2019 

    

Machinery 54 79 

Offices 3,353 3,765 

Warehouses 198 - 

Industrial bays 1,532 1,966 

Vehicles 429 343 

Other 120 177 

Total 5,686   6,330 

 

Lease liabilities 31/01/2020 31/01/2019 

    

Current  1,723 1,504 

Non-current 3,947 4,835 

Total 5,670 6,339 

  
Additions to rights-of-use in the year ended 31 January 2020 amount to 1,136 thousand Euros. 
 
The breakdown of leased assets by type of asset recognized in the balance sheet is as follows:  
 

Right-of-use asset 
No. of right-
of-use assets 

Remaining 
time until 
maturity 

Average time 
remaining on 

lease 

Number of 
leases with 
extension 

options 

Number of leases 
with purchase 

options 

Number of leases 
with index-linked 

variable payments 

Number of 
leases with 
termination 

options 

 

Office building 21 1-7 years 3 years 5 0 3 4 
 

Industrial bays and warehouses 6 2-6 years 3 years 2 0 1 3 
 

Machinery 3 2-4 years 3 years 0 0 0 0 
 

Vehicles 42 1-5 years 2 years 0 0 0 0 
 

Other 8 1-4 years 2 years 2 0 0 1 
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The lease liabilities are secured by the relevant underlying assets. Minimum future lease 
payments at 31 January 2020 are as follows: 
 

 Minimum lease payments by maturity    

  

1 
year 1-2 years 2-3 years 3-4 years 4-5 years > 5 years Total 

At 31 January 2020        
Lease payments 1,739 1,381 850 646 515 683 5,813 

Financing costs -47 -31 -19 -12 -8 -4 -121 

Net present value 1,692 1,350 831 634 507 678 5.692 

        
At 31 January 2019        
Lease payments 1,582 1,395 1,099 796 634 1,196 6,701 

Financing costs -62 -44 -30 -19 -12 -12 -179 

Net present value 1,520 1,351 1,069 777 621 1,183 6,522 

        
 
Amounts recognized in the consolidated income statement 
 
At 31 January 2020, the amounts recognized in the consolidated income statement relating to 
lease agreements are as follows: 
 

Depreciation/depreciation of rights-of-use 
 

31.01.2020 

   

Machinery 25 

Offices 982 

Warehouses - 

Industrial bays 434 

Vehicles 252 

Other 76 

Total 1,769 

 
 

Finance cost 
 

31.01.2020 

   

Finance cost on lease liabilities 65 

Total 65 

 
In the year ended 31 January 2020, cash outflows relating to lease agreements totaled 1,860 
thousand Euros. 
 
All the amounts recognized in the consolidated balance sheet relate to lease agreements in 
which the Group acts as the lessee. 
 
The Group considers that it meets the conditions to affirm that it does not assume substantially 
all the risks and rewards inherent to the ownership of the assets covered by the lease 
agreements insofar as there are no contractual terms providing for the transfer of ownership of 
the asset at the end of the respective lease periods and there are no purchase options on the 
leased properties. 
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The group has chosen not to recognise short-term lease liabilities or low-value asset leases. 
Payments under these leases are charged to the profit and loss account on a straight-line basis. 
In addition, certain variable lease payments are not allowed to be recognized as lease liabilities 
and are charged to income as they are incurred. 
 
The amount of the expense corresponding to payments not included in the valuation of the 
financial lease liability is irrelevant. 
 
8. Investments 
 
8.1. Short-term and long-term investments 

 
Investments are classified into the following categories: 
 

 
Long-term 

financial investments 

 Credit, derivatives and other 

 31.01.2020 31.01.2019 01.02.2018 

Loans and receivables 12 20 46 
Securities and other deposits given 235 228 296 

 247 248 341 

 
 

 
Short-term  

financial investments 

 
Credit,  

derivatives and other 

 31.01.2020 31.01.2019 01.02.2018 

Loans and receivables 45 74 20 
Short-term taxes 15 182 181 
Other financial assets 1,271 1,298 667 
Derivatives (see note 16) 210 235 29 

 1,541 1,789 897 
 

 
Current deposits accrue interest at a market rate. 

 
Other financial assets relate to foreign exchange risk insurance deposits taken out by the Group 
totaling 813  thousand Euros (645 thousand Euros at 31 January 2019) and factoring guarantees 
totaling 430 thousand Euros (653 thousand Euros at 31 January 2019), and bonds for 28 thousand 
Euros. 
 
8.2. Long-term investments in Group and associated companies 
 
The amounts detailed below relate to investments in companies excluded from the consolidation 
scope as they are immaterial. 
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The breakdown of the net impairment cost of interests excluded from the consolidation scope 
is as follows: 
 

 
 

31/01/2020 31/01/2019 

Quadpack Hong Kong Ltd - 26 
Quadpack Foundation 30 30 
QP Net Technologies, S.L. 148 148 
Longshawe Australia Pty Ltd. - 0 
Diva Cosmetics Ltd. 0 0 
The Beauty Makers S.L. 94 - 

Total 272 204 

 
The balance of investments accounted for under the equity method is as follows: 
 

Share in 
Balance at 

31/01/2019 Additions 

Balance at 
31/01/2020 

Vallo & Vogler 
GmbH 

- 310 310 

 
The balance of loans with Group companies is thousand Euros 150 with Vallo & Vogler GmbH. 
 
9. Trade and other receivables 

 
The breakdown of trade and other receivables is as follows: 
 
 

Item 31/01/2020 31/01/2019 01/02/2018 

Trade receivables for sales and services rendered 24,814 22,001 23,245 
Trade receivables, Group, and associated companies 
(Note 22) 

- 2 - 

Other receivables 717 1,611 492 
Personnel 68 304 7 
Current tax assets (Note 18) 1,405 402 290 
Public entities, other (Note 18) 2,336 1,508 1,528 

Total 29,339 25,828 25,561 

 
 
The balance for trade receivables for sales and services rendered is presented net of 
impairment adjustments. The breakdown of movement in the year is as follows: 
 

 31/01/2020 31/01/2019 01/02/2018 

Accumulated adjustment at start of year (709) (315) (255) 
Net valuation adjustments for the year (118) (393) (61) 
Disposals and applications - - - 

Accumulated adjustment at end of year (827) (709) (315) 
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The breakdown of trade receivables for sales and services rendered by maturity is as follows: 
 

 31/01/2020 31/01/2019 

Not yet due 20,798 18,569 

0 -90 days 4,017 3,269 

90 -180 days - 147 

>180 days - 15 

Total 24,814 22,001 

 
 
10. Non-current and current financial debt 

 
Non-current and current financial debts are classified as follows: 

 

  Non-current financial debt 

  
 

Finance lease Derivatives and other Total 
Loans and borrowings 

Categories: 31.01.20 31.01.19 01.02.18 31.01.20 31.01.19 01.02.18 31.01.20 31.01.19 01.02.18 31.01.20 31.01.19 01.02.18 

  
                        

Debts & 
payables  

22,030 5,278 3,682 5,427 2,763 1,746 1,713 0 515 29,170 8,041 5,943 

Hedging 
derivatives 
(Note 16) 

- - - - - - - - 668 - - 668 

  22,030 5,278 3,682 5,427 2,763 1,746 1,713 0 1,183 29,170 8,041 6,611 

  

 
 

 Current financial debt 

  
 

Finance lease Derivatives and other Total 
Loans and borrowings 

Categories: 31.01.20 31.01.19 01.02.18 31.01.20 31.01.19 01.02.18 31.01.20 31.01.19 01.02.18 31.01.20 31.01.19 01.02.18 

  
                        

Debts & 
payables  

8,785 4,020 6,092 1,752 516 240 7,319 1 178 17,855 4,537 6,510 

Hedging 
derivatives 
(Note 16) 

- - - - - - 199 283 1,311 199 283 1,311 

  8,785 4,020 6,092 1,752 516 240 7,518 284 1,489 18,054 4,820 7,821 
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a) Classification by maturity date 

 
Maturity breakdown of long-term and short-term loans and borrowings is as follows: 
 

 

  2019-20 

  2021-22 2022-23 2023-24 2024-25 Other Total 

Debt:            

Loans & borrowings 4,133 3,716 3,255 2,847 8,079 22,030 

Finance lease payables 1,701 1,543 1,338 666 179 5,427 

Other financial liabilities 151 1,562 - - - 1,713 

  5,985 6,822 4,593 3,513 8,257 29,170 

 
      

  2018-19 

  2020-21 2021-22 2022-23 2023-24 Other Total 

Debt:            

Loans & borrowings 2,103 1,631 1,060 483 -  5,278 

Finance lease payables 689 668 635 542 228 2,763 

Other financial liabilities 0 -  -  -  -  0 

  2,792 2,299 1,695 1,026 228 8,041 

 
 
Due to the application of the IAS 7 amendment, below are details of the reconciliation of cash flows arising 
from financing activities with the relevant liabilities in the opening and closing statement of financial 
position. Movements that imply cash flows are separated from those that do not:  
 
 
     31/01/2020 

Type of transaction 01/02/2019   
Cash 
flows 

  
Consolidation 
scope changes 

  Other    31/01/2020 

Loan facilities 7,370    9,055    10.259  -      26,684  

Credit facilities -      -      1,123    -      1,123  

Finance lease payables 3,279    1,246    2,654    -      7,179  

Recourse factoring 180    309    -      -      489  

Customer discount facilities 1,747    772    -      -      2,519  

Derivatives and other 284    (84)    9.031    -      9,231  

                    

Financial debts  12,860    11,298    23,067    -      47,225  
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     31/01/2019 

Type of transaction 01/02/2018   
Cash 
flows 

  
Consolidation 
scope changes 

  Other    31/01/2019 

Loan facilities 4,921    2,449    -     -      7,370  

Credit facilities 19    (19)    -      -      -    

Finance lease payables 1,986    1,293    -      -      3,279  

Recourse factoring 676    (496)    -      -      180  

Customer discount facilities 4,851    (3,104)    -      -      1,747  

Derivatives and other 1,979    -      -      (1,695)    284  

                    

Financial debts  14,432    123    -      (1,695)    12,860  

 
 

b) Other information 
 

The breakdown of loans and borrowings is as follows: 

        Balance drawn down at 31.01.20 

Type of transaction 

  Limit 
granted   Current debt   

Non-current 
debt   Drawable 

Loan facilities 26.684   4.741   21.943   - 

Credit facilities 2.609   1.123   -      1.486 

Finance lease payables 7.179   1.753   5.426   -    

Recourse factoring 750   489   -      261 

Customer discount facilities 7.720   2.431   88   5.201 

        10.537   27.457   6.948 

 
 
        Balance drawn down at 31/01/2019 

Type of transaction   Limit granted   Current debt   

Non-current 
debt   Drawable 

Loan facilities   7,370    2,092    5,278    -    
Credit facilities   857    -      -      857  
Finance lease payables   3,279    516    2,763    -    
Recourse factoring   750    180    -      570  
Customer discount facilities   7,582    1,749    -      5,833  

        4,537    8,041    7,260  

 

All these financing transactions accrue interest at a market rate. 
 
In the 2019-20 financial year, a syndicated financing agreement was signed with the entities 
Banco de Sabadell, SA and Caixabank, SA, for a maximum total amount of 20,500 thousand 
Euros, with respect to which, on January 31, 2020 , 11,000 thousand Euros have been drawn 
down. Until July 31, 2020, a maximum of 9,500 additional Euros will be available. 
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The syndicated financing agreement is signed by the Group's Parent Company as borrower and 
by several subsidiaries as guarantors; Quadpack Spain, S.L.U, Tecnotraf Wood Packaging, S.L., 
Quadpack Italy, S.R.L., and Quadpack Australia PTY, LTD. In addition, 100% of the shares of 
Louvrette GmbH, Inotech Cosmetics GmbH and Quadpack France, S.a.r.l. have also been 
pledged. 
 
The depreciation of this loan will be carried out in 6 years, with repayments made in quarterly 
instalments. The interest rate that accrues is Euribor daily plus a differential of 1.75 percentage 
points, settled quarterly. 
 
This financing agreement requires compliance with 2 financial covenants throughout the life of 
the loan, calculated on (i) Net Debt to EBITDA ratio and (ii) EBITDA ratio on net interest payable. 
The Group complies with these requirements as of January 31, 2020 and determines that it will 
not have any problem in complying with them in the next 12 months. 
 
Furthermore, in July 2018, the Group formalized a loan with the financial institution Caixabank, 
S.A. for an amount of 2,500 thousand Euros, maturing in October 2023 and accruing interest 
quarterly at a rate of 2%, which also requires compliance with a financial covenant throughout 
the life of the loan. In the 2019-20 year-ends, this covenant was aligned with the syndicated 
financing agreement. 
 
The Group has 15,174 thousand Euros of intra-group guarantees and 2,220 thousand Euros of 
guarantees with the main Shareholder. 
 

c) Trade and other payables  
 

The breakdown of trade and other payables is as follows:  
 
 

Item 31/01/2020 31/01/2019 01/02/2018 

Suppliers 21,181 20,165 13,692 
Suppliers, Group and associated companies (Note 22) 218 234 140 
Other payables 615 746 473 
Personnel (salaries payable) 1,249 790 503 
Current tax liabilities (Note 18) 1,091 685 951 
Public entities, other (Note 18) 2,596 1,857 2,024 
Advances from customers 756 282 403 

 27,706 24,759 18,185 

 
For the purposes of the second additional provision of Law 31/2014 of 3 December which 
amends the Spanish Companies Act and in accordance with the Resolution of 29 February 2016 
of the Spanish Accounting and Audit Institute, below is the breakdown of the average supplier 
payment period, ratio of transactions paid, ratio of transactions payable, total payments made 
and total payments outstanding for the Spanish companies included in the consolidation scope: 
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 2019-20 2018-19 

Days   

Average supplier payment period 57 51 

Average transactions payment period 59 51 

Outstanding transactions payment period 30 51 
   

   
 In Euros   

Total payments made 44,527 26,559 

Total payments outstanding 3,990 8,053 

 
11. Share capital and reserves 
 
a) Share capital  
 
The Company's share capital amounts to 4,204 thousand Euros (3,799 thousand Euros as of 
January 31, 2019), represented by 4,203,926 shares of 1 euro par value each. The shares are all 
of the same class, are fully subscribed and are totally paid up, conferring the same rights to all 
of their holders. 
 
The Extraordinary General Shareholders' Meeting held on May 31, 2019 agreed to increase the 
share capital by means of monetary contribution in the amount of 160 thousand Euros by issuing 
and putting into circulation 160,000 new ordinary shares of 1 euro nominal value and with an 
issue premium of 24 Euros per share, which amounts to a total of 3,840 thousand Euros. 
However, this increase in share capital could not be fully completed, having finally subscribed a 
total of 150,000 shares with their corresponding share premium. The final share capital increase 
was 150 thousand Euros and 3,600 thousand Euros of share premium. 
 
This increase was assumed and totally paid in by: 
 

Capital
Issue 

premium

Ki Joonghyun 20  480  

Cultura Económica Sicav, S.A. 40  960  

Inotech Kunststofftechnik GmbH 80  1.920  

Advance World Trading, SL 10  240  

150  3.600  

 
Subsequently, at the Extraordinary General Shareholders' Meeting held on July 24, 2019, it was 
agreed to increase the share capital in the sum of 255 thousand Euros, with the issuance of 
255,057 shares of 1 euro nominal value and with a total issue premium of 6,252 thousand Euros 
(24.51 Euros per share) through a non-monetary contribution of 25.50% of the share capital of 
the company Louvrette Gmbh. 
 
As of January 31, 2020, the only shareholder of the Parent company with a percentage of 
participation greater than 10% of the total issued shares was Eudald Holdings, S.L. which owns 
58.28% as of that date. As of January 31, 2019, the Parent company’s shareholders with a 
percentage higher than 10% of the issued shares were Eudald Holdings, S.L. with 60.08% and 
Anlomo Societé Civile with 12.88%. 
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b) Reserves  
 
The breakdown is as follows: 

 31.01.2020 31.01.2019 01.02.2018 

Legal reserves of the Parent Company 814 814  814   
Voluntary reserves of the Parent Company 12,103 11,177 8,331   
Negative differences on first consolidation (34) (34) (34)  
Reserves in consolidated companies 1,597 688 1,495   
Own shares (521) (88) (857) 

 13,959 12,556 9,749 

    
 
Legal reserves of the Parent Company 
 
In accordance with the amended text of the Spanish Companies Act, 10% of profits must be 
transferred to the legal reserve each year until it represents at least 20% of share capital. The 
legal reserve may be used to increase share capital if the balance remaining is at least equal to 
10% of share capital after the increase. Otherwise, until it exceeds 20% of share capital and 
provided there are no sufficient available reserves, the legal reserve may only be used to offset 
losses. As per January 31, 2020 this reserve is not fully funded.  
 
Voluntary reserves of the Parent Company 

 
These reserves include prior years' profits of the Group's Parent Company that have not been 
distributed or used for other purposes.  
 
On July 24, 2019, the Extraordinary General Meeting of Shareholders of the Group’s Parent 
Company agreed to make the distribution of dividends amounting to 1,200 thousand Euros, 
charged to the results of 2018-19 financial year.  
 
On 17 July 2018, at the General Ordinary and Extraordinary Meeting, Shareholders of the Group's 
Parent Company agreed to pay out a dividend of 1,000 thousand Euros against 2017-18 financial 
year’s results. On 26 July 2017, at the General Ordinary and Extraordinary Meeting, Shareholders 
of the Group's Parent Company agreed to pay out a dividend of 1,250 thousand Euros against 
2016-17 financial year’s results. 
 
Negative differences on first consolidation  
 
The breakdown by company is as follows:  
 

 31.01.2020 31.01.2019 01.02.2018 

Quadpack Packaging Ltd. (2) (2) (2) 
Quadpack USA Inc. (33) (33) (33) 

 (34) (34) (34) 
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Reserves in consolidated companies  
 
The breakdown by company is as follows:  
 

 31.01.2020 31.01.2019 01.02.2018 

Quadpack Industries S.A. (10)   
Quadpack Spain, S.L. (1,826) (2,067) (901) 
Quadpack Italy, S.R.L. 981 835 1,068 
Quadpack Germany, GmbH 843 711 421 
Quadpack France  (256) (218) 103 
Quadpack Packaging Ltd. (66) (39) (769) 
Quadpack Limited 625 643 414 
Quadpack Australia 1,093 636 585 
Technotraf Wood Packaging, S.L. 1,825 1,265 776 
Quadpack Impressions, S.L. (754) (49) (116) 
Quadpack Plastics, S.A. (1,597) (522) 356 
Quadpack manufacturing Division, S.L. 36 (130) (302) 
Yonwoo Europe, SARL 753 0 (24) 
Quadpack UK Ltd. (67) (1,904) (1,757) 
Quadpack Asia Pacific Ltd. 104 252 171 
East Hill Ind.LLC 56 (191) - 
Quadpack USA INC. (41) 23 - 
Collcap Holdings Ltd. - 1,440 1,440 
Collcap Prime (143) 2 29 
Inothec Cosmetics GmbH 7   

 1,563 687 1,494 
 
Treasury shares  
 
Treasury shares held by the Parent Company at 31 January 2020 and 2019 are as follows: 
 

Treasury shares Number 
Nominal 
amount 

Average 
acquisition 

price 

Total 
acquisition 

cost 

At 2017-18 year-end 167,219 167        5.13  857 

Change in the year  (150,000) (150)        5.13  (769) 

At 2018-19 year-end 17,219 17        5.13  88 

Change in the year  6,259 6 69.02  432 

At 2019-20 year-end 23,478 23        22.19  521 

 
The 521 thousand Euros balance relates to the prior-year balance plus the acquisition of shares to 
cover the liquidity agreement. The purpose of this agreement is the provision of liquidity in the 
market by the stock market intermediary.  
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On 21 July 2016 the general shareholders' meeting approved the direct acquisition of 167,219 
treasury shares, to be acquired from one of the Parent Company’s shareholders in accordance 
with Article 146 of the Spanish Companies Act. The purpose of the aquiring of the shares was to 
offer them (under options to be purchased at a fixed, non-variable price) to certain employees and 
Directors of the Parent Company through the implementation of the Stock Option Plan, with a 
maximum period of five years for exercising these stock options. The objective of the Plan is to 
reward employee loyalty, unite efforts in strategic future decisions and improve overall 
remuneration. This Plan had a 5-year exercise period and was conditional on several milestones 
relating to profits and the beneficiaries’ permanence in the company. 
 
However, in the 2018-19 financial year, the Group anticipated the execution of the Stock Option 
Plan, for which 150,000 treasury shares were transmitted to the beneficiaries of the plan. The 
transmission was made for an amount of 525 thousand Euros, of which, 226 thousand Euros have 
been received in the current year where those beneficiaries involved had signed personal loan 
agreements with the Company . 
 
In the 2019-20 year-end, the Company delivered 35,000 shares that were also to be incorporated 
into the approved Plan, and specifically to a beneficiary who entered the Plan a year later than the 
other beneficiaries. The option has been completed and paid in an amount of 309 thousand Euros. 
As at the time of execution of the option, the Company had a treasury stock of 17,219 shares, it 
was necessary to acquire sufficient securities in the market to enforce the execution of the options 
of this Plan. 
 
The impact on total personnel expenditure related to the Stock Option Plan accumulated to date 
has been 1,761 thousand Euros. In the year ended 31.01.2020, the impact was 201 thousand 
Euros. 
 
As a result of the execution of the Stock Option Plan in the 2018-19 financial year, 358 thousand 
Euros were granted in loans to staff with identical one-year maturities and an interest rate of 3%. 
 
Also, as a result of the Company's entry into the EURONEXT GROWTH market, the Company was 
required under EURONEXT market regulations to formalise a liquidity line, through which the 
Company, through a stockbroker contracted and authorized in accordance with EURONEXT 
regulations, to make acquisitions and disposals of the shares thereof, with the objective in creating 
liquidity in the market of the shares. The results derived from these purchases and sales made by 
the Company have represented a greater impact on the Reserves account in the amount of 
thousands of Euros. 
 
In the 2019-2020 financial year, acquisitions and disposals of treasury shares for a total value of 
1,138 thousand Euros were made - except for the delivery of 35,000 securities to the beneficiary 
of the stock options plan mentioned above - in the amount of 78 thousand of Euros. 
The breakdown of these loans is as follows at 31 January 2020 
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Company 
Loan - 

purchase 
shares 

Loan - pay 
taxes 

Total 

Quadpack Industries S.A. 
                                 

6  
                               

11  
                               

17  

Quadpack Industries S.A. 
                               

12  
                                

-   
                               

12  

Quadpack UK Ltd 
                               

11  
                                 

6  
                               

18  

Quadpack Australia Pty 
  

5  
                                

-   
                                 

5  

Quadpack Ltd 
                                 

3  
                                 

4  
                                 

7  

Quadpack USA 
                               

11  
                                 

9  
                               

20  

Quadpack Manufacturing Divission S.L. 
                                 

9  
                         

9  
                               

19  

Quadpack Manufacturing Divission S.L. 
                                 

9  
                               

10  
                               

19  

    

 68 49 117 

 
c) Earnings per share 

 
The basic and diluted earnings per share calculated by dividing the net profit for the year 
attributable to the shareholders of Quadpack Industries, S.A. by the weighted average number of 
shares outstanding during the year, excluding the average number of treasury shares held by the 
Group, are as follows. 
 
Diluted earnings per share at 31 January 2020 include 179,593 shares to be issued to meet the 
remaining 49% purchase obligation of Louvrette GmbH to be exercized prior to 31 July 2020. 
 

 2019-20 2018-19 

Profit/(loss) attributable to Parent 
Company (thousand Euros) 

3,682 3,670 

Weighted average number of shares 
outstanding  

4,008,980 3,798,869 

Basic earnings per share attributable to 
Parent Company (Euro per share) 

0.92 0.97 

Diluted earnings per share attributable 
to Parent Company (Euro per share) 

0.88 0.97 

 
d) Distribution of the result of the parent company 

 
The proposal for the distribution of the results of the parent company that the directors 
submit to the approval of the General Meeting of Shareholders is as follows *: 
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Basis for distribution 
Profit and loss (profit) 
 
Distribution 

 
2,879 

Legal reserve 79 
Voluntary reserve 2,000 
Dividends 800 

 2.879 

 
* Payment of this dividend will be made to the extent that the Quadpack Group is in a position to 
meet its payment based on criteria of liquidity, indebtedness and profitability, and specifically to 
the extent that the ratio: Net debt / EBITDA is not higher than three (3), to ensure that the 
liquidity of the group and its short- and long-term commitments are not compromised. 
 
To agree on the payment, it is proposed that the Board of Directors shall review the above ratio 
on a quarterly basis and authorise partial payments. 
 
In any case, the proposed maximum period for payment is until December 31, 2022. The Board 
of Directors are proposed, with express powers of substitution, to carry out each and every one 
of the actions that are necessary or convenient to execute the payment of the dividend, 
including, by way of indication and not limitation and on the basis of the conditions set forth 
above, the power to: (i) fix the date on which the registered holders entitled to receive the 
dividend; (ii) set the specific dividend payment date; (iii) determine the exact amount of the 
dividend based on the Company's treasury stock and increase, where appropriate, the 
Company's voluntary reserves. 
 
The distribution of results for the 2018-19 financial year approved by the General Meeting of 
Shareholders on July 24, 2019 was as follows: 
 

Basis for distribution 
Profit and loss (profit) 
 
Distribution 

 
 
       4,623 

Voluntary reserve        3,423 
Dividends        1,200 

        4,623 

 
12. Minority interests  

 
The breakdown of balances and movements is as follows: 
 
 

Balance at 31/01/2018 589 
Other movement 11 
Distribution of dividends (50) 
2018-19 profit/(loss) (20) 

Balance at 31/01/2019 530 

Other movement 3,844 
Distribution of dividends  
2019-20 profit/(loss) 206 

Balance at 31/01/2020 4,580 
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The breakdown by company is as follows:  

 
   2019-20 

 

Quadpack 
Plastics, 

S.L. 

Quadpack 
Manufacturing 

Division, S.L. 

Quadpack 
Impressio

ns, S.L. 

Yonwoo 
Europe, 

SAS 

Technotraf 
Wood 

Packaging, 
S.L. 

Quadpack 
Asia 

Pacific, Ltd 

 
Louvrette 

 

 
East 
Hill 

Total 

Interest in 
shareholders' funds 

(316)    282     (107)    106     608     3     
 

- 
 

28 
604 

Valuation 
adjustments 

-     -     -      (1)     -     -     
 

- 
 

- 
(1) 

Incorporation in 
consolidation 
scope 

- - - - - - 
 
 

         3,771 

 
 

    -
  

3,771    

Profit/(loss) for the 
year 

(113) (1)     (45)    27     139     (1)    
 

215 
 

(17) 
206    

 (429)    281     (152)    132     747     4     3,986 11 4,580 
                 

 
The amount of 3,771 thousand recorded as movement of minority interest reflects the amount of 
short-term debt generated by the second tranche of the purchase of the company Louvrette 
GmbH that will be paid for with shares of the Parent Company. 

 
 2018-19 

 

Quadpack 
Plastics, 

S.L. 

Quadpack 
Manufacturing 

Division, S.L. 

Quadpack 
Impressions, 

S.L. 

Yonwoo 
Europe, 

SAS 

Technotraf 
Wood 

Packaging, 
S.L. 

Quadpack 
Asia 

Pacific, Ltd Total 

Interest in 
shareholders' funds (152) 241     (38)    21     466     4     542 
Valuation adjustments -     -     -     8     -     -     8     
Profit/(loss) for the 
year (164)    42     (140)    85     160     (1)    (20)    

 (316)    282     (178)    114     626     3     530 
               

13. Exchange differences 
 

 
The breakdown by company is as follows:  

 
 31.01.2020 31.01.2019 01.02.2018 

Quadpack Packaging Ltd. 64 41 41 
Quadpack UK Ltd. (10) 48 (101) 
Collcap Prime Ltd. (53) 168 211 
Collcap Holding Ltd.  - (30) 
Quadpack Ltd. (68) (136) (104) 
Quadpack Australia Pty Ltd. (183) (103) (69) 
Quadpack USA Inc 13 (27) 5 
East Hill Industries Inc (69) 6 8 
Quadpack Asia Pacific Limited 10 (33) (54) 

 (296) (33) (92) 
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14. Inventories 
 
The breakdown is as follows: 
 

Breakdown: 31.01.2020 31.01.2019 01.02.2018 

Marketing of packaging and containers for perfume 
and cosmetics division    

Goods for resale        8,459         6,712         7,264  
Work in progress (360)             -   - 
Finished products             -               -               -   
Advances           303            233            317  

Subtotal        8,402         6,945         7,581  

Manufacture of wood packaging division    
Raw materials and other supplies           949            821         766  
Work in progress           797            766             295   
Finished products           262            169              218   
Advances             -                2             15  

Subtotal        2,008         1,758         1,294  

Manufacture of plastic packaging division    
Raw materials and other supplies        1,739            299            172  
Work in progress        2,122            329  298 
Finished products        2,599            112            105 
Advances              2               2               8  

Subtotal        6,454            741            583  

Packaging decoration division    
Raw materials and other supplies            71             66             16  
Work in progress            10               7               7  
Finished products             -               -               -   
Advances             -               -               -   

Subtotal            81             73             23  

Total      16,953         9,518         9,481  

 
 
Group inventories are shown net of impairment adjustments. The breakdown of impairment 
adjustments during the year is as follows: 
 

 31.01.2020 31.01.2019 01.02.2018 

Accumulated adjustment at start of year (118) (25) (105) 
Net valuation adjustments for the year (14) (93) 97 
Disposals and use - - (16) 

Accumulated adjustment at end of year (132) (118) (25) 
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15. Foreign currency 
 
The breakdown of assets and liabilities denominated in foreign currencies is as follows: 

 
 2019-20 

Assets USD GBP RMB KRW HDK AUD JPY 

Trade receivables  663 3,981 - 1 - 988 - 

Amounts due from 
companies 

2,251 2,375 - - - - - 

Other assets 111 435 11 11 0 0 - 

        

Liabilities USD GBP RMB KRW HDK AUD JPY 

Suppliers and trade 
payables 

2,743 322 44 9,216 511 24 2 

Loans to companies 6 1 - - - - - 

Other liabilities 0 245 - - - - - 

        

        
 2018-19 

Assets USD GBP RMB KRW HDK AUD JPY 

Trade receivables  4,220 3,567 10 20 1,095 - - 

Amounts due from 
companies 

123 - - - - - - 

Other assets 2,776 - - - - - - 

        

Liabilities USD GBP RMB KRW HDK AUD JPY 

Suppliers and trade 
payables 

5,405 1,218 234 11,628 8 66 1 

Loans to companies 2,290 - - - - - - 

Other liabilities 116 - - - - - - 
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The amounts relating to purchases and sales and to services rendered and received, 
denominated in Euros, are as follows: 
 
 
 2019-20 

 USD GBP RMB KRW HDK AUD AED SEK JPY 

Sales 5,854 13,392 - 59 - 3,549 - - - 

Purchases 22,756 3,491 908 31,998 703 43 - - - 

Services performed 11 959 - - - 110 - - - 

Services received 279 230 9 15 1,053 512 - - 43 

          
          

          
 2018-19 

 USD GBP RMB KRW HDK AUD AED SEK JPY 

Sales 15,692 10,035 -         35      -   7,134 - - - 

Purchases 19,733 6,636 1,162 21,215 22 38 0 -         -         

Services performed 2,700 1,153 -                7 - 155 - 2 -         

Services received 4,589 2,767 440 90 408 534 0 4 4 

 
 

Exchange differences recognized in profit/(loss) for the year by class of financial instrument 
are as follows: 
 
 

  

Transactions settled in the 
current year 

Assets 

2019-20                           
(Expense) / 

Income 

2018-19                              
(Expense) / 

Income 

Trade and other receivables 137 68 

 
 

  

Transactions settled  
in the current year 

Liabilities 

2019-20                              
(Expense) / 

Income 

2018-19                              
(Expense) / 

Income 

Trade and other payables (819) (948) 
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16. Hedging operations with derivative financial instruments  

 

The Group uses derivative financial instruments to hedge the risks to which its future activities, 
operations and cash flows are exposed. As part of these transactions, the Group has contracted 
financial hedging instruments to cover the exposure to changes in cash flows arising from the 
exchange rates of the Korean Won against the Euro and the US Dollar against the Euro and the 
Australian Dollar and the Chinese Renminbi. 
 
The Group has complied with the requirements detailed in note 3l) on valuation standards to be 
able to classify the financial instruments listed below as hedging. They have been formally 
designated as such and it has been verified that the coverage is effective. 
 
 

2019-20 

Item Classification 
Insured rate 
of exchange 

EUR USD 

Amount 
arranged in USD 

Maturity 
Fair value   

Asset 
Fair value   
Liability 

Foreign exchange swap Foreign exchange hedge 1.2143 840 18/09/2020 
                                       

58  
- 

Foreign exchange swap Foreign exchange hedge 1.1522 4 28/02/2020 
                                         

0  
- 

Foreign exchange swap Foreign exchange hedge 1.1530 5 17/04/2020 
                                         

0  
- 

Foreign exchange swap Foreign exchange hedge 1.1327 7 17/07/2020 
                                         

0  
- 

Foreign exchange swap Foreign exchange hedge 1.1301 18 04/09/2020 
                                         

0  
- 

Foreign exchange swap Foreign exchange hedge 1.1848 2 06/11/2020 
                                         

0  
- 

Foreign exchange swap Foreign exchange hedge 1.1331 165 04/12/2020 
                                         

1  
- 

Foreign exchange swap Foreign exchange hedge 1.1555 5 20/03/2020 
                                         

0  
- 

Foreign exchange swap Foreign exchange hedge 1.1539 16 29/05/2020 
                                         

1  
- 

Foreign exchange swap Foreign exchange hedge 1.1984 11 31/01/2020 
                                         

1  
- 

Foreign exchange swap Foreign exchange hedge 1.1253 30 10/09/2020 
                                         

0  
- 

Foreign exchange swap Foreign exchange hedge 1.2331 9 11/09/2020 
                                         

1  
- 

Foreign exchange swap Foreign exchange hedge 1.2280 13 11/09/2020 
                                         

1  
- 

Foreign exchange swap Foreign exchange hedge 1.2242 8 01/10/2020 
                                         

1  
- 

Foreign exchange swap Foreign exchange hedge 1.1309 1,321 22/10/2020 
                                       

12  
- 

Foreign exchange swap Foreign exchange hedge 1.1376 2,275 19/10/2020 
                                       

33  
- 

Foreign exchange swap Foreign exchange hedge 1.1838 25 02/11/2020 
                                         

1  
- 

Foreign exchange swap Foreign exchange hedge 1.1986 202 29/10/2020 
                                       

12  
- 

Foreign exchange swap Foreign exchange hedge 1.1221 193 06/11/2020 
                                         

0  
- 

Foreign exchange swap Foreign exchange hedge 1.1212 237 19/01/2021 
                                        

-   
(1) 

Foreign exchange swap Foreign exchange hedge 1.1510 1 17/04/2020 
                                         

0  
- 

Foreign exchange swap Foreign exchange hedge 1.1604 1 15/06/2020 
                                         

0  
- 

Foreign exchange swap Foreign exchange hedge 1.1330 1 17/07/2020 
                                         

0  
- 
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Foreign exchange swap Foreign exchange hedge 1.2058 4 31/01/2020 
                                         

0  
- 

Foreign exchange swap Foreign exchange hedge 1.1919 2 31/01/2020 
                                         

0  
- 

Foreign exchange swap Foreign exchange hedge 1.1317 1 17/08/2020 
                                         

0  
- 

Foreign exchange swap Foreign exchange hedge 1.1136 7 18/09/2020 
                                        

-   
(0) 

Foreign exchange swap Foreign exchange hedge 1.1844 1 06/11/2020 
                                         

0  
- 

Foreign exchange swap Foreign exchange hedge 1.1374 35 24/12/2020 
                                         

0  
- 

Foreign exchange swap Foreign exchange hedge 1.1225 88 15/01/2021 
                                        

-   
(0) 

Foreign exchange swap Foreign exchange hedge 1.1333 1,666 19/10/2020 
                                       

18  
- 

Foreign exchange swap Foreign exchange hedge 1.1439 500 07/08/2020 
                                       

10  
- 

          151  (1)  

              

Item Classification 
Insured rate 
of exchange 
AUD KRW 

Amount 
arranged in KRW 

Maturity 
Fair value   

Asset 
Fair value   
Liability 

Foreign exchange swap Foreign exchange hedge 797.84 134,381 29/04/2020 - (1) 

Foreign exchange swap Foreign exchange hedge 814.92 721,964 29/04/2020 
                                         

9  
- 

          9  (1)  

              

Item Classification 
Insured rate 
of exchange 

AUD USD 

Amount 
arranged in USD 

Maturity 
Fair value   

Asset 
Fair value   
Liability 

Foreign exchange swap Foreign exchange hedge 0.68 72 18/09/2020 0  - 

Foreign exchange swap Foreign exchange hedge 0.73 132 26/10/2020 
                                         

9  
- 

Foreign exchange swap Foreign exchange hedge 0.73 185 26/10/2020 
                                       

14  
- 

Foreign exchange swap Foreign exchange hedge 0.73 185 06/11/2020 
                                       

12  
- 

          35  - 

              

Item Classification 
Insured rate 
of exchange 

EUR CNY 

Amount 
arranged in CNY 

Maturity 
Fair value   

Asset 
Fair value   
Liability 

Foreign exchange swap Foreign exchange hedge 7.89 24 17/07/2020 0  - 

Foreign exchange swap Foreign exchange hedge 8.12 443 30/07/2020 
                                         

2  
- 

Foreign exchange swap Foreign exchange hedge 8.09 204 12/10/2020 
                                         

1  
- 

Foreign exchange swap Foreign exchange hedge 8.46 89 30/10/2020 
                                         

1  
- 

Foreign exchange swap Foreign exchange hedge 8.01 503 04/12/2020 
                                         

1  
- 

Foreign exchange swap Foreign exchange hedge 8.20 29 28/01/2020 
                                        

-   
- 

Foreign exchange swap Foreign exchange hedge 7.98 7 31/01/2020 
                                         

0  
- 

Foreign exchange swap Foreign exchange hedge 8.12 58 30/07/2020 
                                         

0  
- 

          6  - 

              

Item Classification 
Insured rate 
of exchange 

EUR KRW 

Amount 
arranged in KRW 

Maturity 
Fair value   

Asset 
Fair value   
Liability 

Foreign exchange swap Foreign exchange hedge 1312.58 145,625 29/04/2020 - (1) 
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Foreign exchange swap Foreign exchange hedge 1308.41 816,761 29/04/2020 
                                        

-   
(6) 

Foreign exchange swap Foreign exchange hedge 1325.06 1,932,444 29/04/2020 
                                         

4  
- 

Foreign exchange swap Foreign exchange hedge 1296.71 315,096 29/09/2020 
                                        

-   
(7) 

Foreign exchange swap Foreign exchange hedge 1311.37 166,376 29/04/2020 
                                        

-   
(1) 

Foreign exchange swap Foreign exchange hedge 1301.46 212,466 29/04/2020 
                                        

-   
(3) 

Foreign exchange swap Foreign exchange hedge 1325.01 228,639 29/04/2020 
                                        

-   
(0) 

Foreign exchange swap Foreign exchange hedge 1324.91 569,646 29/04/2020 
                                         

1  
- 

Foreign exchange swap Foreign exchange hedge 1305.85 165,500 29/04/2020 
                                        

-   
(1) 

Foreign exchange swap Foreign exchange hedge 1325.36 1,179,692 25/02/2019 
                                         

3  
- 

          8  (19)  

              

Item Classification 
Insured rate 
of exchange 

USD EUR 

Amount 
arranged in EUR 

Maturity 
Fair value   

Asset 
Fair value   
Liability 

Foreign exchange swap Foreign exchange hedge 0.88 2,000 19/10/2020 - (39) 

          - (39)  

              

Item Classification 
Insured rate 
of exchange 

GBP KRW 

Amount 
arranged in KRW 

Maturity 
Fair value   

Asset 
Fair value   
Liability 

Foreign exchange swap Foreign exchange hedge 1472.05 254,396 29/04/2020 - (12) 

Foreign exchange swap Foreign exchange hedge 1530.23 178,804 27/04/2020 - (3) 

Foreign exchange swap Foreign exchange hedge 1558.18 467,177 29/04/2020 - (2) 

          - (17)  

              

       

       

Item Classification 
Insured rate 
of exchange 

GBP USD 

Amount 
arranged in USD 

Maturity 
Fair value   

Asset 
Fair value   
Liability 

Foreign exchange swap Foreign exchange hedge 1.23 0 24/07/2020 - (0) 

Foreign exchange swap Foreign exchange hedge 1.25 2,311 28/08/2020 - (120) 

Foreign exchange swap Foreign exchange hedge 1.26 0 11/09/2020 - (0) 

Foreign exchange swap Foreign exchange hedge 1.24 7 28/09/2020 - (0) 

Foreign exchange swap Foreign exchange hedge 1.31 68 27/11/2020 - (0) 

Foreign exchange swap Foreign exchange hedge 1.34 69 07/12/2020 1  - 

Foreign exchange swap Foreign exchange hedge 1.31 62 07/01/2021 - (1) 

          1  (122)  

              

Item Classification 
Insured rate 
of exchange 

AUD CNY 

Amount 
arranged in CNY 

Maturity 
Fair value   

Asset 
Fair value   
Liability 

Foreign exchange swap Foreign exchange hedge 4.89 34 19/10/2020 0  - 

          0  - 

              

          Fair value   
Asset 

Fair value   
Liability 

          

          210  (199)  
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The breakdown of cash flow hedges in 2018-19 is as follows: 
 

2018-19 

Item Classification 
Insured rate 
of exchange 

EUR USD 

Amount 
arranged in 

USD 
Maturity 

 Fair value   
Asset  

 Fair value   
Liability  

Foreign exchange swap Foreign exchange hedge 1.1612 131 08/11/2019  -  (1)  

Foreign exchange swap Foreign exchange hedge 1.1632 800 08/11/2019  -  (7)  

Foreign exchange swap Foreign exchange hedge 1.1769 1,168 18/10/2019                          3    -  

Foreign exchange swap Foreign exchange hedge 1.1772 147 18/10/2019                          0    -  

Foreign exchange swap Foreign exchange hedge 1.1841 193 05/08/2019                          2    -  

Foreign exchange swap Foreign exchange hedge 1.1844 113 17/06/2019                          2    -  

Foreign exchange swap Foreign exchange hedge 1.1874 800 03/01/2020                          3    -  

Foreign exchange swap Foreign exchange hedge 1.2055 261 17/05/2019                          9    -  

Foreign exchange swap Foreign exchange hedge 1.2128 85 16/09/2019                          3    -  

Foreign exchange swap Foreign exchange hedge 1.2269 98 06/05/2019                          5    -  

Foreign exchange swap Foreign exchange hedge 1.185 1,212 05/09/2019                          8    -  

Foreign exchange swap Foreign exchange hedge 1.1762 13 14/02/2019                          0    -  

Foreign exchange swap Foreign exchange hedge 1.1631 519 08/11/2019  -  (6)  

Foreign exchange swap Foreign exchange hedge 1.177 551 18/10/2019                          0    -  

Foreign exchange swap Foreign exchange hedge 1.1875 800 03/01/2020                          2    -  

Foreign exchange swap Foreign exchange hedge 1.1925 60 21/05/2019                          1    -  

Foreign exchange swap Foreign exchange hedge 1.1862 82 02/08/2019                          1    -  

Foreign exchange swap Foreign exchange hedge 1.2072 18 23/08/2019                          0    -  

Foreign exchange swap Foreign exchange hedge 1.2009 75 20/09/2019                          1    -  
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Foreign exchange swap Foreign exchange hedge 1.1629 49 08/11/2019  -  (1)  

Foreign exchange swap Foreign exchange hedge 1.1724 72 18/10/2019  -  (0)  

Foreign exchange swap Foreign exchange hedge 1.2526 83 23/04/2019                          5    -  

Foreign exchange swap Foreign exchange hedge 1.191 46 29/07/2019                          1    -  

Foreign exchange swap Foreign exchange hedge 1.1799 222 05/08/2019                          2    -  

Foreign exchange swap Foreign exchange hedge 1.1629 30 08/11/2019  -  (0)  

Foreign exchange swap Foreign exchange hedge 1.1882 273 03/01/2020                          1    -  

Foreign exchange swap Foreign exchange hedge 1.1971 101 10/06/2019                          2    -  

Foreign exchange swap Foreign exchange hedge 1.1742 2,500 18/07/2019 
                       

17   
 -  

          
                       

69   
(16)  

              

Item Classification 
Insured rate 
of exchange 
AUD KRW 

Amount 
arranged in 

KRW 
Maturity 

 Fair value   
Asset  

 Fair value   
Liability  

Foreign exchange swap Foreign exchange hedge 798.6 174,742 07/02/2019  -  (2)  

Foreign exchange swap Foreign exchange hedge 803.94 119,178 25/02/2019  -  (1)  

Foreign exchange swap Foreign exchange hedge 803.4397 11,832 25/03/2019  -  (0)  

Foreign exchange swap Foreign exchange hedge 802.86 69,732 23/04/2019  -  (0)  

           -  (3)  

 

              

Item Classification 
Insured rate 
of exchange 

AUD USD 

Amount 
arranged in 

USD 
Maturity 

 Fair value   
Asset  

 Fair value   
Liability  

Foreign exchange swap Foreign exchange hedge 0.7271 185 28/10/2019  -  (0)  

Foreign exchange swap Foreign exchange hedge 0.7253 280 28/10/2019  -  (1)  

Foreign exchange swap Foreign exchange hedge 0.7234 185 08/11/2019  -  (1)  

           -  (3)  
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Item Classification 
Insured rate 
of exchange 

EUR CNY 

Amount 
arranged in 

CNY 
Maturity 

 Fair value   
Asset  

 Fair value   
Liability  

Foreign exchange swap Foreign exchange hedge 8.2484 1,847 25/10/2019 
                       

12   
 -  

          
                       

12   
 -  

       
 

      
              

Item Classification 
Insured rate 
of exchange 

EUR KRW 

Amount 
arranged in 

KRW 
Maturity 

 Fair value   
Asset  

 Fair value   
Liability  

Foreign exchange swap Foreign exchange hedge 1,299.74 2,671,743 28/02/2019 
                       

28   
 -  

Foreign exchange swap Foreign exchange hedge 1,321.58 312,956 25/03/2019                          7    -  

Foreign exchange swap Foreign exchange hedge 1,323.48 617,541 23/04/2019 
                       

13   
 -  

Foreign exchange swap Foreign exchange hedge 1,326.78 2,529,505 08/02/2019 
                       

69   
 -  

Foreign exchange swap Foreign exchange hedge 1,319.79 129,396 25/02/2019                          3    -  

Foreign exchange swap Foreign exchange hedge 1,308.60 158,308 19/02/2019                          3    -  

Foreign exchange swap Foreign exchange hedge 1,319.57 34,571 25/02/2019                          1    -  

Foreign exchange swap Foreign exchange hedge 1,321.19 145,714 25/03/2019                          3    -  

Foreign exchange swap Foreign exchange hedge 1,323.19 220,013 23/04/2019                          5    -  

Foreign exchange swap Foreign exchange hedge 1,319.54 30,316 25/02/2019                          1    -  

Foreign exchange swap Foreign exchange hedge 1,321.38 72,028 25/03/2019                          2    -  

Foreign exchange swap Foreign exchange hedge 1,323.43 15,811 30/04/2019                          0    -  

Foreign exchange swap Foreign exchange hedge 1,284.59 155,886 15/03/2019                          0    -  

Foreign exchange swap Foreign exchange hedge 1,320.57 167,070 25/03/2019                          3    -  

Foreign exchange swap Foreign exchange hedge 1,322.47 133,126 23/04/2019                          3    -  

Foreign exchange swap Foreign exchange hedge 1,318.88 135,737 25/02/2019                          3    -  

          
                     

143   
- 
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Item Classification 
Insured rate 
of exchange 

USD EUR 

Amount 
arranged in 

EUR 
Maturity 

 Fair value   
Asset  

 Fair value   
Liability  

Foreign exchange swap Foreign exchange hedge 0.8123 2,031 23/04/2019  -  (130)  

Foreign exchange swap Foreign exchange hedge 0.8121 2,030 23/04/2019  -  (129)  

           -  (259)  

              

Item Classification 
Insured rate 
of exchange 

GBP KRW 

Amount 
arranged in 

KRW 
Maturity 

 Fair value   
Asset  

 Fair value   
Liability  

Foreign exchange swap Foreign exchange hedge 1,489.75 8,548 25/02/2019                          0    -  

Foreign exchange swap Foreign exchange hedge 1,490.10 13,184 25/03/2019                          0    -  

Foreign exchange swap Foreign exchange hedge 1,459.11 168,651 05/03/2019  -  (0)  

Foreign exchange swap Foreign exchange hedge 1,490.71 54,831 23/04/2019                          1    -  

                                   1   (0)  

       
              

Item Classification 
Insured rate 
of exchange 

GBP USD 

Amount 
arranged in 

USD 
Maturity 

 Fair value   
Asset  

 Fair value   
Liability  

Foreign exchange swap Foreign exchange hedge 1.364 66 16/05/2019                          2    -  

Foreign exchange swap Foreign exchange hedge 1.345 59 20/06/2019                          1    -  

Foreign exchange swap Foreign exchange hedge 1.3205 80 29/07/2019  -  (0)  

Foreign exchange swap Foreign exchange hedge 1.3394 71 20/09/2019                          1    -  

Foreign exchange swap Foreign exchange hedge 1.2961 58 27/11/2019  -  (1)  

Foreign exchange swap Foreign exchange hedge 1.3384 1,300 01/11/2019                          7    -  

          10  (2)  

          
                                        
-    

                          -    

           Fair value   
Asset  

 Fair value   
Liability            

        Total 
                     

235   
(283)  
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The statement of recognized income and expense, which forms part of the consolidated 
statement of changes in equity, includes the amounts recognized during the year in consolidated 
equity and in the consolidated income statement relating to previous hedging transactions. 
 
17. Information on the nature and risk level arising from financial instruments 

 

Risk management objectives and policies 

The Group is exposed to various risks in relation to financial instruments. The main types of 
risks are market risk, credit risk and liquidity risk. 

The Group's risk management is coordinated at its headquarters, in close collaboration with 
the Board of Directors, and focuses on actively ensuring the Group's short and medium-term 
cash flows and minimizing exposure to volatility in the financial markets. Long-term financial 
investments are managed to generate lasting returns. 

The Group does not actively engage in trading financial assets for speculative purposes or in 
issuing options. The most significant financial risks to which the Group is exposed are 
described in a) below. 

The Group subscribes derivatives, mainly to hedge the exchange rate risk. Associated 
information related to hedge accounting is included in Note 16. 

a)  Market risk analysis 

The Group is exposed to market risk from the use of financial instruments and, specifically, 
to exchange rate risk, interest rate risk and other price risks, which derive from both its 
operating and investment activities. 

The Group's objective is to identify, measure and minimise these risks using the most 
effective and efficient methods to eliminate, reduce or offset these risks. To manage these 
risks, on some occasions, the Group carries out hedging operations using derivative and non-
derivative instruments. 

Currency sensitivity 

Most of the Group's operations are carried out in EUR. Exposure to currency exchange rates 
arises from the Group's purchases and sales abroad, which are mainly expressed in United 
States dollars (USD), British pounds (GBP), Hong Kong dollars (HKD) and Australian dollars 
(AUD ). 

In addition, the Group has short-term loans in GBP and long-term loans in USD, which have 
been used to finance the needs of the working capital of subsidiaries. 

The objective of the Group's foreign currency hedging strategy is to reduce the volatility of 
consolidated cash flows denominated in foreign currency in Euros. The instruments used to 
achieve this objective depend on the currency in which the operating cash flow to be hedged 
is denominated: 

The strategy used to minimise exposure to the exchange rates of United States dollars (USD) 
is based on natural hedging and derivative instruments. This strategy aims to reduce the 
exposure produced as a result of the cash inflows denominated in USD corresponding to the 
Group's operating cash flows, with the payments in USD of the principal of the debt that are 
denominated in USD. 
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Apart from the risk in USD, there are risks due to exchange rates in foreign currency derived 
from expenses denominated in other currencies. The most significant exposures correspond 
to those denominated in Korean Won (KRW) and Chinese Renminbi (RMB). A natural hedging 
strategy is not possible in the case of these exposures, therefore, the Group enters into 
exchange rate futures derivatives contracts with financial entities. 

The financial assets and liabilities denominated in foreign currencies that expose the Group 
to exchange rate risk are presented below:  

  Short-term exposures Long-term exposures 

  USD GBP  AUD  HKD USD GBP  AUD  HKD 

At 31 January 2020         

Financial assets 24 31 81 - - 27 16 401 

Financial liabilities - 261    9 - 134 74 - - 

Total risk 24 292 72 - 134 101 16 401 

At 31 January 2019         

Financial assets 23 44 15 - - 25 16 312 

Financial liabilities - 1.010 10 - - 108 - - 

Total risk 23 1.054 25 - - 134 16 312 

 

The following table illustrates the sensitivity of the profit and loss and equity in relation to 
the Group's financial assets and liabilities and the USD / EUR, GBP / EUR, AUD / EUR, and HKD 
/ EUR exchange rate "on equal terms". It assumes the following changes in the exchange rate 
for the year ended January 31, 2020: 

- EUR/USD: variation of +/- 2% exchange rate for the year ended 31 January 2020 (2018: 
4%).  

- EUR/GBP: variation of +/- 3% exchange rate for the year ended 31 January 2020 (2018: 
1%).  

- EUR/HKD: variation of +/- 10% exchange rate for the year ended 31 January 2020 (2018: 
28%).  

- EUR/AUD: variation of +/- 1% exchange rate for the year ended 31 January 2020 (2018: 
1%).  

The percentages have been determined based on the average market volatility of the 
exchange rates in the previous twelve months. The sensitivity analysis is based on the Group's 
financial instruments in foreign currency held on each reporting date and considers forward 
exchange contracts that offset the effects of changes in exchange rates of the currencies. 

If the EUR had strengthened against the USD by 2%, against the GBP by 3%, against the HKD 
by 10% and against the AUD by 1%, it would have had the following impact: 

 

  Result of the year   Equity 

Thousands of EUR USD GBP  AUD  HKD TOTAL USD GBP  AUD  HKD TOTAL 

At 31 January 2020 -7 32 1 3 30 13 104 28 8 153 

At 31 January 2019 5 - 14 -3 16 19 73 32 5 129 
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If the EUR had weakened against the USD by 2%, against the GBP by 3%, against the HKD by 
10% and against the AUD by 1%, it would have had the following impact: 

 

  Result of the year   Equity 

Thousands of EUR USD GBP  AUD  HKD TOTAL USD GBP  AUD  HKD TOTAL 

At 31 January 2020 7 -32 -1 -3 -30 -13 -104 -28 -8 -153 

At 31 January 2019 -5 - -14 3 -16 -19 -73 -32 -5 -129 

 

The higher sensitivity to currency exchange rate in earnings in 2019 compared to 2018 is 
attributable to an increase in debt denominated in foreign currency. 

 

Interest rate sensitivity 

The Group's policy is to minimise exposure to interest rate risk from the cash flows of long-term 
financing. Therefore, long-term financing usually has a fixed interest rate. 
 
As of January 31, 2020, the Group has approximately 58% of the Group's loans that are at a fixed 
interest rate (83% as of January 31, 2020). There are no interest rate hedges (IRS) on this debt. 
 
The sensitivity of the fair value to 0.1% (10 bps) of parallel changes in the interest curve as of 
January 31, 2020 and 2019 is as follows: 
 

 Result of the year Net worth 

 Nominal debt in EUR Nominal debt in EUR 

Thousands of EUR +10 pbs -10 pbs +10 pbs -10 pbs 

At 31 January 2020 16 -16 16 -16 

At 31 January 2019 2 -2 2 -2 

 

In 2019, there has been an increase in the sensitivity of the debt denominated in Euros to the 
movements of the interest rate curve compared to the previous year. This increase has been 
basically caused by the increase in the outstanding variable rate debt, mainly with the 
contracting of the Syndicated loan. 

b) Credit risk analysis 

The group is exposed to the credit risk of financial assets, including cash and cash equivalents 
held in banks, trade receivables and other receivables. 

Credit risk with respect to cash balances held in banks and bank deposits is managed through 
the diversification of bank deposits and is only managed in the major financial institutions of 
recognized prestige. 

Credit risk management 

Credit risk is managed in a grouped manner, based on the Group's credit risk management 
policies and procedures. 
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The Group's policy is to deal only with solvent counterparties. Credit terms range from 30 to 90 
days. The credit terms negotiated with the customers are subject to the granting of a line of 
credit by the “Cycred” insurance that takes into account the score of the credit rating, 
alternatively to the acceptance of assignment of credits by the Factoring company. SGA. 

Certain customers are excluded from the credit hedging process as they are listed companies or 
have a proven solvency and consequently carry a lower risk of insolvency. 

Customers without coverage are required to pay in advance, mitigating credit risk. 

  Credit coverage rate 

 Cycred 
Factoring 
SGA 

Top 
Customers 

Counted Linked Total 

Average 19-20 46,2% 13,4% 28,2% 3,9% 8,3% 100% 

 

Ongoing credit risk is managed through periodic review of the aging analysis, along with credit 
limits per customer. 

 

Guarantee 

Trade debtors are made up of many customers in various sectors and geographical areas. The 
Group does not maintain any guarantee on the balance of trade accounts receivable. 

Furthermore, the group does not maintain guarantees related to other financial assets (for 
example, derivative assets, cash, and cash equivalents held with banks). 

Accounts Receivable 

The Group applies the simplified model of IFRS 9 for the recognition of expected losses during 
the useful life of all client relationships, since these concepts do not have a significant financial 
component. 

For the valuation of expected credit losses, trade accounts receivable have been evaluated 
collectively since they have characteristics of shared credit risk. They have been grouped 
according to the days of delay and the geographical location of the customers. 

Expected loss rates are based on the sales payment profile of the last 48 months before January 
31, 2020, as well as the corresponding historical credit losses during that period. The rate applied 
to calculate the expected losses is 0.07% of the total turnover. 

 
 

 
 

 

 

  

  Provision Bad Loans IFRS 

  Thousands of EUR 31.01.20 31.01.19 

TOTAL 76 96 



Quadpack Industries, S.A., and Subsidiaries 
Consolidated Annual Accounts at January 31, 2020  

Notes to the annual accounts (stated in thousands of Euros) 

 

76 
 

 

Trade accounts receivable are written off when there is no reasonable expectation of recovery. 
Situations when there has been a non-payment within 180 days from the invoice date and the 
lack of commitment to the Group on an alternative payment agreement, among others, are 
considered indicators that there is no reasonable expectation of recovery. 

c) Analysis of liquidity risk 

The Group's treasury department is responsible, at the centralized level, to provide the 
necessary liquidity to each of the Group's subsidiaries. To carry out this management in the most 
efficient way, the Group manages the excess liquidity of the subsidiaries and channels them to 
companies with liquidity needs. The allocation of treasury needs among the Group companies 
is carried out mainly through: 

- Two centralized treasury agreements. One of them with most of the subsidiaries of the Euro 
zone. 

- Bilateral treasury optimisation agreements between Quadpack Industries S.A. and its 
subsidiaries. 

The Group's corporate treasury department monitors the expected cash position of the 
subsidiaries through cash flow forecasts. These forecasts are made by all the Group companies 
and are later consolidated to analyze both the liquidity situation and the prospects of the Group 
and its subsidiaries. 

The breakdown of maturities of the Group's debt at the end of 2019 and 2018 is described in 
note 10. 

 
18. Taxation  
 
The breakdown relating to amounts due to public entities is as follows: 
 

 2019 - 20 

  Amounts due  

Account Non-current Current Non-current Current 

Deferred tax assets 2,311  -   -   -   
Deferred tax liabilities -   -   4,225  -   
Current tax assets -   1,405  -   -   
Current tax liabilities -   -   -   1,091  
Value added tax -   2,329  -   1,659  
Personal income tax -   -   -   274  
Social Security -   4  -   618  
Other -   3  -   45  

  2,311  3,741  4,225  3,687  

 
 

 2018 - 19 

  Amounts due  

Account Non-current Current Non-current Current 

Deferred tax assets 2,150  -   -   -   
Deferred tax liabilities -   -   332  -   
Current tax assets -   402  -   -   
Current tax liabilities -   -   -   685  
Value added tax -   1,503  -   1,246  
Personal income tax -   -   -   168  
Social Security -   4  -   443 
Other -   1  -    

  2,150  1,910  332  2,542 
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Each Group company files individual tax returns. The reconciliation of total tax bases in the 
consolidation scope and the tax base in the consolidation scope is as follows 
 

 2019-20 

 Income 
 statement 

Recognized directly  
in equity 

 

 Increases Decreases Increases Decreases Total 

Consolidated profit/(loss) for the year        3,888 
 

- - -     3,888 
 

Income tax      1,421 - - -          1,421 

Consolidated profit/(loss) before tax        4,984   - 5,308 
Permanent differences      
- from individual companies        258 (36) - - 222 
- from consolidation adjustments  - - - - 

Temporary differences      
- from individual companies      

originating in current year          78 (68) - - 9 
originating in prior years     1,041 (288) - - 753 

- from consolidation adjustments  - - -  

Tax base     6,293 

 
      
      
 2018-19 

 Income 
 statement 

Recognized directly  
in equity 

 

 Increases Decreases Increases Decreases Total 

Consolidated profit/(loss) for the year 3,650 
 

- - - 3,650 
 

Income tax       1,353  - - -      1,353  

Consolidated profit/(loss) before tax       5,003   -       5,003 
Permanent differences      
- from individual companies           325 (5.771) - -         (5.446) 
- from consolidation adjustments        5,256 - - -       5,256 

Temporary differences      
- from individual companies      

originating in current year           447 (1,295) - -        (848) 
originating in prior years  (662) - -        (662) 

- from consolidation adjustments (677) - - -        (677) 
Tax base           2,626 

 
 
The breakdown of deferred tax assets is as follows: 
 

 31.01.2020 31.01.2019 01.02.2018 

Deductible temporary differences  2 98  

Temporary differences - derivatives  63 70 497 

Temporary differences - depreciation  19 79 43 

Temporary differences - stock depreciation 16 14 2 

Temporary differences - tax losses 2,105 1,867 947 

Unused deductions/tax credits 53 22  

Temporary difference - stock options plan 
Temporary differences – financial investment 
adjustments 

57                     -     
163                    

-     

 2,311 2,150 1,652 
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The breakdown of tax loss carry forwards is as follows: 

       

 2019 - 20 

Years Industries Manufacturing Technotraf Impressions Plastics Total 

2014-2015 - 24 - - - 24 

2015-2016 735 31 - - 1,018 1,784 

2016-2017 88 83 - - 404 575 

2017-2018 618 39 - 391 788 1,835 

2018-2019 1,140 200 - 564 1,226 3,129 

2019-2020 - 7 - 337 739 1,083 

Total 2,580 384 - 1,292 4,175 8,431 

 
 
 
       

       

 2018 - 19 

Years Industries Manufacturing Technotraf Impressions Plastics Total 

2014-2015  24    24 

2015-2016 759 31     1,018 1,808 

2016-2017 88 83     404 575 

2017-2018 618 39   391 788 1,836 

2018-2019 1,140 200 74 564 1,226 3,203 

Total 2,604 377 74 955 3,436 7,446 

 
 

The aforementioned deferred tax assets have been recognized in the consolidated balance sheet 
as the Parent Company’s Directors consider that, based on the best estimates of future results for 
the Group, including certain tax planning measures, it is likely that these assets will be recovered. 
 

The breakdown of recognized deferred tax liabilities is as follows: 
 

 31/01/2020 31/01/2019 31/01/2018 

Deductible temporary differences 19 12 7 

Differences in derivatives 69 58   

Differences in insurance 71 263   

Differences business combinations 4,065     

Total 4,225 332 7 

 
 
Years open to inspection and tax inspections 
 

In accordance with current legislation, taxes cannot be considered definitive until they have been 
inspected and agreed by the taxation authorities or before the inspection period applicable in each 
country has elapsed.  
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At the 2019-20 reporting date, the Group companies' tax returns for the years that are not statute-
barred are open to inspection. The Parent Company’s Directors consider that the aforementioned 
taxes have been appropriately settled by the different Group companies and, consequently, even 
if there are discrepancies with respect to the interpretation of current legislation for the tax 
treatment given to the transactions, any potential resulting liabilities would not have a material 
effect on the accompanying consolidated annual accounts. No Group companies are currently 
undergoing tax inspections. 
 
19. Income and expenses 

 

a) Income 
 

Income is distributed as follows: 
 

Activity 2019-20 2018-19 

Marketing of packaging and containers for 
perfume and cosmetics division 

100,768 91,753 

Manufacture of wood packaging division 14,254 9,754 
Manufacture of plastic packaging division 14.829 2,216 
Packaging decoration division 1,173 936 
   

 131,024 104,660 

 
Distribution by geographical market is as follows: 

 
Geographical market 2019-20 2018-19 

Spain 20,474 20,748 
Other EU countries 92,158 59,031 
Rest of the world 18,392 24,881 

 131,024 104,660 

 
b) Goods consumed, raw materials and consumables 

 
The breakdown is as follows: 

 
  2019-20 2018-19 

Purchases 76,200 61,075 
Changes in stocks (3,312) 320 

 72,888 61,395 
 

 
The breakdown of purchases made by the Group by source is as follows: 

 

  2019-20 2018-19 

Domestic 8,293 2,511 
EU purchases 5,585 3,129 
Imports 62,323 55,435 

 76,200 61,075 
 
 
 
 
 



Quadpack Industries, S.A., and Subsidiaries 
Consolidated Annual Accounts at January 31, 2020  

Notes to the annual accounts (stated in thousands of Euros) 

 

80 
 

 

 

c) Employee benefits expense 
 

The breakdown is as follows: 
 

  2019-20 2018-19 

Social Security payable by the company 3,679 2,717   
Other employee benefits expense 22 95 

 3,701 2,812 

 
 
d) Breakdown of consolidated profit/(loss)  
 
Group company contributions to consolidated profit/(loss) attributable to the Parent Company 
are as follows: 
 

 
2019-20 2018-19 

Quadpack Industries, S.A. (129) (1,008) 
Quadpack Spain, S.L. 2,013 1,990 

Quadpack Italy, S.R.L. 112 396 
Quadpack Germany, GmbH 108 134 
Quadpack France  101 712 
Quadpack Packaging LTD - (95) 
Quadpack Limited (36) 19 

Quadpack Australia 66 917 

Technotraf Wood Packaging, S.L. 552 632 
Quadpack Impressions, S.L. (180) (179) 
Quadpack Plastics, S.A. (457) (549) 
Quadpack Manufacturing Division, S.L. (3) (567) 
Yonwoo Europe, SARL 230 752 
Quadpack UK LTD 1,621 51 

Quadpack Asia Pacific Ltd. 191 (120) 
East Hill Ind.LLC (341) 307 
Quadpack USA INC. (5) (8) 
Collcap Prime - - 

Inothec Cosmetics GmbH (94) - 

Louvrette GmbH (67) - 

 3,682 3,670 

 
e) Other profit/(loss): 
 
The largest item is a donation of 88 thousand Euros from Quadpack Industries S.A. 
 
Expenses arising from the flood that affected Technotraf Wood Packaging S.L., Quadpack 
Manufacturing Division S.L. and Quadpack Impressions S.L. were included in the 2018-19 
financial year. In the year 2019-20 the related expense is 20 thousand euros. 
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20. Environmental information 
 
At 31 January 2020 and 2019 the Group has the following significant items of tangible fixed 
assets aimed at minimizing environmental impacts and protecting and improving the 
environment: 
 
 

 31.01.2020 

Description 
Gross 
value 

Accumulated 
depreciation/impairment 

Carrying 
amount 

Technical installations and 
machinery 

1,408 (191) 1,218 

Other installations, equipment, 
and furniture 

61 (10) 51 

 1,470 (201) 1,269 

 31.01.2019 

Description 
Gross 
value 

Accumulated 
depreciation/impairment 

Carrying 
amount 

Technical installations and 
machinery 

530 (133) 397 

Other installations, equipment, 
and furniture 

25 (3) 22 

 556 (136) 419 

 
 
A LED lighting system has also been installed at offices and factories for which a subsidy has 
been received. Furthermore, the Group has not recorded any provisions to cover liabilities 
and charges due to environmental matters, as it believes that the Group is not exposed to 
contingencies relating to the protection and/or improvement of the environment. 
 
 

21. Related party transactions  
 
During the year, the Group has carried out transactions with the following related parties: 
 
 

Eudald Holdings, S.L. (shareholder) 
Anlomo Societé Civil, S.A.S. (shareholder) 
European Outsourcing Group, S.L. (shareholder) 
Estate Management, S.L. (other related parties) 
Zuncasol Solar 2007, S.L. (other related parties) 
Quadpack Net Technologies S.L. (other related parties) 
Advanced World, S.L. (other related parties) 
McDermott commercial Property Ltd (other related parties) 
The Beauty Makers S.L. (other related parties) 
Vallo & Vogler GmbH (other related parties) 
Longshawe Packaging, Ltd (other related parties) 
Innotech Kunststofftechnik (Shareholder)  
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The breakdown of transactions performed with related parties in 2019-20 and 2018-19 is as 
follows: 

2019-20 

Account Income Expenses 

Services   -  (961) 
Wages and salaries  -  (599) 
Purchases  -  (1,514) 
Interest  -  (11) 
Rentals  -  (762) 
Dividends  -  (1,200) 
 - (5,046) 

 
2018-19 

Account Income Expenses 

Services  - (387)     
Wages and salaries - (550)     
Purchases - -  
Interest - (11)     
Rentals - (591)     
Dividends - (1,000)  
 - (2,539)     

 
The breakdown of related party balances at 31 January 2020 and 2019 is as follows: 

 
31 January 2020 

  
Balances 

receivable 
Balances 
payable 

Trade receivables  -    -    
Current loans 127 -    
Non-current debt 150    -    
Trade payables  -    (218) 
Current debt -    (386) 

  277   (604)   
 
 

31 January 2019 

  
Balances 

receivable 
Balances 
payable 

Trade receivables  2   -    
Current loans 107   -    
Non-current debt -    (530)   
Trade payables  -    (234)   
Current debt -    (130)   

  109   (894)   
 
 

 
Long-term and short-term debt relates to balances for loans, which have been arranged under 
agreements and where interest rates are index-linked to the Euribor.   
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22. Other information 
 
The average number of employees during 2019-20 and 2018-19 distributed by category, as well as 
a breakdown by gender at the end of those years, is as follows: 
 
 
 
 

 2019-20 

 

 
 

Number of employees at 
the reporting date 

Average 
number 

of employees 
during the 

year 

Average 
number 

of employees 
with a 

disability 
> 33% 

Professional category Female Male Total 

Management 11 25 36 35 - 
Administration 28 12 40 36 - 
Salespeople and similar 71 29 100 88 1 
Operators and technicians 180 173 353 268 2 

 290 239 529 428 3 

 
 

 2018-19 

 

 
 

Number of employees at 
the reporting date 

Average 
number 

of employees 
during the 

year 

Average 
number 

of employees 
with a 

disability 
> 33% 

Professional category Female Male Total 

Management 5 15 20 20 - 
Administration 20 6 26 26 - 
Salespeople and similar 53 20 73 73 - 
Operators and technicians 79 78 157 157 - 

 157 119 276 276 - 

 
 
The Group does not have any senior management personnel. Senior management functions are 
performed by the members of the Board of Directors.  
 
 
Remuneration received during 2019-20 and 2018-19 by members of the Group's Board of 
Directors is detailed below on an itemized basis: 

 
  

  2019-20 2018-19 

Salaries, allowances, and other remuneration  171 107 
Consultancy services  739 829 
Life insurance premiums  - - 

Premiums paid to former Directors - -  
Premiums paid to current Directors 5 12 

Share-based payments  309 335 
Dividends  1,046 928 

  2,265 2,212 
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At 31 January 2020, no advances or loans had been granted to the Company's Directors, and 
there were no pension or third-party liability commitments. At January 31, 2019, a loan of 173 
thousand Euros had been granted to a director to cover the acquisition cost of the treasury 
shares purchased and transmitted during the year. 
 
The Group has paid third-party liability insurance premiums for the Parent Company's Directors in 
relation to the risks involved in exercising their duties in the amount of 5 Euros (12 Euros in the 
previous year). 
 
The remuneration of the members of the Board of Directors for their attendance at Board 
meetings in 2019-20 amounted to 171 thousand Euros (107 thousand Euros in the previous 
financial year). 
 
The Directors of the Parent Company and the persons linked to them referred to in article 229 of 
the Capital Companies Law, approved by Royal Legislative Decree 1/2010, of July 2, with the 
amendments introduced by Law 31 / 2014, of December 3, amending the Capital Companies Law 
for the improvement of corporate governance, have not communicated situations of conflict, 
direct or indirect, that they may have with the interest of the Parent Company. They also state 
that they do not hold positions or participations in companies with the same, analogous, or 
complementary type of activity to which it constitutes the corporate purpose of the Parent 
Company. 

 
The fees accrued by the Group's auditors in 2019-20 and 2018-19 for audit work amounted to 212 
thousand Euros and 236 thousand Euros, respectively. 

 
The fees accrued by the audit firm for other services in 2019-20 and 2018-19 amounted to 10 
thousand and 14 thousand Euros, respectively. 

 
23.  Reconciliation of balances at the start and end of the 2019-2020 period (Transition to IFRS) 
 

2019-2020 is the first year in which the Group presents its consolidated annual accounts under 
IFRS. The last consolidated annual accounts presented in accordance with Spanish criteria were 
those for the year ended 31 January 2019 and, therefore, the date of transition to IFRS is 1 
February 2018. 
 
The reconciliation of consolidated equity at 1 February 2019 and the reconciliation of consolidated 
profit/(loss) for 2019-2020 are as follows: 
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a) Reconciliation of equity 

 
 01/02/2018 01/02/2019 

     

Equity attributable to shareholders of the Parent 
Company under generally accepted accounting principles 
and standards 

 
  

 in Spain and in force at the time (*) 19,864 23,011 

    

Reversal of goodwill depreciation  676 

Charge to provision for impairment of goodwill  - 

Consolidation of companies not included in the 
consolidation scope according to generally accepted 
accounting principles and standards in Spain and in force 
at the time 
Impact of IFRS 16 
Other impacts on profit/(loss) of IFRS 

 

- 
 
 

(9) 
(76) 

Total impact on equity  591 

    

Equity attributable to shareholders of the Parent 
Company under IFRS 

19,864 23,602 

(*) Obtained from the consolidated annual accounts for 2018-2019 and without taking into consideration the 
heading "Non-controlling interests". 

 

 
b) Reconciliation of consolidated profit/(loss) for 2018-2019 

 

   

    

Consolidated profit/(loss) for 2018-2019 under generally accepted accounting 
principles and standards 

 
  

in Spain and in force at the time (*) 3,058 

   

Reversal of goodwill depreciation 677 

Charge to provision for impairment of goodwill  

Consolidation of companies not included in the consolidation scope according to 
generally accepted accounting principles and standards in Spain and in force at the 
time 
Impact of IFRS 16 
Other impacts on profit/(loss) of IFRS 

 
 

(9) 
(76) 

Total impact on profit/(loss) 592 

Consolidated profit/(loss) for 2018-2019 under IFRS 3,650 

   (*) Obtained from the consolidated annual accounts for 2018-2019. 
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24. Segment reporting 
 

The Group is organized internally by operating segments which generally coincide with the various 
companies’ activities. The products and services are managed separately in operational terms, 
since they require different technologies and market strategies, although the Group's financial 
management structure is common to all Group companies. 

 
At 31 January 2020 and 2019, the allocation criteria used to determine and provide information 
on each segment is consistent with the Group's business lines and are as follows: 

 
- Marketing of packaging and containers for perfume and cosmetics  

 
- Manufacture of wood packaging 

 
- Manufacture of plastic packaging 

 
- Packaging decoration 

 
The criteria followed for setting inter-segment transfer prices are in line with the application of 
normal market value. 
 
The distribution of sales in 2019-20 and 2018-19 by geographical market and segment, excluding 
consolidation adjustments, is as follows: 

 

  2019-20 

Geographical market 

 Marketing of 
packaging and 
containers for 
perfume and 

cosmetics division  

 Manufacture 
of wood 

packaging 
division  

 Manufacture 
of plastic 
packaging 

division  

 Packaging 
decoration 

division  
 Total  

Spain          14,905           2,643           1,921         1,005       20,474  

Europe          70,205         11,268         10,518            168       92,158  

Exports          15,658              343           2,391              -        18,392  

         100,768         14,254         14,829         1,173      131,024  

 
  2018-19 

Geographical market 

 Marketing of 
packaging and 
containers for 
perfume and 

cosmetics division  

 Manufacture 
of wood 

packaging 
division  

 Manufacture 
of plastic 
packaging 

division  

 Packaging 
decoration 

division  
 Total  

Spain 18,361   2,373   1,422   927   23,083    

Europe 48.993   7,134   775   9   56,912    

Exports 24,399   247   19   -   24,665    

  91,753    9,754    2.216    936    104,660   

 
  



Quadpack Industries, S.A., and Subsidiaries 
Consolidated Annual Accounts at January 31, 2020  

Notes to the annual accounts (stated in thousands of Euros) 

 

87 
 

 

 
The breakdown of the financial statements by segment for 2019-20 and 2018-19 is summarized 
below: 
 

2019-20  

 Item  

 Marketing of 
packaging and 
containers for 
perfume and 

cosmetics division  

 
Manufacture 

of wood 
packaging 

division  

 
Manufacture 

of plastic 
packaging 

division  

 Packaging 
decoration 

division  
 Total  

Income  100,768 14,254 14,829 1,173 131,024 

 - Sales  97,688 14,138 14,356 1,133 127,316 

 - Services  3,080 115 473 40 3,709 

 Change in stocks of finished products 
and work in progress  - 131 754 3 889 

 Self-constructed assets  - 21 38 - 60 

 Other income  25 0 - - 25 

 Supplies  (63,984) (5,429) (6,609) (195) (76,217) 

 Personnel expense  (13,794) (2,090) (4,070) (470) (20,578) 

 External services  (13,029) (5,592) (3,267) (708) (22,443) 

 Depreciation/depreciation  (2,973) (501) (2,011) (104) (5,589) 

 Provision surpluses  19 - 123 - 142 

 Losses, impairment, and changes in 
provisions  

- (9) (105) - (114) 

 Other gains and losses  (116) (18) 43 8 (82) 

 Results from operating activities  6,916 767 (274) (292) 7,117 

 Finance income  9 7 (0) 0 16 

 Finance cost  (921) (62) (115) (28) (1,125) 

 Change in fair value of financial 
instruments  

-    - 

 Exchange gains/(losses)  (679) (2) (3) 1 (683) 

 Impairment and gains/(losses) on 
disposal of financial instruments  

(16) - - - (16) 

 Pre-tax profit/(loss)  5,309 711 (393) (319) 5,308 

      

 Segment assets  84,065 11,459 28,257 1,535 125,315 

 Segment liabilities  52,553 7,722 23,188 2,293 85,756 
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2018-19 

 Item  

 Marketing of 
packaging and 
containers for 
perfume and 

cosmetics 
division  

 
Manufacture 

of wood 
packaging 

division  

 
Manufacture 

of plastic 
packaging 

division  

 Packaging 
decoration 

division  
 Total  

 Income  91,753 9,754 2,216 936 104,660 

 - Sales  87,979 9,645 1,996 916 100,536 

 - Services  3,774 109 221 20 4,124 

 Change in stocks of finished 
products and work in progress  

(0) 829 131 (0) 960 

 Self-constructed assets  - 16 - - 16 

 Other income  43 3 - - 46 

 Supplies  (57,355) (3,920) (999) (152) (62,425) 

 Personnel expense  (11,929) (1,818) (766) (553) (15,067) 

 External services  (12,761) (3,672) (1,350) (684) (18,467) 

 Depreciation/depreciation  (2,246) (221) (315) (82) (2,863) 

 Provision surpluses  - 69 - - 69 

 Losses, impairment, and changes in 
provisions  

(10) (39) (406) (3) (458) 

 Other gains and losses  (24) 71 (4) (1) 42 

 Results from operating activities  7,471 1,072 (1,492) (538) 6,513 

 Finance income  (11) 31 - 0 20 

 Finance cost  (514) (45) (72) (17) (647) 

 Change in fair value of financial 
instruments  

- - - - - 

 Exchange gains/(losses)  (888) 0 10 (3) (881) 

 Impairment and gains/(losses) on 
disposal of financial instruments  

(2) - - - (2) 

 Pre-tax profit/(loss)  6,056 1,058 (1,554) (557) 5,003 

      

 Segment assets  54,348 10,205 1,457 3,728 69,738 

 Segment liabilities  31,448 7,073 1,862 5,313 45,696 
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25. Events after the reporting period 
 
While preparing these annual accounts for issuance, Spain, just like many other countries, has 
been thrown into a crisis caused by the infection deriving from the Coronavirus (COVID-19). Since 
reports of the first case of infection due to Coronavirus COVID-19 in the city of Wuhan (China) at 
the end of December 2019, the outbreak quickly spread to a large number of Chinese cities and 
subsequently to many other countries, including Spain. On 11 March 2020, this led the World 
Health Organization to declare the Coronavirus COVID-19 outbreak an international pandemic, 
currently affecting over 150 countries. 
 
Governments in most of the affected countries are taking restrictive measures to contain and 
mitigate the spread of this virus, which will undoubtedly have a significant impact on the global 
economy and will generate considerable uncertainty with regards the future development of 
many businesses. In Spain, the government adopted Royal Decree 463/2020 of 14 March, 
declaring a state of emergency to manage the health crisis caused by COVID-19. Based on said, the 
state of emergency was originally expected to last 15 days, although as the situation has 
developed, it has been extended and will likely last until the end of June 2020. 
 
This situation has generated significant uncertainty and consequences not only in the economic 
and financial sphere of companies, but also in other commercial, employment and tax fields. For 
this reason, and to mitigate the possible impact of this crisis and its effect on the country's activity, 
on 18 March Spain published Royal Decree-Law 8/2020 of 17 March containing urgent, 
extraordinary measures to address the economic and social impact of COVID-19. 
 
In accordance with the financial reporting framework applicable to the Company, and with regard 
to the annual accounts for the year ended January 31, 2020, the consequences deriving from 
COVID-19 are considered to be a subsequent event and do not require adjustments to be made to 
the 2019-20 annual accounts, as they do not affect the existing situation of the Company at the 
reporting date. The consequences do however require to be disclosed in the notes to the financial 
statements based on their importance. 
 
At the date of preparation for issuance of these annual accounts, the Directors have assessed the 
events described and their impact on the Company and its operations. Although at the date of 
preparing these annual accounts it is difficult to predict how this pandemic will develop and the 
effect it will have on the economy, below is the Group's assessment on the expected impact in 
2020. The key points from the contingency plan put in place are also listed.  
 
Impact on the Group's business 
 
The Group has a consolidated presence in the three main cosmetics markets, distinguished 
geographically between: “Europe, Middle-East & Africa" (EMEA), "North and South America" 
(AMEX) and "Asia-Pacific" (APAC). In the EMEA region, the Group has a notable presence in the 
main markets of Spain, Italy, France, Germany, and the  
 
United Kingdom. Geographical diversification has mitigated the impact on the global business as 
the impact has differed in intensity in the respective markets. The Group was able to maintain an 
adequate level of activity during the early months of the financial year.  
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Every market has been impacted, as the pandemic has advanced in its expansion around the world. 
The first impact was felt in APAC where overseas supply partners, particularly in China and South 
Korea, underwent extended closures in February 2020 forced by local quarantines imposed by 
their governments. The supply chain has not been significantly interrupted at any time, due to the 
Group's wide variety of suppliers and the security buffers that are calculated when planning 
projects.  
 
It should also be noted that in the 2019-2020 financial year the Group has strengthened its 
manufacturing capacity in Europe through the acquisition of Louvrette GmbH and Inotech 
Cosmetics GmbH, drastically reducing dependence on the Asian supply chain. 
 
While business and sales gradually recovered in the APAC region, the main EMEA markets, except 
for Germany, suffered the greatest impact during March, April, and May of 2020. The new 
acquisitions in Germany contributed to maintaining income.  
Finally, although the impact at the beginning of the Covid-19 crisis was not significant, the 
repercussions in the AMEX region increased as individual states restricted the free movement of 
people. However, the overall AMEX volume forecast for the year 2020-2021 will not be 
significantly impacted, thanks partly to the e-commerce channel  
 
Customers 
The group has a broad customer base, including major global cosmetics brands and national 
champions. In many cases, customer relations have been forged over years of collaboration on 
long-term projects. The Group evaluates and selects its customers prudently and its policies 
include credit risk insurance and procedures for analysing and monitoring trade credit. Customers 
have in general adequate levels of solvency.  
 
The circumstances arising from the crisis have impacted customers with the greatest exposure to 
the direct retail sales channel. Over the period of greatest uncertainty, the Group has proactively 
managed a deferral of orders, in some cases including temporary storage facilities and an 
extension of payment periods. This has enabled customers to maintain their orders with the 
Group. The extension of payment deadlines has required an additional effort on the Group's part, 
but it is fully committed to its customers and at no time did this impair the Group's capacity to 
meet its own obligations with creditors. 
 
Group’s Business outlook 
 
The Group’s 2020-21 budget envisaged a consolidation of the 2019-20 business performance, 
primarily by the inclusion for a full year of the Louvrette GmbH and Inotech Cosmetics GmbH 
acquisitions which joined the Group as from August 1, 2019. Total revenues were forecasted to 
reach a level of 140-150 million euros. At the date of these annual accounts and due to the 
circumstances described above, a 15%-20% variance from the budget is expected. 
 
Contingency plan 
 
In accordance with its risk contingency plan, the Group has implemented the following actions: 
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Employees 

1. Employee safety is the main concern. For this reason, a remote working system has been 
implemented for employees working in the administration and management areas. These 
services will therefore continue to be provided, but from the employees' homes. 
Customers will continue to be attended to by telephone, email, and video conference 
during the emergency period, with normal activities being resumed later. 
 

2. The production facilities in Spain and Germany have taken the maximum health 
precautions, adapting the facilities, and strengthening hygiene procedures. 
 

3. In these uncertain times the assistance offered by the various countries where the Group 
operates has been requested, mainly consisting of plans allowing temporary staff lay-offs. 
By making employment temporarily more flexible, the Group can adapt its cost structure 
to market fluctuations, cushioning the impact on results and thus ensuring maximum 
employment. 
 
These plans include temporary lay-off proceedings (“Expediente de Regulación Temporal 
de Empleo”, or ERTE) that have been applied for at the Group's manufacturing facilities 
and offices: 
- Technotraf Wood Packaging SL (Quadpack Wood): Temporary lay-off proceedings for 

objective reasons (productive and organisational), affecting: 67 employees, from 
21/05/2020 to 31/12/2020. 

- Quadpack Impressions SL; Temporary lay-off proceedings for objective reasons 
(productive and organisational), affecting: 15 employees, from 21/05/2020 to 
31/12/2020. 

- Quadpack Plastics SA: Temporary lay-off proceedings for objective reasons (productive 
and organisational), affecting: 21 employees from 01/06/2020 to 31/12/2020. 

- Quadpack Manufacturing Division S.L. Temporary lay-off proceedings for objective 
reasons (productive and organisational), affecting: 35 employees from 01/06/2020 to 
31/12/2020. 

- Quadpack Industries SA: Temporary lay-off proceedings for objective reasons 
(productive and organisational), affecting: 86 employees from 08/06/2020 to 
31/01/2021. 

- Quadpack Spain SLU:  Temporary lay-off proceedings for objective reasons (productive 
and organisational), affecting: 4 employees from 01/06/2020 to 30/11/2020. 

 
Safeguarding liquidity 
The Group's financial situation at the end of 2019 was excellent and has enabled it to deal with 
the crisis effectively. In addition, the Group has implemented contingency measures that have 
ensured liquidity during the first months of the crisis and provide a long-term safety buffer. 
 

1. To safeguard its liquidity, in March the Group launched a global plan to rationalize 
operating expenses, focusing on project budget restrictions, and recurring expenses 
throughout the Group, as well as freezing new additions. 
 

2. The Investment budget has been reduced to those projects that are critical to the 
development of the strategic plan, concentrating on digitalization, sustainability, and 
operational streamlining.  
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3. Various initiatives have been implemented to improve working capital. In the short term, 

temporary support from suppliers and partners was sought with respect to stocks and an 
increase in payment periods of 30 days on average. This measure allowed the Group to 
partially transfer this aid to customers that were in need.  
 
Finally, stocks of raw materials, unfinished products and finished products have been 
rationalized to adapt to the new level of activity, always ensuring the highest level of 
quality, customer service and delivery times.  
 

4. In view of the general uncertainty, the Group has negotiated with its international banking 
pool long-term financing facilities for a total of Euros 20.5 million. These financing facilities 
will make it possible to deal efficiently with a hypothetical impairment in the economic 
situation. They are all government-backed, with market interest rates.  

 
Impact on the valuation of financial and non-financial assets 
 
Although COVID is expected to have a short-term impact on the business, no impairment is 
estimated in investments in financial, tangible, and intangible assets as of the date of this report. 
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CONSOLIDATED DIRECTORS' REPORT 

 
 

QUADPACK INDUSTRIES, S.A., AND SUBSIDIARIES 
 

for the year ended 31 January 2020 
 
 
 

Economic and financial evolution of the Company 
 
The annual period ended January 31, 2020 has been the best year since the Group was founded. 
The net amount of the turnover of the companies that form the consolidation scope has reached 
131 million Euros, significantly exceeding the turnover achieved in the previous year by 104.7 
million Euros, which represents an increase of 25%. It has also exceeded 9% the turnover expected 
at the beginning of the period 120 million Euros. 
 
The incorporation of the German acquisitions of Louvrette GmbH and Inotech Cosmetics GmbH 
on August 1, 2019 has contributed 12.6 million Euros to this growth. 
 
The operating profit for the year ended January 31, 2020 amounted to 7.1 million Euros compared 
to the operating profit of last year 6.5 million Euros, which is an increase of 9%. 
 
Net profit for the year ended January 31, 2020 amounted to 3.9 million Euros compared to a net 
profit last year of 3.7 million Euros, an increase of 6.5%. 
 
The market value of QUADPACK INDUSTRIES’ shares in the MARCHÉ LIBRE is also noteworthy, 
where at the end of January 2020 it marked a unit value of 31.80 Euros, reaching a market 
capitalization of the company of around 133.7 million Euros. The share price has had an excellent 
run in 2019 after making the leap to the "Euronext Growth" market in October 2019. 
 
Earnings per share reached 0.92 Euros compared to a profit per share of 0.97 Euros in the previous 
year. 
 
Significant events after the year-end 
 
While preparing these annual accounts for issuance, Spain, just like many other countries, has 
been thrown into a crisis caused by the infection deriving from the Coronavirus (COVID-19). Since 
reports of the first case of infection due to Coronavirus COVID-19 in the city of Wuhan (China) at 
the end of December 2019, the outbreak quickly spread to a large number of Chinese cities and 
subsequently to many other countries, including Spain. On 11 March 2020, this led the World 
Health Organization to declare the Coronavirus COVID-19 outbreak an international pandemic, 
currently affecting over 150 countries. 
 
Governments in most of the affected countries are taking restrictive measures to contain and 
mitigate the spread of this virus, which will undoubtedly have a significant impact on the global 
economy and will generate considerable uncertainty with regards the future development of 
many businesses. In Spain, the government adopted Royal Decree 463/2020 of 14 March, 
declaring a state of emergency to manage the health crisis caused by COVID-19. Based on said, the 



Quadpack Industries, S.A., and Subsidiaries 
Consolidated Directors’ Report at January, 31.2020  

 

2 
 

 

state of emergency was originally expected to last 15 days, although as the situation has 
developed, it has been extended and will likely last until the end of June 2020. 
 
This situation has generated significant uncertainty and consequences not only in the economic 
and financial sphere of companies, but also in other commercial, employment and tax fields. For 
this reason, and to mitigate the possible impact of this crisis and its effect on the country's activity, 
on 18 March Spain published Royal Decree-Law 8/2020 of 17 March containing urgent, 
extraordinary measures to address the economic and social impact of COVID-19. 
 
In accordance with the financial reporting framework applicable to the Company, and with regard 
to the annual accounts for the year ended January 31, 2020, the consequences deriving from 
COVID-19 are considered to be a subsequent event and do not require adjustments to be made to 
the 2019-20 annual accounts, as they do not affect the existing situation of the Company at the 
reporting date. The consequences do however require to be disclosed in the notes to the financial 
statements based on their importance. 
 
At the date of preparation for issuance of these annual accounts, the Directors have assessed the 
events described and their impact on the Company and its operations. Although at the date of 
preparing these annual accounts it is difficult to predict how this pandemic will develop and the 
effect it will have on the economy, below is the Group's assessment on the expected impact in 
2020. The key points from the contingency plan put in place are also listed.  
 
Impact on the Group's business 
 
The Group has a consolidated presence in the three main cosmetics markets, distinguished 
geographically between: “Europe, Middle-East & Africa" (EMEA), "North and South America" 
(AMEX) and "Asia-Pacific" (APAC). In the EMEA region, the Group has a notable presence in the 
main markets of Spain, Italy, France, Germany, and the United Kingdom. Geographical 
diversification has mitigated the impact on the global business as the impact has differed in 
intensity in the respective markets. The Group was able to maintain an adequate level of activity 
during the early months of the financial year.  
 
Every market has been impacted, as the pandemic has advanced in its macabre expansion around 
the world. The first impact was felt in APAC where overseas supply partners, particularly in China 
and South Korea, underwent extended closures in February 2020 forced by local quarantines 
imposed by their governments. The supply chain has not been significantly interrupted at any time, 
due to the Group's wide variety of suppliers and the security buffers that are calculated when 
planning projects.  
 
It should also be noted that in the 2019-2020 financial year the Group has strengthened its 
manufacturing capacity in Europe through the acquisition of Louvrette GmbH and Inotech 
Cosmetics GmbH, drastically reducing dependence on the Asian supply chain. 
 
While business and sales gradually recovered in the APAC region, the main EMEA markets, except 
for Germany, suffered the greatest impact during March, April, and May of 2020. The new 
acquisitions in Germany contributed to maintaining income.  
Finally, although the impact at the beginning of the Covid-19 crisis was not significant, the 
repercussions in the AMEX region increased as individual states restricted the free movement of 
people. However, the overall AMEX volume forecast for the year 2020-2021 will not be 
significantly impacted, thanks partly to the e-commerce channel  
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Customers 
The group has a broad customer base, including major global cosmetics brands and national 
champions. In many cases, customer relations have been forged over years of collaboration on 
long-term projects. The Group evaluates and selects its customers prudently and its policies 
include credit risk insurance and procedures for analysing and monitoring trade credit. Customers 
have in general adequate levels of solvency.  
 
The circumstances arising from the crisis have impacted customers with the greatest exposure to 
the direct retail sales channel. Over the period of greatest uncertainty, the Group has proactively 
managed a deferral of orders, in some cases including temporary storage facilities and an 
extension of payment periods. This has enabled customers to maintain their orders with the 
Group. The extension of payment deadlines has required an additional effort on the Group's part, 
but it is fully committed to its customers and at no time did this impair the Group's capacity to 
meet its own obligations with creditors. 
 
Group’s Business outlook 
 
The Group’s 2020-21 budget envisaged a consolidation of the 2019-20 business performance, 
primarily by the inclusion for a full year of the Louvrette GmbH and Inotech Cosmetics GmbH 
acquisitions which joined the Group as from August 1, 2019. Total revenues were forecasted to 
reach a level of 140-150 million euros. At the date of these annual accounts and due to the 
circumstances described above, a 15%-20% variance from the budget is expected. 
 
Contingency plan 
 
In accordance with its risk contingency plan, the Group has implemented the following actions: 
 
Employees 

1. Employee safety is the main concern. For this reason, a remote working system has been 
implemented for employees working in the administration and management areas. These 
services will therefore continue to be provided, but from the employees' homes. 
Customers will continue to be attended to by telephone, email, and video conference 
during the emergency period, with normal activities being resumed later. 
 

2. The production facilities in Spain and Germany have taken the maximum health 
precautions, adapting the facilities, and strengthening hygiene procedures. 
 

3. In these uncertain times the assistance offered by the various countries where the Group 
operates has been requested, mainly consisting of plans allowing temporary staff lay-offs. 
By making employment temporarily more flexible, the Group can adapt its cost structure 
to market fluctuations, cushioning the impact on results and thus ensuring maximum 
employment. 
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4. These plans include temporary lay-off proceedings (“Expediente de Regulación Temporal 

de Empleo”, or ERTE) that have been applied for at the Group's manufacturing facilities 
and offices: 
- Technotraf Wood Packaging SL (Quadpack Wood): Temporary lay-off proceedings for 

objective reasons (productive and organisational), affecting: 67 employees, from 
21/05/2020 to 31/12/2020. 

- Quadpack Impressions SL; Temporary lay-off proceedings for objective reasons 
(productive and organisational), affecting: 15 employees, from 21/05/2020 to 
31/12/2020. 

- Quadpack Plastics SA: Temporary lay-off proceedings for objective reasons (productive 
and organisational), affecting: 21 employees from 01/06/2020 to 31/12/2020. 

- Quadpack Manufacturing Division S.L. Temporary lay-off proceedings for objective 
reasons (productive and organisational), affecting: 35 employees from 01/06/2020 to 
31/12/2020. 

- Quadpack Industries SA: Temporary lay-off proceedings for objective reasons 
(productive and organisational), affecting: 86 employees from 08/06/2020 to 
31/01/2021. 

- Quadpack Spain SLU:  Temporary lay-off proceedings for objective reasons (productive 
and organisational), affecting: 4 employees from 01/06/2020 to 30/11/2020. 

 
Safeguarding liquidity 
The Group's financial situation at the end of 2019 was excellent and has enabled it to deal with 
the crisis effectively. In addition, the Group has implemented contingency measures that have 
ensured liquidity during the first months of the crisis and provide a long-term safety buffer. 
 

1. To safeguard its liquidity, in March the Group launched a global plan to rationalize 
operating expenses, focusing on project budget restrictions, and recurring expenses 
throughout the Group, as well as freezing new additions. 
 

2. The Investment budget has been reduced to those projects that are critical to the 
development of the strategic plan, concentrating on digitalization, sustainability, and 
operational streamlining.  
 

3. Various initiatives have been implemented to improve working capital. In the short term, 
temporary support from suppliers and partners was sought with respect to stocks and an 
increase in payment periods of 30 days on average. This measure allowed the Group to 
partially transfer this aid to customers that were in need.  
 
Finally, stocks of raw materials, unfinished products and finished products have been 
rationalized to adapt to the new level of activity, always ensuring the highest level of 
quality, customer service and delivery times.  
 

4. In view of the general uncertainty, the Group has negotiated with its international banking 
pool long-term financing facilities for a total of Euros 20.5 million. These financing facilities 
will make it possible to deal efficiently with a hypothetical impairment in the economic 
situation. They are all government-backed, with market interest rates.  
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Research and development activities 
 
The Company has not carried out research and development activities. 
 
Acquisition of Treasury shares 
 
On July 21, 2016, the General Meeting of Shareholders approved the acquisition of 167,219 
treasury shares directly in Treasury Stock, by acquiring said shares from one of the Company's 
shareholders in accordance with the provisions of articles 146 of the Companies Law. of Capital 
and in order that the acquired shares were offered (as options to be purchased at an already 
fixed and non-variable price) to a part of the workers and some administrators of the company, 
for the implementation of the Options Plan on Shares (“Stock Options Plan”) with a maximum 
term for the exercise of the stock options of five years. 
  
The Company anticipated the execution of this option during the 2018-19 financial year, with 
150,000 treasury shares delivered to the beneficiaries of said plan. 
 
In the 2019-2020 year-end, the Company delivered 35,000 shares that were also to be 
incorporated into the approved Plan, and specifically to a beneficiary who entered the Plan a 
year later than the other beneficiaries. The option has been completed and paid in an amount 
of 309 thousand Euros. As at the time of execution of the option, the Company had a treasury 
stock of 17,219 shares, it was necessary to acquire sufficient securities in the market to enforce 
the execution of the options of this Plan. 
 
The impact on total personnel expenditure related to the Stock Option Plan accumulated to date 
has been 1,761 thousand Euros. In the year ended 31.01.2020, the impact was 201 thousand 
Euros. 
 
As a result of the execution of the Stock Option Plan in the 2018-19 financial year, 358 thousand 
Euros were granted in loans to staff with identical one-year maturities and an interest rate of 
3%. 
 
Also, as a result of the Company's entry into the EURONEXT GROWTH market, the Company was 
required under EURONEXT market regulations to formalise a liquidity line, through which the 
Company, through a stockbroker contracted and authorized in accordance with EURONEXT 
regulations, to make acquisitions and disposals of the shares thereof, with the objective in 
creating liquidity in the market of the shares. The results derived from these purchases and sales 
made by the Company have represented a greater impact on the Reserves account in the 
amount of thousands of Euros. 
 
In the 2019-2020 financial year, acquisitions and disposals of treasury shares for a total value of 
1,138 thousand Euros were made - except for the delivery of 35,000 securities to the beneficiary 
of the stock options plan mentioned above - in the amount of 78 thousand of Euros. 
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Financial information 
 
At the end of the 2019-20 financial year, the Group has an average supplier payment period of 57 
days (51 days in 2018-19) for the Spanish companies included in the consolidation scope. 
 

 
 
  
 
 
 
 
 
 

 
 
 

  
 




